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DIRECTOR'S REPORT
Dear Members,

Your Directors have pleasure in presenting their 2™ Annual Report on the business and operations of
the Company and the accounts for the financial year ended 31% March, 2018.

FINANCIAL MARY

During the year under report, the Company has commenced its operations and revenue from its
operations is Rs. 91,91,831.00/- .

(Amount in Rs.)

Particulars 2017-18 2016-17
Equity Paid up Capital 1,00,00,000.00 1,00,00,000.00
Reserves and surplus (2,09,431.00) (6,515.00)
Net Worth 97,90,570.00 99,93,485.00
Fixed Assets 0.00 0.00
Investments 30,65,500.00 30,65,500.00
Income from Operations 91,91,831.00 0.00
Total Income 91,91,831.00 0.00
Total Expenditure 93,94,747.00 ' 6,515.00
Profit / Loss before Tax (2,02,916.00) {(6,515.00)
Profit/ Loss after Tax (2,02,916.00) (6,515.00)

OPERATIONAL REVIEW:

During the year, the company has transitioned its financial statements reporting for the financial year
ended March 31, 2018, forming part of this Report, in compliance with Indian Accounting Standards (Ind
As) as notified by the Ministry of Corporate Affairs (MCA) in Companies (Indian Accounting Standard)
Rules 2015. Pursuant to this notification company and its subsidiary have adopted Ind AS (the converged
IFRS) with effect from April 1, 2017. Accordingly, the financial statements for the year ended 31st
March, 2018, and 31st March, 2017 have been prepared in accordance with Ind AS. The effect of
transition to Ind AS has been given in detail in Financial Statement section.

During the year under review, the company has earned income from its operations Rs. 91,91,831.00 /-
as compared to nil in previous year and The company has suffered a loss of Rs. 2,02,916/- in current
year.

For Swachh Industries Limited

For_ Sw?%h Industries Limited

Di ' Director
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DIVIDEND

In order to strengthen the financial position of the company the directors do not recommend any
dividend for the financial year ended 31% March, 2018.

DIRECTORS

There was no change in the composition of Board of Directors during the year under review.

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

The Board of Directors met Seven times during the period under review.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

All related party transactions that were entered into during the financial year were on arm’s length basis
and were in the ordinary course of the business. There are no materially significant related party
transactions made by the company with Promoters, Key Managerial Personnel or other designated
persons which may have potential conflict with interest of the company at large. The detail is attached
as Annexure ‘A’.

AUDITOR

The board ratifies the éppointment of M/s Sanjeev Agarwal & Associates, Chartered Accountants, as the
Statutory Auditors of the company.

AUDITOR'’S REPORT

The Auditor’s Report to the Shareholders together with Accounts for the year ended 31% March, 2018
and notes thereon are attached, which are self explanatory.

The Statutory Auditors of the Company have not reported any fraud as specified under the second
proviso of Section 143(12) of the Companies Act, 2013 (including any statutory modification(s) or re-
enactment(s) for the time being in force). The Auditors’ Report for the financial year ended 31st March,
2018, does not contain any qualification, reservation or adverse remark.

For Swachh Industries Limited  For Swacpy, Industres
' Mited
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Director
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INTERNAL ROL EMS AND THEIR ADEQU

The Company has in place adequate internal financial controls with reference to financial statements.
During the year under review, such controls were tested and no reportable material weakness in the
design or operation were observed.

CHANGE IN THE NATURE OF BUSINESS

There is no change in the nature of the business of the Company during the year.

MATERIAL ORDERS

In pursuance to Rule 8(S) (vii) of Companies (Accounts) Rules, 2014, No significant or material orders
were passed by the Regulators or Courts or Tribunals which impact the going concern status and
Company’s operations in future.

TERIAL CHANGES AND COMMITMENTS AFFECTING THE FINAN N OF THE PANY
AFTER 31ST MARCH 2018

There was no material change and commitment affecting the financial position of the company after 3"
March 2018 till the date of the report.

P CULARS _OF LOANS GIVEN, INV El MADE, ARANTEES GIVEN D SECUR|
PROVIDED

Particulars of loans given, investments made, guarantees given and securities provided along with the
purpose for which the loan or guarantee or security is proposed to be utilized by the recipient are
provided in the financial statements.

DISCLOSURE AS PER SEXUAL ENT OF WOMEN AT WOR CE (PREVENTION PROHIBI
AND REDR A 13

Pursuant to provisions of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013 read with Rule 14, the Company during the Financial Year 2017-18 has not received
any complaints of sexual harassment. The Company is committed to providing a safe and conducive
work environment to all of its employees and associates.

For Swachh Industries Limited  For Swachh Industries Limited
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Director
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BUY BACK OF SECURITI

The Company has not bought back any of its securities during the year under review.

RISK MANAGEMENT POLICY

In compliance with the requirement of the Companies Act, 2013 the Company has put in place Risk
Minimization and Assessment Procedures. In order to effectively and efficiently manage risk and address
challenges, the Company has formulated Risk Management Policy.

The objective of any risk identification and assessment process is to evaluate the combination of
likelihood and level of negative impacts from an event. The three main components of risk assessment
are business risk, service/operational risk and external risk.

The Company manages the risk in line with current risk management best practices. This facilitates the
achievement of our objectives, operational effectiveness and efficiency, protection of people and assets,
informed decision-making and compliance with applicable laws and regulations.

EXTRACT OF ANNUAL RETURN

Pursuant to section 92(3) of the Companies Act, 2013 (‘the Act’) and rule 12(1) of the Companies
(Management and Administration) Rules, 2014, extract of annual return is attached as Annexure ‘B’.

PERSONNEL

The statement of particulars of employees under section 197(12) of the Act read with Rules 5(2) and
5(3) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is not
being given as no employee is drawing salary, which requires disclosure under above section.

CONSERVATION OF ENERGY & TECHNOLOGY ABSORPTION
There is no conservation of energy and technology absorption as the company is not engaged in any

manufacturing activities during the year.

FOREIGN EX | D OUT-GO

During the period under review there was no foreign exchange earnings or out flow.

éor Swachh Industries Limiteq FORSWachh Industries Limited
Director Director
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PUBLIC DE

Your Company has not invited or accepted any fixed deposits during the year as per the provisions of
Section 73(2) of the Companies Act, 2013, and the rules made there under and as such, no amount of
principal or interest was outstanding on the date of the Balance Sheet.

SUBSIDIARIES/JOINT VENTURES, OCIATE COMPANIES

A separate section on the performance and financial position of the subsidiary company in Form AOC-l is
part of the report and is annexed herewith as Annexure ‘C’.

DIRECTORS’ RESPONSIBILITY STATEMENT

As stipulated in Section 134(3) (c) of Companies Act, 2013, your Directors subscribe to the “Directors
Responsibility statement” and confirm as under:

a. That in the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanations relating to material departures.

b. That the directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true & fair view
of the state of affairs of the Company at the end of Financial Year 2017-18 and of the Profit &
Loss A/c of the Company for that period.

c. That the directors have taken proper and sufficient care of the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets of
the company and for preventing and detecting fraud and other irregularities.

d. That the directors have prepared the annual accounts on a going concern basis.

e. The directors have laid down internal financial controls to be followed by the Company and that
such internal financial controls are adequate and were operating effectively.

f. The directors has devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

ited For Swachh Industries Limited

&f Swa?.]ih Industries Lim : i
Director

Director




SWACHH INDUSTRIES Ltd.

Regd. Off.: 509, Arunachal Building, Barakhamba Road, Connaught Place, New Delhi-110001
Phone: 011-23725686 Email id:cs@goodluckindia.com

CIN : U28999DL2017PLC314251
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Your Directors place on record their appreciation towards all employees, business associates and
bankers for their continued support and confidence.

By Order of the Board

For Swachh faustias SR sieshimited qustries Limited

Gea® | &El .
Déififh kumaRGARG  AR¥RSGARG

Place: Ghaziabad

DIRECTOR DIRECTOR
Date: 30™ May, 2018 DIN: 01494994 DIN: 01495007
KF-7, KAVI NAGAR R-2/99, RAJ NAGAR
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ANNEXURE A
ORM NO. -2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014

Form for Disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in
sub section (1) of section 188 of the Companies Act, 2013 including certain arms length transaction under third proviso thereto

1  Details of contracts or arrangements or transactions not at Arm’s length basis.

SL. No. Particulars Details

a) Name (s) of the related party & nature of relationship N.A.

b) Nature of contracts/arra nge ments/transaction N.A.

) Duration of the contracts[arraments/transaction N.A.

d) Salient terms of the contracts or arrangements or transaction N.A.
includinithe value, if any

e) Justification for entering into such contracts or arrangements or N.A.
transactions’ :

f) Date of approval by the Board N.A,

| g8) Amount paid as advances, if any N.A,

h) Date on which the special resolution was passed in General N.A.

meeting as required under first proviso to section 188

2. Details of material contracts or arrangements or transactions at Arm’s length basis.

Name (s) of the | Nature  of | Duration of the | Salient terms of the | Date of | Amount paid
related party & | contracts/ar | contracts/arrange | contracts or arrangements | approval by | as advances,
nature of | rangements/ | ments/transaction | or transaction including the | the Board if any
relationship transaction value, if any
As per note 13 | As per note | Ongoingin nature | All contracts / | Appropriate | A5 per note
of Financial | 13 of arrangements / | approvals 13 of
statements year | Financial transactions are carried out | have  been
ended 31" | statements on arms-length basis in the | taken. Financial
March, 2018 ye?‘r ended ordinary course of statements
:;13 March, | business. year ended
31" March,
2018
By Order of the Board

For Swachh |n'ﬂ‘ﬁ’sﬁﬂ§ﬁﬂil88““?ﬁs§mﬂﬂndusmes Limited

A S

DirgdPlisH GARG SURR%UMAR GARG

Place: Ghaziabad DIRECTOR DIRECTOR

Date: 30" May, 2018 DIN: 01495007 DIN: 01494994
R-2/99, RAJ NAGAR KF-7, KAVI NAGAR
GHAZIABAD-201001 GHAZIABAD-201002




FORM NO. MGT 9

-Annexure B

EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2018
Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
. (Management & Administration) Rules, 2014.

l. REGISTRATION & OTHER DETAILS:

e CIN U28999D0L2017PLC314251

o | Registration Date 10.03.2017
Name of the Company SWACHH INDUSTRIES LIMITED

e | Category/Sub-category of the Company Limited by Shares/ Non- Government Company
Company

Address of the Registered office &
contact details

509, Arunachal Building, Barakhamba Road, Connaught Place,

New Delhi-110001

Whether listed company

Name, Address & contact details of
the Registrar & Transfer Agent, if

any.

N.A.

li. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activities contributing
10 % or more of the total turnover of the company shall be stated)

S. No. Name and Description of main products / NIC Code of the % to total turnover of the company
services Product/service
1 Trading of Iron and Steel goods and material 46620 100
Ill. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -
Sl. No. Name and Address of the Company CIN/GLN Holding/Subsidiary | % of Applicable
/Associate shares Section
held

1 OVALTY ENTERPRISES PRIVATE LIMITED  |U74899DL1995PTC069210  [Subsidiary 100% /s 2(87) (ii) of

, Arunachal Building, Barakhamba Road, Companies

aught Place, New Delhi-110001 , 2013

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

For Swachh Industries Limited  For Swachh Industries Limited

D. : iitmll'

S




A) Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the beginning of the year

No. of Shares held at the end of the year

Physical

Total

% of
Total

Shares

Demat Physical | Total

% of Total
Shares

% Change

the year

A. Promoters

(1) Indian

a) Individual/
HUF

0.00

b) Central Govt

<) State Govt(s)

d) Bodies Corp.

e) Banks / FI

o| ol of ©

o o o o
o
o

f) Any other

Total
shareholding of
Promoter (A}

1000000

g

B. Public
Shareholding

1.Institutions

a) Mutual Funds

b) Banks / Fi

c) Central Govt

d) State Govt(s)

e) Venture
Capital Funds

ol ol o] o] ©

ol o o] o ©

ol o] ol o] ©

ol o o o ©

o| o] o] o ©
ol o o o ©
o] o ol o] ©

ol o]l ol o ©

o| ol ol o] ©

f) Insurance
Companies

g) Flis

o

h) Foreign
Venture Capitai
Funds

i) Others
(specify)

Sub-total (B){1):-

2. Non-
Institutions

a) Bodies Corp.

i) Indian

ii) Overseas

b) individuals

For Swachh Industries Limited For Swachh Industries Limited”

. =
Director

Director




i) Individual 0 0 0 0 0 [1] 0 1] 4]

shareholders

holding nominal

share capital up

to Rs. 1 lakh

ii) Individual 1] 0 0 0 0 0 0 o 0

shareholders

holding nominal

share capital in

excess of Rs 1

lakh

¢) Others 0 0 0 1] 0 0 1] 0 0

(specify)

Non Resident 0 0 0 0 ] 0 4] 0 0

Indians

Overseas [ 0 0 0 0 0 0 0 0

Corporate Bodies

Foreign Nationals | 0 0

Clearing

Members

Trusts 0 0 0 0 0 0 0 0 [v]

Foreign Bodies - 0 0 0 0 0 0 0 0 ]

DR

Sub-total (B)(2) 0 0 0 0 0 0 0 0

Total Public 0 0 1] 0 0 0 0 0 /]

Shareholding

(B)=(B)(2)+ (B){2)

C. Shares heldby | 0 0 0 0 0 0 0 0 (1]

Custodian for

GDRs & ADRs

Grand Total 0 1000000 | 1000000 | 100.00 D] 1000000 | 1000000 | 100.00 0

(A+B+C)

B) Shareholding of Promoter-
s Shareholder’s | Shareholding at the beginning of the year Shareholding at the end of the year % change in
N Name shareholding
No.of | %oftotal | %of Shares No. of %oftotal | %of Shares during the
Shares Sharesof | Pledged / Shares | Sharesofthe | Pledged/ year
the encumbered to company encumbered to
company | total shares total shares

1 | M/s Goodluck | 999994 100 0 999994 100 0 0
India Limited

2 | Sunil  Kumar 1 0 0 1 0 0 0
Garg

3 | Sushil Kumar 1 0 0 1 0 0 0
Garg

4 | Ashish Garg 1 0 0 1 [1] 0 0

5 | Rajat Garg ! ) 0 1 0 0 0

4 | Saras Garg 1 0 0 1 0 0 0

5 | RajivGarg 1 0 ] 1 0 0 0




C) Change in Promoters’ Shareholding (please specify, if there is no change)

SN | Particulars Sharehoiding at the beginning of Cumulative Shareholding during
the year the year
No. of shares % of total No. of % of total
shares of the shares shares of the
company company
At the beginning of the year

Date wise Increase / Decrease in Promoters
Sharehalding during the year specifying the reasons
for increase / decrease (e.g. allotment [transfer /
bonus/ sweat equity etc.):

At the end of the year

No change

D) Shareholding Pattern of Top Ten Shareholders (Other than Directors, Promoters and

Holders of GDRs and ADRs):
Sl. | Name Shareholding Increase/ Reason Cumulative Shareholding
No Decrease during the year
in
No. of % of total | shareholding No. of % of total
Shares at shares of Shares shares of
the the the
beginning Company | Company
NIL
E) Shareholding of Directors and Key Managerial Personnel:
sl. | Name Shareholding Date | Increase/ Reason Cumulative Shareholding
No Decrease during the year
n .
No. of % of total shareholding No. of % of total
Shares at shares of Shares shares of
the the the
beginning Company Company
1 Sunil Kumar Garg 1 0 - - 1 0
Sushil Kumar Garg | 1 0 E - 1 0
Ashish Garg 1 0 - - 1 0

V) INDEBTEDNESS - INDEBTEDNESS OF THE COMPANY INCLUDING INTEREST OUTSTANDING/ACCRUED
BUT NOT DUE FOR PAYMENT (In lacs)

Secured Loans Unsecured Deposits | Total Indebtedness
excluding deposits Loans
lndeMndnm at the beginning of the financial year
0 0 ) 0
i) Principal Amount
ii) Interest due but not paid 0 0
iii) Interest accrued but not due 0 0

For Swachh Industries Limited  For Swachh Industries Limited

S

Director



Total (i+iiil) o 0 ) 0
Change in Indebtedness during the financial year
* Addition 0 0 0 0
* Reduction 0 0 0 0
Net Change 0 o 0 3
Indebtedness at the end of the financial year
1) Principal Amount o 0 0 0
ii) Interest due but not paid 0 0 0 0
iii) Interest accrued but not due 0 0 0 0
Total (+iHii) 0 [) 0 0

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A) Remuneration to Managing Director, Whole-time Directors and/or Manager:

SN. Particulars of Remuneration Name of MD/WTD/ Manager (p.a.) Total Amount
1 Gross salary
(2) Salary as per provisions contained in NA
section 17(1) of the Income-tax Act, 1961
{b) Value of perquisites u/s 17(2) Income-tax
Act, 1961
(c) Profits in lieu of salary under section 17(3)
Income- tax Act, 1961
2 Stock Option N.A
3 Sweat Equity N.A
4 Commission N.A
- as % of profit
- others, specify...
5 Others, please specify N.A
Total (A) 0
Ceiling as per the Act Within limit of Section 198 read with Schedule V of the Companies
Act, 2013
B) Remuneration to other directors
SN. | Particulars of Remuneration Name of Directors Total
Amount
N.A.

C) REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

SN Particulars of Remuneration Key Managerial Personnel (p.a.)

N.A.

For Swachh Industries Limite¢ _For Swachh Industries Limited

-
i 1

Director Director




VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of the Details of Penalty / Authority Appeal made,
Companies Act Description Punishment/ [RD / NCLT/ if any (give
Compounding fees COURT] Details)
imposed
A. COMPANY
Penalty N.A N.A N.A N.A N.A
Punishment N.A N.A N.A N.A N.A
Compounding N.A N.A N.A N.A N.A
B. DIRECTORS
Penalty N.A N.A N.A N.A N.A
Punishment N.A N.A N.A N.A N.A
Compounding N.A N.A N.A N.A N.A
C. OTHER OFFICERS IN DEFAULT
Penalty N.A N.A N.A N.A © NA
Punishment N.A N.A N.A N.A N.A
Compounding N.A N.A N.A N.A N.A
For Swachh Industries Limiteq' For Swachh Industries Limited
] qﬁ%ﬁ [
Director Director




INDEPENDENT AUDITORS’ REPORT

To The Members of
SWACHH INDUSTRIES LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Swachh
Industries Limited ("the Company"), which comprises the Balance Sheet as at March 31,
2018, the Statement of Profit and Loss (including Other Comprehensive Income), Statement
of Cash Flow and the Statement of Changes in Equity for the year then ended, and a summary
of significant accounting policies and other explanatory information,

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive Income, cash tlows and changes in the equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act,

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit. ' '

In conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalone Ind AS financial statements are free from material
misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the standalone Ind AS financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the standalone Ind AS financial statements that give true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
- evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2018 and its profit, total comprehensive income, its cash flows and changes in equity for the
year ended on that date.

Other Matter

The financial information of the Company for the year ended March 31, 2017, included in
these standalone Ind AS financial statements, is based on the previously issued statutory
financial statements for the years ended March 31, 2017 prepared in accordance with the
Companies (Accounting Standards) Rules, 2006 (as amended) which was audited by us, on
which we expressed an unmodified opinion dated May 29, 2017. The adjustments to those
financial statements for the differences in accounting principles adopted by the Company on
transition to the Ind AS have been audited by us.

Qur opinion is not qualified in respect of these matters.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
and on the basis of such checks of the books and record of the Company as we
considered appropriate and according to the information and explanations given to us,
we give in ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of
the Order,

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought and obtained all the-information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit.




b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c. The Balance Sheet, The Statement of Profit and Loss including Other
Comprehensive Income, the statement of Cash Flow and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone Ind AS financial statements comply with
the Indian Accounting Standards specified under section 133 of the Act.

¢. On the basis of written representations received from the directors as on March 31,
2018, taken on record by the Board of Directors, none of the Directors is
disqualified as on 31% March, 2018, from being appointed as a Director in terms of
Section 164 (2) of the Act. -

f. With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer to
- our separate report in “Annexure B” to this report.

g With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us :

(i) The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements.

(i) The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts.

(iif) There has been ne delay in transferring amount, required to be transferred, to
the Investor Education and Protection Fund by the Company

For SANJEEV ANAND & ASSOCIATES
Chartered Accountants
Firm . No. 007171C

Place : GHAZIABAD M.NO. 072907
Date : 30" May 2018




SWACHH INDUSTRIES LIMITED
ANNE

XURE ‘B’ TO THE INDEPENDENT AUDITORS®’ REPORT

(Referred to paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date) _ '

Report on the Internal Financial Control Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Swachh Industries
Limited ("the Company") as on March 31, 2018 in conjunction with our audit of the
standalone Ind AS financial statements of the company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining intemal
financial controls based on the internal controls over financial reporting criteria established
by the company considering essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (the ‘Guidance Note®). Theses responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its asset, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of the reliable financial information, as required under the Act.

Auditor's Responsibility

Our responstbility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls. Those standards and the Guidance Note require that we comply
with the ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




SWACHH INDUSTRIES LIIMITED

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and preparation
of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted -
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial controls over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate,

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the Institute of Chartered Accountants |
of India. |

For SANJEEV ANAND & ASSOCIATES
Chattered Accountants
Firm Re¥. No. oﬁ’nnc

P

ARWAL)
Partner
: M.NO. 072907

Date : 30" May 2018



SWACHH INDUSTRIES LIIMITED
ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Requirement® section
of our report of even date)

Report on Companies (Auditor's Report) Order, 2016 ("the Order") issued by the
Central Government of India in terms of section 143(11) of the Companies Act, 2013
(‘the Act’) of Swachh Industries Limited ("'the Company"):

1. In respect of Property, Plant & Equipment of the Com'pany:
The company is not having any Property, Plant & Equipment.

2. As explained to us, the inventories were physically verified during the year by the
Management at reascnable intervals except for inventories lying with third parties
where confirmations have been received by the management, and no material
. discrepancies were noticed on such verification.

3. According to the information and explanations given to us, the company has not
granted any loans, secured or unsecured to companies, firms, limited liabitity
partnerships or other parties covered in the register maintained under section 189
of the Act.

4. In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of Sections 185 and 186 of the Act in
respect of grant of loans, making investments and providing guarantees and
securities, as applicable.

5. The company has not accepted any deposits within the meaning of sections 73 to
76 of the Act and the Companies (Acceptance of deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3 (v) of the order are not
applicable to the Company.

6. We have broadly reviewed the books of account maintained by the Company
. pursuant to the rules made by the Central Government for the maintenance of cost
records under section 148(1) of the Companies Act, 2013 and are of the opinion
that prima facie, the specified accounts and records have been made and
maintained. We have not, however, made a detailed examination of the same.

7. According to the information and explanations given to us, in respect of statutory
dues:

a. The Company has generally been regular in depositing undisputed statutory
dues including provident fund, employees’ state insurance, Income tax, sales
tax, goods and service tax, service tax, value added tax, duty of customs, duty
of excise, cess and any other material statutory dues applicable to it with
appropriate authorities.




b. There were no undisputed amounts payable in respect of provident fund,
employees’ state insurance, Income tax, sales tax, goods and service tax,
service tax, value added tax, duty of customs, duty of excise, cess and any
other material statutory dues in arrears as at 31st March, 2018 for a period of
more than six months from the date they became payable.

8. In our opinion and according to the information and explanations given to us, the
company has not defaulted in repayment of loans or borrowings to the banks, The
Company does not have any outstanding dues in respect of financial institutions
and debenture holders during the year.

9. Based on the information and explanations given to us by the management, term
loan was applied for the purpose the loan was raised. The Company has not raised
any money by way of initial public offer or further public offer (including debt
instrument). :

10. According to the information and explanations given to us, no material fraud by
. the company or on the company by its officers or employees has been noticed or
reported during the course of our audit.

11. According to the information and explanations given to us, the management has
paid managerial remuneration in accordance with the provisions of section 197
read with Schedule V to the Companies Act, 2013.

12, In our opinion, the Company is not a nidhi company, Theréforc, the provisions of
clause 3(xii) of the order are not applicable,

13. According to the information and explanations given to us, the transactions with
the related parties are in compliance with Section 177 and 188 of the Companies
Act 2013 where applicable and details have been disclosed in the notes to the
standalone financial statements, as required by the applicable accounting
standards.

14. The Company has not made private placement of shares during the year under
review,

I5. According to. the information and explanations given to us, the company has not
entered in to any non-cash transaction with the director or persons connected with
him as referred to in section 192 of the Companies Act, 2013.

16. According to the information and explanations given to us, the provisions of
section 43-IA of the Reserve Bank of India Act, 1934 are not applicable to the
Company.

For SANJEEV ANAND & ASSOCIATES

Chartaied Accountants

Firm Reg\No. OO‘iI\?lC E
i A ‘

M.NO. 072907

Dated : 30% May 2018




BALANCE SHEEY SWACHH {NDUSTRIES LIMITED.
AT 31 H 201 .
S { in lakhs)
PARTICULARS Note As at Az ot Az at
. Mo, A1.03.2018 31.03.2017 01.04.2016
A ASSETS
{1} Non-curment assets
(8) Investments 1 30.66 045 -
{a) Other non-cument assets 2 4535 67.57 -
Total - Non current assets $6.00 ¥8.22 -
(2) Current ansels
{a) Inventories - - -
{b) Finaricial Assets .
fil Trade receivables 3 108.44 - -
{il) Cash and cash equivalents 4 142 177 -
Total - Current assets 109.89 1.78 -
TOTAL - ASSETS 20589 10000 -
B EQUITY AND LIABILITIES
{3) Equity
{0) Equity shara capital 5 100.00 100.00
{b) Other equity é 2.09) {0.07) -
Totat - Equity 7.9 99.93 -
{4) Non-current liabliities
[a] Other non cument licblitles - . _
Total - Non current liabilitles - - N
(5) Current liabliities
{a} financial liabilities .
{i} Borrowings - - -
{ill Trade poyables 7 107.82 - -
{b] Provisions R R -
{c} Other current liabilties 8 0.6 0.07 -
Total - Current Hablities 107.%8 0.7 -
TOTAL - EQUITY AND LIABILITIES 205.8% 100.00 -
See accompanying notes fo the Standaione Financial Statements - -
For & ON BEHALF OF BOARD
For SWAGHH INDUSTRI
For Swachh indusiies Linted

r
{Ashish Garg)

Director
Din 01495007

ol <

{Sunil Kumnar Garg}

Director

Din 01494894




STAJEMENT OF PROFIT AND LOSS : H IN ITE

i YEA AR
{" i lakhs}
PARTICULARS ’ Note Ysartendedon | Yeot ended on
: No. 315t March, 2018 | 31st March, 2017
¢ Revenve from operations [ ? 91.92 -
It Other income . . _
Il Todal Income : 91.92 .
v . .
{c) Cost of Traded Goods ) 0 ?1.32 -
[b) Employee Benafit Expenses - .
{c) Other Expenses 11 2.63 0.07
Tolal expenses - . 93.95 0.07
V Frofit bafors exceplional em & tax (Il - 1v) {2.03) {0.07}
V] Excepfional lems
VI Profit/(koss) before tax (V-V1) _ . (2.03) 0.0
Vil Tax Expenses _
Income fax for pravious year - -
Currerst Tax ’ - | .
Deferred Tax _ . . .
IX Profit for he years (VII-Vil) ' 2.03) 007)
X Other Comprahensive Income for the period : - o
X! Total Comprehanaive Income for the year ' {2.03) 0.0
Xl Earmings per share : :
Basic and Diluted _ 12 ©.20) ©01)
$ee accompanying nofes 10 The standalone Anancial Siafements
Aa per our report of even date sitached For & ON BEHALF OF BOARD
& ASSOCIATES For SWACHH INDUSTRIES LIMITED
For Swachh Industries Limited
D i
{Ashish Garg) (Sunit Kumnar Garg)
Director Director
Din 1498007 Din 01494994




SWACHH INDUSTRIES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018

{" in Lakhs)

DESCRIPTION Year ended on Year ended on
3ist March, 2018 | 31t March, 2017

A, Cash Flow from operating activities: _ ' '
Net Profit before tax as per Profit & Loss Account {2.03) {0.07)
Adiustment for: :
Depreciation - -
Operating Proﬁt before working caplial changes (2.03) (0.07)
Adliustment for;
Increqse/ [Decrease) in Trade payable 107.82 -
Increase/ {Decrease} in other payable 0.09 0.07
{Increase) / Decrease in Inventories .- -
(increase) / Decrease in Trade receivable - {108.46) (67.57)
{Increase} / Decrease in Other Current Assets - -
Cash Generated from Operating Activities (2.58) (62.57)
Taxes Paid : - -
Net Cash Flow From Operating Activities TOTAL (A} (2.58) (67.57)
B. Cash flow fr clivities
Payment for property, plant & equipment - -
Proceeds from sale of properly, plant & equipment - -
Other Investment 2,22 {30.68)
Net Cash vsed in investing Activilies TOTAL (B} - 222 (30.68)
|C. Cash flow from Fin vities :
Proceeds from issue of Equity Shares & Warrants - 100.00
Proceeds from short term borrowings - -
Net Cash Flow from Financing Activies TOTAL (C) - 100.00
Net Increase in cash and cash Equivalents (A+B+C) {0.34) 1.78
Cash and cash equivalents ot the beginning of the year 1.78 -
Cash and cosh equivalents at the end of the year 1.42 1.78

1. The above Cash flow statement has been prepared under the “indirect Method" as set out in Ind AS-7

2. Figures in bracket indicate Cash Quiflow

As per our report of even date attached

For SANJEEY ANAND & ASSOCIATES
artered Accountants

{S. AGRAWAL)
Partner
M.No. 072907

Dated 30th May 2018

Regn. No. 007171C

For & ON BEHALF OF BOARD
For SWACHH INDUSTRIES LIMITED

For Swachh Industries Limited

o~

Pty 3

(Ashish Garg) (Sunil Kumar Garg)

Director
Din 01495007

~ Director
Din 01494994




STATEMENT OF CHANGES IN EQUAITY FOR THE YEAR ENDED 31 MARCH, 2018

A TRIES LIMITED:
A. Equity Share Capital
{" in lakhs)
qu ares of "137- sach hsved, subicrlbed and tully pald No. of Amount
Shares

As ot April 1, 2018 By N
Issed during the year 1,000,000 160.00
As ot March, 31 2017 1,000,000 100.00

lssued during the year - N
As at March, 31 2018 1,000,000 100,00
B. Other Equity (* m lakhs}

: Retained Other Total
Eamings Comprehensive Equity
Wcome

As of Aprit 1, 2016 - -
Profil for the year (0.07) {0.07}

Other Comprehensive Income - R
Total Comprensive Income (0.07} - {0.07).
As at Apeit 1, 2017 {0.07) - (0.07)
Profit for the year . {2.03) {2.03)

Oiher Comprehansive income - -
Total Comprensive income {2.03) - {2.03)]
12.09) - (2.00)

pr our report of even date attached
JEEV ANAND & ASSOCIATES

Place: Ghazlabag
Dated:30th May 2018
M.No. 072907

For & ON BEHALF OF BOARD
For SWACHH INDUSTRIES LIMITED

B B F

{Sunil Kumar Garg)
Director
Din 01494994

(Ashish Garg}
Director
Din 01495007




_ Notes on Financial Stotement for the year ended 315t March, 2018

Swachh Indusideslimited ]
1. NON-CURRENT INVESTMENTS
{ in lakhy)
DESCRIFTIOR A al As at Ay at
31.03.2018 31.03.2017 01.04.2014
Investment (Un quoted Equity Instrument)
Novelty Enterptises Pvt. Lid, 20,66 066 -
TOTAL; 30.44 30.64 -
2. OTHER NON CURRENT ASSETS
" in lakha)
DESCRIPTION As at As at Ax at
11.03.2018 31.03.2017 01.04.2015
{Unsecured, unconfirmed, Considered good}
Other Loans ond Advances 6535 65.35 -
Preliminary expenses - 2.22
TOTAL: 685.35 6T.87 -
3. TRADE RECEIVABLES
{* b lakhs)
DESCRIPTION As ol As at As ot
31.03.2018 I.03.207 01.04.2014
Unsecured and Considered good 108.44 - -
TOTAL: 108.44 - -
4. CASH AND CASH EQUIVALENT
{" In lakhx}
DESCRIPTION As ot As ut As ot
31.03.2018 31.03.2017 01.042014
Cash in hand 074 - -
Unrestricted Balances with banks 0.48 1.77 -
TOTAL: 1.42 1.77 -

e

Y




Notes on Financial Stafement for the year ended 31st March, 2018 Swachh Industrleslimited
5. EQUITY SHARE CAPITAL
{ In lakhs}
DESCRIPTION Ax at Asgt As at
31.03.2018 31.03.207 0.04.2018
th
10.00,000 Equity Shares of * 10/ mach (10,00,000 equity shares
as at March 31, 2017} 100.00 100.00 -
! i i -
10,060,000 Equity Shares of * 10/- each (10,00,000 equity shares
as at March 31, 2017) 100.00 - -
Add: Share issued during the year
{Previous Year - 10,00,000 Shares of “10/- each) - 100.00 -
10,00,000 Equity Shares of * 10/ each {10,00,000 equity shares
as at March 31, 2017) 100,00 - -
TOTAL: 100,00 100,00 -
The Company has a single class of equily shares. Each shareholder is eligibie for one vote per share hekd,
The dotails of shares held within the Group:
Equity Shares As at As at As ot
. 31.03.2018 3i.03.2017 01.04.2014
Shaves held by holding Company No. of Shores 10000004 1000000 -
Goodluck Ingia Ud. % held 10000 100,00 -
The details of shareholders holdlng more than 5% shares:
Nome of Shareholder As al As at A ot
31.03.2018 31.03.2007 01.04.2014
. No. of Shares 1000000 1000000 -
Goodiuck India Lid. % held 100.00 100.00 _
6. OTHER EQUITY
{* W lakhs)
|Particulars Asal As at As ot
31.03.2018 31.03.2017 01.04.2014
General reserve - - -
Retained eamings 207 0.07) -
Total {2.09) {0.07)) -




Swachh Indushleslimiied

[_Notes on Financial Statement for The year ended 318 March, 2018

7. TRADE PAYABLES

[ in lakhs)
DESCRIPTION As at As of As of
31.03.2018 3032017 01.04.2014
Trade credifors 10782 - -
TOTAL 107.82 - -
8. OTHER CURRENT LIABILITIES
. { In lakhs)
DESCRIPTION Az at As ot As ot
3.03.2018 31032017 01.04.2015
Statutory dues o.n - -
Other Payables 005 007 -
TOTAL: 0.15 0.07 -




| Notes on Anancial Statement for the year ended 313¥ March, 2018

Swachh IndustiesUmited

%. REVENUE FROM OPERATIONS

{" In kakhs)
DESCRIPTION Yearended on | Yeorsnded on
315t March, 2018 | 31t March, 2017
Sdle of goods 91.92 -
TOTAL: 1.2 -
10. COST OF TIRADED GOODS $OLD
[ lm lnkha}
DESCRIPTION Yoearendedon | Yearaendedon
314 March, 2018 | 31st March, 2007
Cost of goods 91.32 -
TOTAL 9132 .
" 11, OTHER EXPENSES
: { In lakhs)
[DESCEIPTION Yeoranded on | Yearonded on
313t March. 2018 | 315t Morch, 2017
Printing & Stafionery 00?2 0.00
Traveling and Conveyance 0.02 -

" |Legal & Professional Experses 017 -
Audit Fees . 005 0.0
Prefminary Expenses Wiitten-off 222 -
Miscallaneous Expenses 0.14 0.00
TOTAL 243 0.07
PAYMENT TO AUDITORS AS:

. : (" in lakhs)
DESCRIPTION . Yeurended on | Year ended on
31st March, 2018 | 315l March, 2017
~ |Auditors
Statutory Auckt Fees 0.05 005
TOTAL: 005 0,05

- 12. EARNING PER SHARE

DESCRIPTION Yearended on- | Year ended on |
_ Mst March, 2018 | 31t March, 2017

Net profit after tax as per Statement of Profit and Loss

attribuiable to Equity Sharehotders { * in Lakhs) {2.03) {0.07)

Welghted average No. of Equity Shores 1,000,000 1,000,000

Basic and Diuted Earning per share (') (0.20} {0.01)

Face value per equity share (') 1000 10,00
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|_Notes on Financlal Statemerd for the year ended 31t March, 2018

Swachh Indusiieslimifed ]
13, RELAYED PARTY DISCLOSURES:
As pet Ind A5-24, the disclosure of lrensactions with the related parties are gfvan balow:
{0 List of relaled parttes wl-me_ control exksis and related parfies with wham ransacions have laken place and relalionships;
Name of Related Parly Relationsgip
Novelty Enterprises Pvi. Lid. }
Goodluck india Lid. - Enterprise excercking control
IShri Ashish Garg )
Shri Suril Kurnar Garg ‘Key Management Personnel
Shri Sushil Kumar Garg
(N} Transactions duing the year with related parties:
B . { In lakhs)
Notore of Transachons Enterprise Koy | pelotives of Key
' P Manag Mgt Personne! Total
conltrol Parsonnel i
Current Year - - -
Pravious Year 65.35 - - 65,35
(]} Bal with related | " as af March 31, 2018 :
. - . [ in lakhs)
Enderprise Koy
Rekatives of Key
tx:arf.‘:_hllng M:u.nugurne.ni Mgt Personnel Total
Advances Glven
Current Year 65.35 - - 4535
Previous Year 65,35 - - 65,35

14, First fime adoption of Ind AS

144, EM&INﬁBmﬂmmmmmeﬂmu{mm Loss as at 31st March, 2017 and 1st Apeil, 20468

There'arsnoehangesasatautm,zm?and1stApﬁ.2016inmeBulanoeSheetandmeStahmanluthm& Loss for the year anded 315t

Mémh. 2017 in the financial stntements under the previous GAAP and the financial statements presentsd under Ind-AS,

14.2. ADDITIONAL INFORMATION

i. Segment Reporfing

Conakiering the nahure of Compeny's business, there is only one Reportabie Segment in accordance with the requirement of IND AS-108 on “Segment
Reporting”, hence separate discliosura of the segment information |s nol considered necessary.

ii. Prior Year Comparatives

The previous year Boures have been regrouped f reclassified £ rearranged, wherever necessary to confimn to the curent year presentation.

Dated:30th May 2018

M.No. 072307

For & ON BEHALF OF BOARD
For SWACHH INDUSTRIES LIMITED

For Suv.ochh !nd&stries Limited

QY= g

{Ashish Garg) . (Sunil Kumar Girg)
Director Director
DIn 01485007 Din 01434994




Nofes on Financial Statement for the year ended 31st March, 2018 Swachh Indushies Limited

1.

2,

A,
o

C.
®

D.

COMPANY OVERVIEW

Swachh Industries Limited (‘The Company’) is engaged in the business of frading of Iron
and Steel goods and material.

SIGNIFICANT ACCOUNTING POLICIES
STATEMENT OF COMPLIANCE

The Financial Statements have been prepared in accordance with the accounting
principles generally accepted in India including Indian Accounfing Standards (Ind AS)
prescibed under the section 133 of the Companies Act, 2013 read with rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the Companies
[Accounting Standards) Amendment Rules, 2016. The aforescid financial statements
have been approved by the Board of Directors in the meeting held on 30 May 2018,

For all accounting periods up to and including the year ended 31 March 2017, the
Company prepared its financial statements in accordance with requirements of the
Accounting Standards notified under the Companies (Accounting Standards} Rules,
2006 ("Previous GAAP"). These are the first Ind AS Financiat $tatements of the Company.

FIRST TIME ADOPTION OF IND AS

The Company has adopted Ind AS with effect from 1st April 2017 with comparatives
being restated. There is no impact of transifion in the Opening Reserves as at 1st April
2016 as the company was incorporated after 1st April 2014, The figures for the previous
period have been restated, regrouped and reclassified wherever required to comply
with the requirement of Ind AS and Scheduie |ll,

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Company has prepared its Financial Statements which comprise the Balance Sheet
as at 31 March, 2018, the Statement of Profit and Loss, the Statements of Cash Flows
and the Statement of Changes in Equity for the year ended 31 March, 2018, and
accounting policies and other explanatory information in accordance with the
notification issued by the Ministry of Corporate Affairs as per the Indian Accounting
Standards {‘Ind AS"} prescribed under section 133 of the Companies Act, 2013 read with

“rule 3 of the Companies (Indian Accounfing Standards) Rules, 2015 and the Companies

{Accounting Standards) Amendment Rules, 2014 with effect from 1 April, 2017
The Company follows the mercantile system of accounting and recognizes income and

expenses on accrual basis. The financial statements have been prepared on historical
cost basis,

Company’s financial statements are presented in Indian Rupees (), which is also its
functional currency,

INVENTORY

The company does not have any inventory on the Balance-sheet dates.




. Notes on Financial Siatement for the year ended 31st March, 2018 Swachh indystries Limited

REVENUE RECOGNITION
Revenue is measured at the fdir value of the consideration received or receivable, The
Company recoghnizes revenues on sale of products, net of discounts, retums, GST and

duties when the products are delivered to customer or when delivered to a camier for
export sale, when significant risks and rewards of ownership pass to the customer..

FINANCIAL INSTRUMENTS

Financlal Assets

. Initial recognition and measurement

All financial assets are inifially recognized at fair value. Transaction costs that are
directly attributable 1o the acquisition of financial assets, which are not at fair volue are
adjusted through profit or loss on initial recognition, Purchase and sale of fi nc:ncml assets
are recognised using frade date accounting.

® I Subsequent measurement

i) Financlal assets carried at amorlised cost (AC)

A financial asset is measured af amortised cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

i) Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FYTOCI if it is held within a business model whose
objective is achieved by both collecting confractual cash flows and seliing financial
assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding.

iii) Financial assels af tair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured ot
FVTPL.

Impairment of ﬁnancial assels

The Company assesses on a forward looking basis the expected credit losses
associated with its assets caried at amortised cost and FYOCI debt instruments. The
impairment methodology applied depends on whether there has been a significant
increqse in credit risk.

Financial liablliies

. Initial recognltion and measurement

All financial liabilities are recognized at_fair value and in case of loans, net of directly
attributable cost, Fees of recurrin s direcily recognised in the Statement of
Profit and Loss as finance cost. - QPR




Notes on Financial Statement for the year ended 31st March, 2018 Swachbh Industries Limlted

Il. Subsequent measurement

Financial fiabilities are camed at amortized cost using the effective interest method. For
trade and other payables maturing within one year from the balance sheet date, the
canying amounts approximate fair value due to the short maturity of these instruments.

3. Derecognilion of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire or it transfers the financial asset and the transfer
qualifies for derecognition under Ind AS-109. A financia! liability (or @ part of a financial
liability) is derecognized from the Company's Balance Sheet when the cbligation
specified in the contract is discharged or cancelled or expires.

G, LIMGATION

The Company is subject to legal proceedings and no claims have arisen in the ordinary
course of business.

H. TAXATION

The company has not made any provision for current tax as there is no taxable profit for
the year.

.~ PROVISIONS

Provisions are recognised when the Company has a present obligation (legal or
constructive] as o result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required fo seftle the obligation and g reliable
eslimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using Q
curent pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost,

J. CASH AND CASH EQUIVALENT
Cash and cash equivalent in the Bqloncé Sheet comprise cash at banks and in hand.
K. EARNING PER SHARE

Basic eamings per share is computed by dividing the profit / {loss) after tax by the
weighted average number of equity shares outstanding duiing the year. The weighted
average number of equity shares outstanding during the year is adjusted for treasury
shares, bonus issue, bonus element in a rights issue to existing shareholders, share split

and reverse share split (consoiidation of shares).

Diluted eamings per share is computed by dividing the profit / {loss) after tax as
adjusted for dividend, interest and other charges to expense or income (net of any
aftributable taxes} refating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and
the weighted average number of equity shares which could have been issued on the

o

conversion of all dilutive po’renﬁo "




Noies on Financial Statement for the year ended 31st March, 2618 Swachh Indushries Limited

17.  CRITICAL ESTIMATION AND JUDGEMENTS

The preparation of financial statements requires the use of accounting estimates which,
by definition, will seldom equal the actual results. Management also needs to exercise
judgement in applying the company’s accounting policies. :

This note provides an overview of the areas that involved a higher degree of judgement
or complexity, and of items which are more likely to be materially adjusted due to
esfimates and assumptions turming out to be different than those ofiginally assessed,
Detdiled information about each of these esfimates and judgements is included in
relevant notes together with information about the basis of calculation for eoch
affected line item in the financial statements.

Estimates and judgements are continually evaluated. They are based on historical
experience and other factors, including expectations of future events that may have a
financial impact on the company and that are believed to be reasonable under the
circumstances. '

As per our report of even date attached For & ON BEHALF OF BOARD

For SANJEEV ANAND & ASSOCIATES For SWACHH INDUSTRIES LIMITED
Chartered Accountants

For Swachh Industries Limited

A EaR

(Ashish Garg) {Sunil Kumar Garg)
Director Director

M.No. 072807 | | Din 01495007 Din 01494994

F, rm Regn. No. 007171C

- Place: Ghaziabad
Dated:30th May 2018
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NOVALTY ENTERPRISES PRIVATE LIMITED

(formerly Venus Insec Private Limited)
Regd. Off: 509, Arunachal Building, Barakhamba Road, Connaught Place, New Delhi-110001

CIN: U74899DL1995PTC069210

DIRECTOR’ RT

Dear Members,

Your Directors have pleasure in presenting their 23™ Annual Report on the business and
operations of the Company and the accounts for the financial year ended March 31%, 2018.

FINANCIAL Y

During the year under report, the Company has earned a profit of Rs. 12,659,236/- as compared to profit
of Rs. 37,008,992/- during the previous year.

(Amount in Rs.in Lakhs)

Particulars 2017-18 2016-17
Equity Paid up Capital 1532.75 30.66
Reserves and surplus 949.81 232532
Net Worth 2482.56 2355.98
Secured Loans 0.00 0.00
Unsecured Loans 65.35 65.35
Fixed Assets : 0.00 0.00
Income from Operations 241.74 0.00
Other Income 188.82 481.83
Total Income : 430.56 481.83
Total Expenditure 254.72 7.40
Profit / Loss before Tax 175.84 474.43
Profit/ Loss after Tax 126.59 370.10
EPS (Rs.) 0.83 120.73

OPERATIONAL REVIEW

During the year, the company has transitioned its financial statements reporting for the financial year
ended March 31, 2018, forming part of this Report, in compliance with Indian Accounting Standards (Ind
AS) as notified by the Ministry of Corporate Affairs (MCA) in Companies (Indian Accounting Standard)
Rules 2015. Pursuant to this notification company has adopted Ind AS (the converged IFRS) with effect
from April 1, 2017. Accordingly, the financial statements for the year ended 31st March, 2018, and 31st
March, 2017 including transition date balance sheet as at 1st April, 2016 have been prepared in
accordance with Ind AS. The effect of transition to Ind AS has been given in detail in Financial Statement
section.

For Novalty Enterprises (P) Ltd. For Novalty Enterprises (P) Ltd.

‘rgf?rmerly Venus Inset P. Ltd.) »AFormerI Venus Inset P. Ltd.)

Director




NOVALTY ENTERPRISES PRIVATE LIMITED

(formerly Venus Insec Private Limited)
Regd. Off: 509, Arunachal Building, Barakhamba Road, Connaught Place, New Delhi-110001

CIN: U74899DL1995PTC069210

During the year under review, the company has eamed income from its operations Rs. 24,174,364/- as
compared to nil in previous year but the company’s total income reduced to Rs. 43,056,527/- as against
Rs. 48,182,905/-. The company has earned a profit of Rs. 12,659,236/- in current year as against profit of
Rs. 37,008,992/- in the previous year. '

DIVIDEND

In order to strengthen the financial position of the company the directors do not recommend any
dividend for the financial year ended 31% March, 2018.

DIRECTORS

There was no change in the composition of Board of Directors during the year under review. Mr. Ashish
Garg was regularized as director on 29/09/2017.

Mr. Madhur Mittal, Director is liable to retire by rotation at the ensuing AGM pursuant to the provisions
of Section 152 of the Companies Act, 2013 read with the Companies (Appointment and Qualification of
Directors) Rules, 2014 and the Articles of Association of your Company and being eligible offer himself
for re-appointment.

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

The Board of Directors met ten times during the year under review.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

All the related party transactions that were entered were on arm’s length basis and were in ordinary
course of business. There were no materially significant related party transactions made by the company
with Promoters, Key Managerial Personnel or other designated persons which may have potential conflict
with interest of the company at large. The detail is attached as Annexure ‘A’,

AUDITOR

The board ratifies the recommend the appointment of M/s Sudhir Agarwal & Associates, Chartered
Accountants, as the Statutory Auditors of the company.

AUDITOR’S REPORT
The Auditor’s Report to the Shareholders together with Accounts for the year ended 31% March, 2018 and
notes thereon are attached, which are self-explanatory.

The Statutory Auditors of the Company have not reported any fraud as specified under the second proviso
of Section 143(12) of the Companies Act, 2013 (including any statutory modification(s) or re-
enactment(s) for the time being in force). The Auditors’ Report for the financial year ended 31st March,
2017, does not contain any qualification, reservation or adverse remark.

ses (P) Ltd. lavally. Enterprises (P) Ltd.
Qﬂ_fﬁﬁwsxﬂsec P.Lid.) @Wnsec P. Ltd.)

bt A s TR Ditec'or
Director '




NOVALTY ENTERPRISES PRIVATE LIMITED

(formerly Venus Insec Private Limited)
Regd. Off: 509, Arunachal Building, Barakhamba Road, Connaught Place, New Delhi-110001

CIN: U74899DL1995PTC069210

RNAL CO OL SYSTE ADEQUA

The Company has in place adequate internal financial controls with reference to financial statements.
During the year under review, such controls were tested and no reportable material weakness in the
design or operation was observed,

CHANGE IN NA OF BUSINESS

In pursuance to Rule 8(5) of Companies (Accounts) Rules, 2014, there is no change in the nature of
business of Company. However, during the year under review, the company has shifted its registered
Office from 3945, GB Road, Delhi-110006 to 509, Arunachal Building, Barakhamba Road, Connaught
Place, New Delhi-110001 with effect from 15" September, 2017.

MATERIAL ORDERS

In pursuance to Rule 8(5) (vii) of Companies (Accounts) Rules, 2014, No signiﬁcant or material orders
were passed by the Regulators or Courts or Tribunals which impact the going concern status and
Company’s operations in future.

MATE C G T AN P (0)
OF ANY 31ST MARCH 2018

There were no material changes and commitments affecting the financial position of the Company which
have occurred between the end of the financial year of the company, to which the financial statements
relates, i.e., 31 March, 2018 and the date of the report.

PAR OF LOANS G S S E. S GIVEN
1 S PR ED
During the period under review there were no loans given, investments made, guarantees given and

securities provided by the Company. '

BUY BACK OF SECURITIES

The Company has not bought back any of its securities during the year under review.

P) Ltc
td. or Novalty Enterprises (
et neee ) oy e s L
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CIN: U74899DL1995PTC069210

K MANAGEMENT POLICY

In compliance with the requirement of the Companies Act, 2013 the Company has put in place Risk
Minimization and Assessment Procedures. In order to effectively and efficiently manage risk and address
challenges, the Company has formulated Risk Management Policy.

The objective of any risk identification and assessment process is to evaluate the combination of
likelihood and level of negative impacts from an event. The three main components of risk assessment are
business risk, service/operational risk and external risk.

The Company manages the risk in line with current risk management best practices. This facilitates the
achievement of our objectives, operational effectiveness and efficiency, protection of people and assets,
informed decision-making and compliance with applicable laws and regulations.

DISCLOS ER SEXUAL MENT _OF _WOMEN WO LA
REVENTION, PR ITION & REDRESSAL) ACT, 2013

The Company has in place a Policy on Prevention of Sexual Harassment at workplace in line with the
provisions of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013 and the Rules thereunder.

During the Financial Year 2017-18, the Company has not received any complaints of sexual harassment.
The Company is committed to providing a safe and conducive work environment to all of its employees
and associates_.

EXTRACT OF ANNUAL RETURN

Pursuant to section 92(3) of the Companies Act, 2013 (‘the Act’) and rule 12(1) of the Companies
(Management and Administration) Rules, 2014, extract of annual return is attached as Annexure ‘B’.

PERSONNEL

The statement of particulars of employees under section 197(12) of the Act read with Rules 5(2) and 5(3)
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is not being
given as no employee is drawing salary, which requires disclosure under above section.

CONSERVATION OF ENERGY & TECHNOLOGY ABSORPTION

There is no conservation of energy and technology absorption as the company is not engaged in the
manufacturing activities during the year.

For Novalty Enterprises (P) Ltd. For Novalty Enterprises (P) Ltd.

GfFormerly Venus Inset P. Ltd.) . (Tormerly Venus Insee P. Ltd )
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FOREIGN EXCHANGE EARNINGS AND OUT-GO

During the period under review there was no foreign exchange earnings or out flow.

P C DEPOS

Your Company has not invited or accepted any fixed deposits during the year as per the provisions of
Section 73(2) of the Companies Act, 2013, and the rules made there under and as such, no amount of
principal or interest was outstanding on the date of the Balance Sheet.

SUBSIDIARIES/JOINT VENTURES/ASSOCIATE COMPANIES

The Company does not have any Subsidiary, Joint venture or Associate Company, however M/s Novalty
Enterprises Private Limited is the wholly owned subsidiary of M/s Swachh Industries Limited.

DIRE RS’ RESPONSIB TATEMENT

As stipulated in Section 134(3) (c) of Companies Act, 2013, your Directbrs subscribe to the “Directors
Responsibility statement” and confirm as under:

a. That in the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanations relating to material departures.

b. That the directors have selected such accounting policies and applied them consistently and made
Jjudgments and estimates that are reasonable and prudent so as to give a true & fair view of the
state of affairs of the Company at the end of Financial Year 2017-18 and of the Profit & Loss A/c
of the Company for that period.

¢. That the directors have taken proper and sufficient care of the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities.

d. That the directors have prepared the annual accounts on a going concern basis.

e. The directors have laid down internal financial controls to be followed by the Company and that
such internal financial controls are adequate and were operating effectively.

f. The directors has devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

For Novalty Enterprises (P) Ltd.  For Novalty Enterprises (P) Ltd.
‘iformer'v Venus Insec P. Ltd.)  %4" ormarly Vepus Insee P. Ltd))

G

Director
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By Order of the Board
For Novalty Enterprises Private Limited
(formerly Venus Insec private Limited)

For Novalty Enterprises (PYLU. - o o rices (P) L.
(Formsrly Venus Inse¢ P L) ? q nr":ry Venus Insee P. Ltd.)

MITTAL A GARG

Place: Delhi DIRECTOR DIRECTOR

Date: 30™ May, 2018 DIN: 07538511 DIN: 01495007
A-1125, R-2/99,
GOVINDPURAM, RAJ NAGAR,
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ANNEXURE A

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014

Eorm for Disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in
sub section {1) of section 188 of the Companies'Act, 2013 including certain arms length transaction under third proviso thereto

1 Details of contracts or arran ements or transactions not at Arm's length basis.

SL. No. Particulars Details

a) Name (s) of the related party & nature of relationship N.A.

b) Nature of contracts!amentsftransaction N.A.

c) Duration of the contractslarran!ementsftmnsactlon N.A.

d) Salient terms of the contracts or arrangements or transaction N.A.
including the vaiue, if any

e) Justification for entering into such contracts or arrangements or N.A.
transactions’

f) Date of approval by the Board N.A.
Amount paid as advances, if any N.A,

h) Date on which the special resolution was passed in General N.A.
meeting as required under first proviso to section 188

2. Details of material contracts or arrangements of transactions at Arm’s length basis.

Name (s) of the | Nature of | Duration of the | Salient terms of the | Date of | Amount paid
related party & contracts/ar | contracts/arrange contracts or arrangements approval by | as advances,
nature of | rangements/ | ments/transaction | or transaction including the | the Board if any
relationship transaction value, if any
As per note 22 | As per note | Ongoing in nature All contracts / | Appropriate As per note
of Financial | 22 of arrangerpents / | approvals 22 of
statements year | Financial transactions are carried out | have been
ended 31" | statements on arms-length basis in the | taken. Financial
March, 2018 year ended ordinary course of statements
31 March, business. year ended |
2018 31" March,
: 2018
By Order of the Board

For Novalty Enterprises Private Limited
(formerly Venus insec private Limited) pyLId

(
For Novalty Enterprises (P) Ltd. Novalty enterprises L0 1y
'?fn'f"‘f‘:?v s Incec(P. Ltd.) F%'nér* oy Venus inse P )

DHUR MITTAL GARG
Place: Delhi DIRECTOR -
Date: 30" May, 2018 DIN: 07538511 DIN: 01495007
A-1125, R-2/99,
GOVINDPURAM, RAJ NAGAR,

GHAZIABAD-201013 GHAZIABAD-201002




FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial ye
pursuant to Section 92 (3) of the Companies Act, 2013 a
(Management & Administration) Rules, 2014.

I. REGISTRATION & OTHER DETAILS:

ar ended on 31.03.2018
nd rule 12(1) of the Company

Annexure B

o | CIN

U74899DL1995PTC069210

o | Registration Date

30.05.1995

« | Name of the Company

NOVALTY ENTERPRISES PRIVATE LIMITED

o | Category/Sub-category of the
Company

Company Limited by Shares/ Indian Non- Government Company

o | Name, Address & contact details of
the Registrar & Transfer Agent, if
any.

. Jdress of the red office & 509, Arunachal Building, Barakhamba Road, Connaught Place, New Delhi 110001
contact detalls
o | Whether listed company No
N.A.

‘II.  PRINCIPAL BUSINESS ACTIVITIES OF THE coMm
10 % or more of the total turnover of the com

PANY (All the business activities contributing
pany shall be stated)

S. No. Name and Description of main products / NIC Code of the % to total turnover of the company
services Product/service
1 Trading of Iron and Steel goods and material 46620 100%

. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

Sl No. | Name and Address of the Company CIN/GLN Holding/ % of Applicable
Subsidiary/ shares Section
Associate held
1 industries Uimited U28999D12017PLC314251 |Holding s 2(46) the
509, Arunachal Building, Barakhamba mpanies Act,
Road, Connaught Place, Delhi-110001 13
For Novalty Enterprises (P)Ltd, O Novaly Enterprises (7) L

, (Formarty Venus Inset P. Ltd.)

A=

Director

.......

{F ormerty Venus Inset P. Ltd)

Director




IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as perce

A) Category-wise Share Holding

ntage of Total Equity)

Category of No.ofmwdnmebeﬂndnsofm No.ofmtnldattheondofﬂleyeﬂ[non % Change
Shareholders year{As on 31-March-2017} a1-March-2018) during
' _ the year
Demat | Physical | Total % of Demat | Physical Fm! % of Total
Total Shares
Shares
A, Promoter s
(1) Indian
a) Individual/ 0 80 80 0.03 0 4000 4000 0.03 0
HUF
b) Central Govt | O 0 0 0 0 0 0 0 0
<) State Govt(s) | © 0 0 0 0 0 0 0
d) BodiesCorp. | 0 306470 | 306470 | 99.97 0 15323500 | 15323500 | 99.97 0
¢) Banks / FI 0 0 0 0 0 0 0 0 0
f) Any other
Total 0 306550 | 306550 | 10000 |0 15327500 | 15327500 | 100.00 0
shareholding of
Promoter (A)
B. Public
shareholding
1.Institutions
a) Mutual Funds | O 0 0 0 0 [} 0 0 0
b) Banks / FI 0 0 0 0 0 [ 0 0 0
) Central Govt | O 0 0 0 0 0 0 0 0
d) State Govt(s) | © 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
e) Venture 0 0 0 1} 0 1] 0 0 0
Capital Funds
f) Insurance 0 0 [i] [} 0 0 0 0 0
Companies
g) Flls 0 0 0 0 0 0 0 0 0
h) Forelgn 0 0 0 0 0 0 0 0 0
Venture Capital
Funds
i) Others ] 0 0 0 0 0 0 0 0
(specify)
Sub-total (B){2):- | © 0 0 0 0 0 0 0 0
2. Non-
Institutions
Fﬂ Novalty Enterprises (PyLtd, | or Novalty Entarprises (P) Ltd
grarly, Vlenus Insec P, Ltd.) ﬂ jg_{mer{y Venus Inset P. Ltd.)
v\ @t

Director




a) Bodies Corp. 0 1] 0 0 0 1] [+] 0 0
i) indian 0 0 0 0 0 0 0 0 0
i) Overseas 0 0 0 0 0 0 0 0 0
b} Individuals 0 4] 0 0 0 0 0 0 0
i} Individual 0 1] 0 0 0 [V 0 0 0
shareholders
holding nominal
share capital up
to Rs. 1 lakh
ii)) individual 0 0 0 0 0 0 0 [} 0
shareholders
holding nominal
share capital in
excess of Rs 1
lakh
c) Others 0 0 0 0 0 0 0 0 0
(specify)
Non Resident 0 0 0 0 0 0 0 0 0
Indians
Overseas 0 0 ] 0 0 0 0 0 0
Corporate Bodies
Foreign 0 0 0 0 0 0 0 0 0
Nationals
Clearing 0 0 0 0 0 0 0 0 0
Members
Trusts 0 0 0 0 0 0 0 0 0
Foreign Bodies- | O 0 0 0 0 0 0 0 0
DR
Sub-total (B)(2):- | O 0 0 0 0 0 0 0 0
Total Public 1] [1] L] 0 [1] [1] . 0 0 0
Shareholding
{B)=(B)(1)+ (B)(2) .
C. Shares heidby | 0 0 0 0 o 0 0 0 0
Custodian for
GDRs & ADRs
Grand Total 0 306550 | 306550 100.00 0 15327500 | 15327500 | 100.00 0
(A+B+C)
B) Shareholding of Promoter-
SN shareholder’s Shareholding at the beginning of the Shareholding at the end of the year % change in
N year shareholdin
g during the
No. of % of total | %of Shares No. of % of total %of Shares year :
Shares Shares of | Pledged / Shares Shares of the | Pledged /
the encumbered company encumbered to
company | to total total shares
shares
1 Swachh 306470 99.97 0 15323500 99.97 0 0
Industries
Limited
2 Ashish Garg* 80 0.03 0 4000 0.03 0 0

* Beneficlary owner of the shares is Swachh Industries Limited

Novaly Enterprises (P) Ltd. For Novalty Enterprises (P) Ltd.
f%nrmerly Venus Inset P. L1d.)  €:¢-&imverly Venus Insee P. Ltd.)




C) Change in Promoters’ Shareholding (please specify, if there is no change)
SN | Particulars Shareholding at the beginningof | Cumulative Shareholding during
the year the year
No. of shares | % of total No. of % of total
shares of the shares shares of the
company company
At the beginning of the year 306550 100.00 15327500 | 100.00

Date wise Increase / Decrease in Promoters
Shareholding during the year specifying the reasons
for increase / decrease (eg. allotment /transfer /

bonus/ sweat equity etc.):

The Company allotted Equity shares by way of Bonus issue to the
existing shareholders on 07.09.2017 and 28.03.2018

At the end of the year

15327500

D) Shareholding Pattern of Top Ten Shareholders (Other than Directors, Promoters and

Holders of GDRs and ADRs):
sl. | Name Shareholding Increase/ Reason Cumulative Shareholding
No Decrease during the year
in shareholding (01-04-17 to 31-03-18)
No. of % of No. of % of total
Shares at total Shares shares of
the shares of the
beginning | the Company
(01-04-17) | Company
NA
E) Shareholding of Directors and Key Managerial Personnel:
sl Name Shareholding Date Increase/ Reason | Cumulative Shareholding
No Decrease during the year
in {01-04-17 to 31-03-18)
No. of % of shareholding No. of % of total
Shares at total Shares shares of
the shares of the
beginning the Company
(01-04-17) Company :
1. Madhur Mittal | NA NA NA NA NA
2. Madhur Gupta NA NA NA NA NA
3. Ashish Garg* 80 0.03 07.09.2017 | Increase Bonus 4000 0.03
and Issue
28.03.2018
* Beneficiary owner of the shares is Swachh Industries Limited
For Novalty Enterprises (P) Ltd.

ACormerly Venus Insec P. Ltd.)

-

Director

For Novalty Entarprises (P} ' *

el rmeriy Venys Inset P



V) INDEBTEDNESS - INDEBTEDNESS OF THE COMPANY INCLUDING INTEREST OUTSTANDING/ACCRUED

BUT NOT DUE FOR PAYMENT (In lacs)

Secured Loans Unsecured Deposits Total
excluding deposits Loans Indebtedness
Indebtedness at the beginning of the financial year
0 65.34
i) Principal Amount 0 65.34
i) Interest due but not paid 1] 0 0 0
iii) Interest accrued but not due 0 0 0 0
Total (i) 0 65.34 0 65.34
Change in Indebtedness during the financlal year
* Addition 0 0 0 0
* Reduction 0 0 0 0
Net Change 0 0 0
Indebtedness at the end of the financial year
i) Principal Amount 0 65.34 0 65.34
ii} Interest due but not paid 0 0 0 0
iii) Interest accrued but not due 0 0 0 ]
Total (i+ii+ili) ] 65.34 0 65.34
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A) Remuneration to Managing Director, Whole-time Directors and/or Manager:
SN. Particulars of Remuneration Name of MD/WTD/ Manager (p.a.) Total Amount
1 Gross salary NA
(a) Salary as per provisions contained in NA
section 17(1) of the Income-tax Act, 1961
{b) Value of perquisites u/s 17(2) income-tax
Act, 1961
(c) Profits in lieu of salary under section 17(3)
Income- tax Act, 1961
2 Stock Option N.A
3 Sweat Equity N.A
4 Commission N.A
- as % of profit
= Oth!l's, SPGCW-
For Novalty Enterprises (P) L. £or Novalty Enterprises (P) Ctd.”

rh: Venus Inset P. Ltd.)

Tormerly Venus Insee P. Ltd




5 Others, please specify N.A
Total (A} 0
Ceiling as per the Act N.A
B) Remuneration to other directors
SN. | Particulars of Remuneration
. Name of Directors Total
Amount
N.A.

C) REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

SN Particulars of Remuneration Key Managerial Personnel (p.a.)
N.A.
VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Type Section of the Brief Details of Penalty / Authority Appeal made,
Companies Act Description Punishment/ [RD / NCLT/ if any (give
Compounding fees COURT] Details)
imposed
A. COMPANY
Penalty N.A N.A N.A N.A N.A
Punishment N.A N.A N.A N.A N.A
Compounding N.A N.A N.A N.A N.A
B. DIRECTORS
Penalty N.A N.A N.A N.A N.A
Punishment N.A N.A N.A N.A N.A
Compounding N.A N.A N.A N.A N.A
C. OTHER OFFICERS IN DEFAULT
Penalty NA N.A N.A N.A N.A
Punishment N.A N.A N.A N.A N.A
Compounding N.A N.A N.A N.A N.A

For Novalty Enterp
Eﬁ:qmeﬂy Venus

@

£ ormerly

rises (P) Ltd. or Novalty Enterprises (P) Ltd.
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(m ) SUDHIR AGARWAL & ASSOCIATES
: CHARTERED ACCOUNTANTS
} 508, Arunachal Building, 19, Barakhamba Road, New Delhi-110001

‘ Tel. : 011-43592522 Mob. : 9811021049
E-mail : sudhiricai@yahoo.com

INDEPENDENT AUDITOR’S REPORT

To the Members of “Novalty Enterprises Private Limited” Formerly known as (Venus

Insec Private Ltd.)

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Novalty Enterprises
Private Limited (“the Company”), which comprise the Balance Sheet as at March 31,
2018, the Statement of Profit and Loss, including the statement of Other
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
Ind AS financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133
of the Act., read with Rule 7 of the Companies (Accounts) Rules, 2014 and the
Companies (Indian Accounting Standards) Rules, 2016, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial control
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement,

&

whether due to fraud or error.


mailto:sudhiricai@yahoo.com

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based
on our audit. We have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made there under. We
conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing, issued by the Institute of Chartered Accountants of India, as
specified under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the Ind AS financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2018, its Profits including other comprehensive income, its
cash flows and the changes in equity for the year ended on that date. Q#



Report on Other Legal and Regulatory Requirements

I.

9

(a)

(b)

(c)

(d)

(e)

(f)

As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the “Annexure 1” a statement on the matters specified in
paragraphs 3 and 4 of the Order,

As required by section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014, Companies (Indian Accounting Standards)
Rules, 2016, as amended;

On the basis of written representations received from the directors as on March
31, 2018, and taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2018, from being appointed as a director in
terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure 2" to this report;

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would affect its
financial position.



ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts;

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For Sudhir Agarwal & Associates
Chartered Accountants
(Firm’s Registration No. 509930C)

Al

Sudhir Kr. Agarwal

(Partner)
Membership Number: 088583

Place: New Delhi
Date: May 30th, 2018




ANNEXURE 1 REFERRED TO IN PARAGRAPH 1 OF THE SECTION ON “REPORT ON
OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN DATE

TO THE MEMBERS OF NOVALTY ENTERPRISES PRIVATE LIMITED

(i)

(i1)

(iii)

(iv)

(a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) As Explained to us, the fixed assets have been physically verified by the
management during the year in accordance with the regular programme
of verification adopted by the management which, in our opinion,
provides for physical verification of all the property, plant & Equipment
at reasonable intervals. According to the information and explanations

given to us, no material discrepancies were noticed on such verification.

(¢) Inour opinion and according to the information and explanations given
to us and the records examined by us, all immovable properties are held

in the name of the company.

The inventories have been physically verified by the management during the
year. In our opinion, the frequency of verification is reasonable. No material

discrepancies were noticed on such physical verification.

As per the Information and explanation given to us, company has given loans
to companies, firms and other parties whose register is required to be
maintained under section 189 and the requisite disclosures have been
provided in the Financial Statements. — Refer Note 22 In the Financial

Statements.

In our opinion and according to the information and explanations given to us,
In respect of loans, investments, guarantees and securities given, we found
that company has duly complied with the requirements of Section 185 and
186.



(v)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

Based on our scrutiny of the company’s records and according to the
information and explanation provided by the management, in our opinion the
Company has not accepted any deposits from the public within the meaning
of Rule 2 of the Companies (Acceptance of Deposits) Rules, 2014 or any
directives issued by the Reserve Bank of India.

As informed to us, the Central Government has not prescribed for
maintenance of cost records under subsection (1) of Section 148 of the Act
and provisions of clause 3(vi) of the said order are not commented upon.

In respect of statutory dues:

a) According to the records of the Company and information and
explanations given to us, the Company has generally been regular in
depositing undisputed statutory dues, including Income Tax, Tax
Deducted at Sources, Service Tax and other material statutory dues
applicable to it, with the appropriate authorities.

b) According to the information and explanations given to us, there were
no undisputed amounts payable in respect of Income Tax, Tax Deducted
at Source, Service Tax and other material statutory dues in arrears/were
outstanding as at March 31, 2018 for a period of more than six months
from the date they became payable.

In our opinion and according to the information and explanations given to us,
the Company has not defaulted in the repayment of dues to financial
institutions and banks. The company does not have any loans or borrowings
from banks or governments and has not issued any debentures.

According to the information and explanations given by the management, the:
Company has not raised any money by way of initial public offer or further
public offer or debt instruments or term loans and hence, reporting under

clause 3(ix) of the order is not applicable.

Based upon the audit procedures performed for the purpose of reporting the
true and fair view of the financial statements and according to the
information and explanations given by the management, we report that no
fraud by the Company or no material fraud on the Company by the officers
and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the
managerial remuneration has been paid / provided in accordance %ﬁ the
requisite approvals mandated by the provisions of section 197 read with

Schedule V to the Companies Act, 2013.



(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion, the Company is not a Nidhi company. Therefore, the
provisions of clause 3(xii) of the order are not applicable to the Company and

hence not commented upon.

Based on our audit procedures performed for the purpose of reporting the
true and fair view of the financial statements and according to the
information and explanations given by the management, transactions with
the related parties are in compliance with section 177 and 188 of Companies
Act, 2013 where applicable and the details have been disclosed in the notes
to the financial statements, as required by the applicable accounting
standards.

According to the information and explanations given to us and on an overall
examination of the balance sheet, the Company has not made any
preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review and hence, reporting
requirements under clause 3(xiv) are not applicable to the Company and, not

commented upon.

According to the information and explanations given by the management, the
Company has not entered into any non-cash transactions with directors or
persons connected with him as referred to in section 192 of Companies
Act,2013.

According to the information and explanations given to us, the provisions of
section 45-1A of the Reserve Bank of India Act, 1934 are not applicable to the

Company.

For Sudhir Agarwal & Associates
Chartered Accountants

(Firm’s

istration No. 509930C)

.

—e——"

Sudhir Kr. Agarwal

(Partner)

Membership Number: 088583

Place: New Delhi
Date: May 30th, 2018



ANNEXURE 2 REFERRED TO IN PARAGRAPH 2 (f) OF THE SECTION ON “REPORT ON
OTHER LEGAL AND REGULATORY REQUIREMENTS"” OF OUR REPORT OF EVEN DATE

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

To the Members of “NOVALTY ENTERPRISES PRIVATE LIMITED”

We have audited the internal financial controls over financial reporting of NOVALTY
ENTERPRISES PRIVATE LIMITED (“the Company”) as of March 31, 2018 in conjunction
with our audit of the standalone financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note of Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAl’). These
responsibilities include design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified
under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, and both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects. %



Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial Statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate. *



Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2018, based on
the internal control over financial reporting criteria, considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Sudhir Agarwal & Associates
Chartered Accountants
(Firm’s Registration No. 509930C)

A

Sudhir Kr. Agarwal

(Partner)
Membership Number: 088583

Place: New Delhi
Date: May 30th, 2018




BALANCE SHEET
AS AT 31ST MARCH 2018

NOVALTY ENTERPRISES PRIVATE LIMITED

(" In lakhs)
PARTICULARS Note As at Asal As at
No. 31.03.2018 31.03.2017 01.04.2015
A ASSETS
(1) Non-current assets
(o) Other non-cument assets i 2.508.71 25,00
Total - Non current assets 2,508.71 25.00 -
(2) Current assets
(a) Inventories 2 36.32 35632 3632
{b] Ainancial Assefs -
i) Investments 3 . £99.50
(il) Trade receivables 4 173.04 - -
i) Cash and cash equivalerits 5 0.29 0.25 25592
(iv) Other balances with banks & 53.07 - -
(¢) Other curren! assetls 7 232 2.499.02 829.08
Total - Current assets 285.04 2,535.59 2,020.82
TOTAL - ASSETS 2.793.75 2.560.59 2,020.82
B EQUITY AND LIABILITIES
(3) Equity
{a) Equity share capital 8 1.532.75 30,66 30,46
{b) Other equity 9 949.81 232532 1,955.23
Total - Equity 2.482.56 2.355.98 1.985.89
(4) Non-current liabilities
(a) Other non currant labllities 10 46588 =
Total - Non current fiabilities 65.88 - .
(5) Current liabilities
(o) FAnancial liakilifies
(i) Borrowings 1 6535 6535
(i) Trade payables 12 8318 - -
(b) Provisions 13 48.45 10237 3488
(c) Other current liabiiities 14 48.33 3589 0.05
Total - Current liabilities 245.31 204.61 34.93
TOTAL - EQUITY AND LIABILITIES 2.793.75 2.560.59 2,020.82

See accompanying notes fo the Standalone Financial Statements

As per our report of even dale annexed herelo
For Sudhir Agarwal & Assoclates
CharteredyAccountants

TR

CA Sudhir K Agarwal
Pariner
M.No. 088583

Place : Ghaziabad
Date : 30th May 2018

On behalf of the Board of Direclors
For NOVALTY ENTERPRISES PRIVATE LIMITED

For Novalty Enterprises (P) Ltd.

F

DIN NO. 07538511

enus Insec P. Lid.)

rector

Director
DIN NO. 01495007




T F F NOVALTY ENTERPRISES PRIVATE LIMITED
RS ENDE| i A 1
(' in lakhs)
PARTICULARS Note Yearended on | Year ended on
No, 31st March, 2018 | 31st March, 2017
| Revenue from operalions 15 24174 -
Il Other Income 16 1688.82 481.83
Il Total income 430.58 481.83
IV Expenses
(o) Cost of Traded Goods 7 24011 -
{b) Employee Benefit Expenses 18 1.56 6,40
(¢} Other Expenses 19 13.05 1.00
Total expenses 254.72 7.40
V Profit before exceptional item & tax (I - IV) 175.84 474.43
VI Exceptional items
VI Profit/(loss) before tax (V-VI) 175.84 47443
Vil Tax Expenses
Income tox for previous year 0.80 1.96
Current Tax 48.45 10237
Deferred Tax - -
MAT Credit Entitiement/ Tax Adjustment = =
IX Profit for the years (VII-VIII) 126.59 370,10
X Other Comprehensive Income for the period -
Xl Total Comprehensive income for the year 126.59 370.10
Xl Earnings per share
Basic and Diluted 21 0.83 120.73
See accompanying notes to the Standalone Financial Statemeriis
As per our report of even dale annexed herelo On behalf of the Board of Directors

For Sudhir Agarwal & Associales
Chartered Accountants
Firm Regls No. 50

o

—

CA Sudhir K Agarwal
Pariner
M.No. 088583

Place : Ghaziabad
Dale : 30th May 2018

For NOVAR ENTEFAIE S W5 Mo

(Formerly Vers Insse-® Lid.)

(Mnﬂm (Ashish E‘iﬁc'or

Director Direclor
DIN NO. 07538511 DIN NO. 01495007




NOVALITY ENTERPRISES PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH 2018

(" in Lakhs)

DESCRIPTION

Year ended on
31st March, 2018

Year ended on
31st March, 2017

F r ’
Net Profit before tax as per Profit & Loss Account

Adjustment for;

Depreciation

Operating Profit before working capital changes

Adjustment for:

Increase/ (Decrease] in Trade payable
Increase/ [Decrease) in other payable
(Increase) / Decrease in Inventories
(Increase] / Decrease in Trade receivable
(Increase) / Decrease in Other Cumrent Assets

Cash Generated from Operating Activities
Taxes Paid

Net Cash Flow From Operating Activities

B. Cash flow from Investing Activities

Payment for property, plant & equipment
Proceeds from sale of property. plant & equipment
Other Investment

Net Cash used in Investing Activities

s w from Fi Activities
Proceeds from issue of Equity Shares & Warrants
Proceeds from short term borowings
Net Cash Flow from Financing Activies
Net increase in cash and cash Equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents af the end of the year

TOTAL (A)

TOTAL (B)

TOTAL (C)
(A+B+C)

17584 474.43
175.84 474.43
83.18 -
23.39 (16.71)

: 67.49
(173.04) L

2,476.70 (1,616.38)

2,586.07 (1,091.18)
49.25 104.33

2,536.82 (1,195.51)

. 899.50
(2,483.71) (25.00)
(2,483.71) 874.50

- 65.34

- 45.34

53.11 (255.67)
0.25 25592
5336 0.25

1. The above Cash flow statement has been prepared under the “Indirect Method" as set out in Ind AS-7

2. Figures in bracket indicate Cash Outflow

As per our report of even date annexed hereto
For Sudhir Agarwal & Associates
Chartered Accountants

Firm Registrafign N:jﬁﬂc

=
CA Sudhir K Agarwal
Partner
M.No. 088583

Place : Ghaziobad
Date : 30th May 2018

On behalf of the Board of Directors
For NOVALTY ENTERPRISES PRIVATE LIMITED

For Novalty Enterprises (P) Ltd.

(Formerly Vegus Insec § Ltd.)

(MBUBGIMittal) (ASSESS)
Director Director

DIN NO. 07538511

DIN NO. 01495007




STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2018

A. Equity Share Capital

(" in takhs)
'Equify Shares of '10/- each Bsued, subscribed and fully paid No. of Amount

Shares
As at April 1, 2016 308,550 30.66
Issued during the year - -
As at March, 31 2017 206,550 230.66
Bonus Share alloted during the year 15,020,950 1.602.10
As ai March, 31 2018 15,327,500 1,532.75
B. Other Equity {* in lakhs)
Share Retained Other Total
Premium Eamnings Comprehensive Equity
Income

As at April 1, 2016 1,762.85 192.38 1,955.23
Profit for the year - 370,09 370,09
Other Comprehensive Income - - -
Total Comprensive Income - 370.09 - 370.09
As af April 1, 2017 1,762.85 562.47 - 2,325.32
Profit for the year 126.59 126.59
Other Comprehensive Income . = .
Utilized for issue of bonus shares (1,502.10) (1,502.10)
Total Comprensive Income {1,502.10) 126.58 - (1,375.51)
As at March 31, 2018 260.75 689.08 . 849,81

As per our report of even dale annexed hereto
For Sudhir Agarwal & Assoclales

CA Sudhir K Agarwal
Partner
M.No. 088583

Place : Ghaziobad
Date : 30th May 2018

On behalf of the Board of Directors
For NOVALTY ENTERPRISES PRIVATE LMITED

For Novalty Enterprises (P) Ltd.

(Ashish[Gixg) ;¢
Director Director
DIN NO. 07538511 DIN NO. 01495007




Notes on Financial Statement for the year ended 31st March, 2018  Novalty Enterprises Private Limited

1. COMPANY OVERVIEW

Novalty Enterprises Private Limited (‘The Company') is engaged in the business of
trading of Iron and Steel goods and material.

2. SIGNIFICANT ACCOUNTING POLICIES
A.  STATEMENT OF COMPLIANCE

The Financial Statements have been prepared in accordance with the accounting
principles generally accepted in India including Indian Accounting Standards (Ind AS)
prescribed under the section 133 of the Companies Act, 2013 read with rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the Companies
(Accounting Standards) Amendment Rules, 2016. The aforesaid financial statements
have been approved by the Board of Directors in the meeting held on 30 May 2018,

For all accounting periods up to and including the year ended 31 March 2017, the
Company prepared its financial statements in accordance with requirements of the
Accounting Standards nofified under the Companies (Accounting Standards) Rules,
2006 (“Previous GAAP"). These are the first Ind AS Financial Statements of the Company.
The date of transition to Ind AS is 1 April, 2016.

B. FIRST TIME ADOPTION OF IND AS

The Company has adopted Ind AS with effect from 1st April 2017 with comparatives
being restated. Accordingly the impact of transition has been provided in the Opening
Reserves as at 1st April 2016. The figures for the previous period have been restated,
regrouped and reclassified wherever required to comply with the requirement of Ind AS
and Schedule lIl,

C. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Company has prepared its Financial Statements which comprise the Balance Sheet
as at 31 March, 2018, the Statement of Profit and Loss, the Statements of Cash Flows
and the Statement of Changes in Equity for the year ended 31 March, 2018, and
accounting policies and other explanatory information in accordance with the
nofification issued by the Ministry of Corporate Affairs as per the Indian Accounting
Standards (‘Ind AS') prescribed under section 133 of the Companies Act, 2013 read with
rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the Companies
(Accounting Standards) Amendment Rules, 2016 with effect from 1 April, 2017

The Company follows the mercantile system of accounting and recognizes income and

expenses on accrual basis. The financial statements have been prepared on historical
cost basis.

Company’s financial statements are presented in Indian Rupees (1), which is also ifs
functional currency.

D. INVENTORY
ltems of Inventories are stated at the lower of cost and net realizable value. Cost of

Inventories includes cost of purchase and other costs incurred in bringing the inventories
to their present location and condition.

X




Notes on Financial Statement for the year ended 31st March, 2018  Novalty Enterprises Private Limited

REVENUE RECOGNITION

Revenue is measured at the fair value of the consideration received or receivable. The
Company recognizes revenues on sale of products, net of discounts, returns, sales faxes
and duties when the products are delivered to customer or when delivered o a carrier
for export sale, when significant risks and rewards of ownership pass to the customer..

Interest income from a financial asset is recognised when it is probable that the
economic benefits will flow to the Company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, using effeclive interest
rate.

EMPLOYEES' BENEFITS

Retirement benefits, such as gratuity are accounted for on the basis of provisions as lay
down under Ind AS-19 "Employee Benefits" for employees are as per the cerfificate
provided by the management.

Contributions to Provident Fund, a defined contribution plan are made in accordance
with the statute, and are recognized as an expense when employees have rendered
service enftitling them fo the conftribution.

Company's contribution to state defined contribution plan namely, Employee State

Insurance are made in accordance with the statute, and are recognized as an
expenses when employees have rendered services entitling them to the contribution.

FINANCIAL INSTRUMENTS

Financial Assets

. Initial recognition and measurement

All financial assets are initially recognized at fair value. Transaction costs that are
directly attributable to the acquisition of financial assets, which are not at fair value are
adjusted through profit or loss on initial recognition. Purchase and sale of financial assets
are recognised using frade date accounting.

Il. Subsequent measurement

i) Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principel amount outstanding.

i) Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dafes to
cash flows that are solely payments of principal and interest on the principal amount

outstanding.




Notes on Financial Statement for the year ended 31st March, 2018  Novalty Enterprises Private Limited

iii) Financial assets at fair value through profit or loss (FVTPL)

A financial dsset which is hot classified in any of the above categories are measured at
FVTPL.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses
associated with its assets carried at amortised cost and FVOCI debt instruments. The
impairment methodology applied depends on whether there has been a significant
increase in credit risk,

Financial liabilities

. Initial recognition and measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly
attributable cost. Fees of recurring nature are directly recognised in the Statement of
Profit and Loss as finance cost.

Il. Subsequent measurement

Financial liabilities are carried at amortized cost using the effective interest method. For
frade and other payables maturing within one year from the balance sheet date, the
carrying amounts approximate fair value due to the short maturity of these instruments.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire or it transfers the financial asset and the transfer
qualifies for derecognition under Ind AS 109. A financial liability (or a part of a financial
liability) is derecognized from the Company's Balance Sheet when the obligation
specified in the contract is discharged or cancelled or expires.

LITIGATION

The Company is subject to legal proceedings and claims which have arisen in the
ordinary course of business. The Company’s management does not reasonably expect
that these legal actions when ullimately concluded and determined will have a
material and adverse dffect on the Company's result of operatfions or financial
condition.

TAXATION

Current tax is the amount of tax payable based on the taxable profit for the year as
determined in accordance with the applicable tax rates and the provisions of the
Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future
economic benefits in the form of adjustment to future income tax liability, is considered
as an asset if there is convincing evidence that the Company will pay normal income

tax.
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J PROVISIONS

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

K. CASH AND CASH EQUIVALENT
Cash and cash equivalent in the Balance Sheet comprise cash at banks and in hand.
L. EARNING PER SHARE

Basic earnings per share is computed by dividing the profit / (loss) after tax by the
weighted average number of equity shares outstanding during the year, The weighted
average number of equity shares outstanding during the year is adjusted for freasury
shares, bonus issue, bonus element in a rights issue to existing shareholders, share split
and reverse share split (consolidation of shares).

Diluted earnings per share is computed by dividing the profit / (loss) after tax as
adjusted for dividend, interest and other charges to expense or income (net of any
atfributable taxes) relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and
the weighted average number of equity shares which could have been issued on the
conversion of all dilutive potential equity shares including the treasury shares held by the
Company to satisfy the exercise of the share options by the employees.

3. CRITICAL ESTIMATION AND JUDGEMENTS

The preparation of financial statements requires the use of accounting estimates which,
by definition, will seldom equal the actual results. Management also needs to exercise
judgement in applying the company's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement
or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions tuming out to be different than those originally assessed.
Detailed information about each of these estimates and judgements is included in
relevant notes together with information about the basis of calculation for each
affected line item in the financial statements.

Estimates and judgements are confinually evaluated. They are based on historical

experience and other factors, including expectations of future events that may have a
financial impact on the company and that are believed to be reasonable under the

circumstances.
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1. OTHER NON CURRENT ASSETS

{" in lakhs)
DESCRIPTION As ol As ol As at
31.03.2018 31.03.2017 01.04.2016
(Unsecured, unconfimed, Considered good)
Other Loans and Advances 2,508.71 25.00 B
TOTAL: 2,508.71 265.00 2
2. INVENTORIES
(" in lakhs)
DESCRIPTION As af As ot As al
31.03.2018 31.03.2017 01.04.2016
(As taken, valued and certified by the management)
(Al lower of cost and net realizable value unless stated otherwise)
Trading Goods 3632 3632 35,32
TOTAL: 36.32 356,32 36.32
3. CURRENT INVESTMENTS
(" in lakhs)
DESCRIPTION As ot As al As ot
31.03.2018 31.03.2017 01.04.2014
Investment (Quoted Equity Instrument)
Goodluck Steel Tubes Limited - B99.50
TOTAL: - 899.50
4, TRADE RECEIVABLES
(" In lakhs)
DESCRIFTION Asat As af As at
31.03,2018 31.03.2017 01.04.2014
Unsecured ond Considered good 173.04 -
TOTAL: 173.04 - -
5. CASH AND CASH EQUIVALENT
(" in lakhs)
DESCRIPTION As af As al As al
31.03.2018 31.03.2017 01.04.2014
Cash in hand 0.29 0,07 6.64
Unrestricted Balances with banks - 0.18 24924
TOTAL: 0.29 0.25 255.92
6. OTHER BALANCES WITH BANKS
(" in takhs)
DESCRIPTION As at As af As at
31.03.2018 31.03.2017 01.04.2014
Earmarked balances with Banks 5307
TOTAL: 53.07 - -
7. OTHER CURRENT ASSETS
(" in lakhs)
DESCRIPTION As af Asal As al
31.03.2018 3.03.2017 01.04.2016
(Unsecured, unconfirmed. Corsidered good)
Other Loans and Advances - 248230 829.08
Tax balances frecoverable/ credits 2232 16.71 -
TOTAL: 2232 2,499.01 829.08
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8. EQUITY SHARE CAPITAL

(" in lakhs)
DESCRIFTION As af As al As al
31.03.2018 31.03.2017 01.04.2016
1,55,00,000 Equity Shares of * 10/~ each (20,00,000 equity shares
as at March 31, 2017 and 20,00,000 equity shares as at April 1, 2016) 1.550,00 200.00 200.00
133VEU L NIUC . b A" *]eligel
3,06,550 Equity Shares of * 10/~ each (3,06,550 equity shares
as at March 31, 2017 and equity shares as at April 1, 30,66 30.66 30.66
2016)
Add: 1,50,20,950 Share issued as bonus
(Previous Year - Nil Shares of 10/- each) 1.502.10 -
1,53,27, 500 Equity Shares of * 10/- each (3,086,550 equity shares
as at March 31, 2017 and 3,06,550 equity shares as at April 1, 2016) 1.532.75 30.66 30.66
TOTAL: 1,532.75 30.66 30.66
The Company has a single class of equity shares. Each shareholder Is eligible for one vote per share held.
The details of shares held within the Group:
Equity Shares As at As al As at
31.03.2018 31.03.2017 01.04.2014
Shares held by holding Company No. of Shares 15327500 306470 .
Swachh Industries Lid. % held 100.00 99.99
The details of shareholders holding more than 8% st
Name of Sharehoider As af As of As af
31.03.2018 31.03.2017 01.04.2016
No. of Shares 15327500 306470
Swachh Industries Lid. % held 100,00 9960 )
5 3 Mo. of Shares - - 126.000.00
N.D. Finaoncial Services Pvl. Lid, % held . 4110
9, OTHER EQUITY
(" in lakhs)
Particulars Asat As af As at
31.03.2018 31.03.2017 01.04.2016
General reserve - - =
Reloined eamings 689.06 562.47 192.38
Other reserves:
Security premiurm account 26075 1.762.85 1,762.85
Total 749.81 2,325.32 1,955.23
10. OTHER NON CURRENT LIABILITIES
{" in lakhs)
DESCRIPTION As at As al As at
31.03.2018 31.03.2017 01.04.2014
Advance received from customer 65.88 -
TOTAL: 65.88 -
11. SHORT TERM BORROWINGS
(" in lakhs)
DESCRIPTION As al As at As af
31.03.2018 31.03.2017 01.04.2016
From Ofhers £5.35 45.35 -
TOTAL: 65.35 65.35
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12. TRADE PAYABLES
(" in lakhs)
DESCRIPTION As al As ol Asal
31.03.2018 31.03.2017 01.04.2016
Trade crediors 83,18
TOTAL 83.18 B
13. SHORT-TERM PROVISIONS
(" in lakhs)
DESCRIPTION As al As of As af
31.03.2018 31,03.2017 01.04.2016
Provision for:
Cumeni Taxes 48.45 102.37 34.88
TOTAL: 48.45 102,37 34,88
Income Tax

Income of companies are subject to Indian Income tax on a standalone basis, Each entity is assessed to tax on taxable profits determined for each
fiscal year baginning on Aprl 1 and ending on March 31. For each fiscal year, the respective entities’ profit or loss is subject to the higher of the regular

Income tax payable or the minimum alternative tax ("MAT™).

Statutory income taxes are assessed based on book profits prepared under g lly

with the provisions of the (Indian) Income tax Act, 1961, Such adjust o lly relate to dep

d accounting principles in india adjusted in accordance
of fixed assets, disallowances of certain

provisions and accruals, deduction for tax holidays, the set-off of tax losses and depreciation caried on book profits adjusted for certain items as

compared to the adjustments followed for ing regular | tax under | pr . The Company has made the provision of current tax

after set off of brought forward of MAT credit.

(@) income tax expense / (benefits) (" In lakhs)

DESCRIPTION As af As of
31.03.2018 31.03.2017

Curren! lax :

Cument tax 48.45 102.37

Tax provision/(reversal) for earlier years 0.80 1.96

Total Tax expense / (benefit) 49.25 104.33

(b) Reconciliation of effective tax rate :

A recanciliation of income tax expense applicable to accounting profit / (loss) before tax at the statutory income tax rate to recognised

{" in lakhs)
DESCRIPTION As al As al
31.03.2018 31.03.2017
Net income before faxes 175.84 474.43
Enacted tax rate in India 27.553% 27.553%
Computed fox expense 48.45 13072
Increase/(reduction) in taxes on account of:
Difference In tax rates for incomes taxed under capital gain - (28.34)
Effect of tax perlaining o prior yeors 0.80 1.96
Tax expense for the year 49.25 104.34
Effecfive income tax rate 28.01 21.99
14. OTHER CURRENT LIABILITIES
{" in lakhs)
DESCRIPTION As al As at As al
31.03.2018 31.03.2017 01.04.2014
Slatutory dues 029 = =
Other Payables 48.04 36.8% 0.05
TOTAL: 48.33 346.89 0.05
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15. REVENUE FROM OPERATIONS

[ in lakhs)
DESCRIPTION Yeor ended on | Year ended on
31st March, 2018 | 31st March, 2017
Sale of goods 241.74 -
TOTAL: 241.74 -
14, OTHER INCOME
(" in lakhs)
DESCRIPTION Year ended on | Year ended on
31st March, 2018 | 31t March, 2017
Interes! Incoma 188.82 167.12
Profit on sole of shares - 314.71
TOTAL: 188.82 481.83
17. COST OF TRADED GOODS 50LD
{ In lukhs)
DESCRIPTION Yearended on | Yearended on
31st March, 2018 | 31st March, 2017
Cost of goods 240,11 -
TOTAL: 240.11 -
18, EMPLOYEE BENEFIT EXPENSES
(" in takhs)
DESCRIPTION Yearended on | Year ended on
315l March, 2018 | 31st March, 2017
Salaries 1.56 £.40
TOTAL: 1.56 6.40
19. OTHER EXPENSES
(" in lakhs)
DESCRIPTION Year ended on | Year ended on
31st March, 2018 | 31sl March, 2017
Printing & Stationery 0.09 0.03
Postage, Telegrom & Telephone - 008
Traveling and Conveyance 0.13 0.05
Legal & Professional Expenses 12:41 0.19
Audit Fees 0,15 0.05
Bank Charges 0.01 0.02
Miscellaneous Expenses 0.27 0.59
TOTAL: 13.04 1.00
20. PAYMENT TO AUDITORS AS:
(" in lakhs)
DESCRIPTION Yearended on | Year ended on
31st March, 2018 | 31st March, 2017
Auditors
Statutory Audit Fees 0.5 0,05
TOTAL: 015 0.05
21. EARNING PER SHARE
DESCRIPTION Yearended on | Yearended on |
31st March, 2018 | 31st March, 2017
Net profit affer tax as per Statement of Profit and Loss
atfibutable 1o Equity Sharehalders [ in Lakhs) 126.59 370,10
Weighted average No. of Equity Shares 15,327.500 306,550
Basic and Diluted Earning per share () 0.83 120,73
Face value per equity share (') 10,00 10,00
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22, RELATED PARTY DISCLOSURES:
As per Ind AS-24, the disclosure of transactions with the related parties are given below:

(1) Uist of related parties where conlrol exists and related parfies with whem hansactions have taken ploce and relationships:

Name of Related Party Relationsgip

Swoachh Industries Limited :
Goodluck India Lid. Enterprise excercising conlrol

Shiri Madhur Mittal
Shii Ashish Garg Key Manogement Personnel
Shri Madhur Gupta

1) Transactions during the year with related parfies:
(" in lakhs)

Nature of Transactions -frﬂ-mrlu Koy | elalives of Key T
control Personnel | Mgk Personnel

Logns Token;
Current Year - - - -
Previous Year 6535 - - 65.35
Loans Repaid:
Current Year

Previous Year - - . -

(iii) Bal with related parties as al March 31, 2018:

{"in lakhs)

Eriocpens Key | Relatives of Key

0 Mgt. Personnel

g Tolal
control Personnel

Unsecured Loans
Current Year 6535 - - 4535
Previous Year 6535 - - 46535

23. First fime adoption of Ind AS

23.1. Effect of IND AS adoption on the Balance Sheet and Statement of Profit and Loss as at 31st March, 2017 and 1st April, 2016

There are no changes as at 31st March, 2017 and 1st April, 2016 in the Balance Sheet and the Statement of Profit & Loss for the year ended 31st
March, 2017 in the financial statements under the previous GAAP and the financial stalements presented under Ind-AS.

23.2. ADDITIONAL INFORMATION

I. Segment Reporting
Considering the nature of Company's business, there is only one Reporiable Segment in accordance with the requirement of IND AS-108 on “Segment
Raparting”, hence separate disclosure of the segment information is not considered necassary.

il. Prior Year Comparatives
The previous year figures have been regrouped / reclassified / ged, whe y to confirm to the current year presentation.
As per our report of even date annexed herelo On behall of the Board ol Directors
For Sudhir Agarwal & Associales For NOVALTY ENTERPRISES PRIVATE LIMITED
Charlered Atcounlants d
RS, ) ¥l For Novalty Enterprises (P) Ltd.
nus Insge P. Ltd.)
e
/
CA Sudhir K Agarwal ( ur Mittal) (Ashish Garg) . |
Partner Director Director
M.No. 088583 DIN NO. 07538511 DIN NO. 01495007

Place : Ghaziobad
Date : 30th Moy 2018
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Dear Members,

Your Directors have pleasure in
of the Company and the accounts

FINANCIAL SUMMARY

During the year under report, the G

revenue generated from its operationy.

DIRECTOR’S REPORT

p‘Lesenting their 1* Annual Report on the business and operations

r the financial year ended 31* March, 2018.

bmpany has not yet commenced its operations. Hence, there is no

{Amount in Rs.)
Particulars 2017-18
Equity Paid up Capital 1,00,000.00
Reserves and surplus (12,535.00)
Net Worth 87,465.00
Secured Loans 0.00
Unsecured Loans 0.00
Fixed Assets 0.00
Income from Operations 0.00
Total Income 0.00
Total Expenditure 12,535.00
Profit / Loss before Tax (12,535.00)
Profit/ Loss after Tax (12,535.00)
OPERATIONAL REVIEW:

" The Financial Statements have beep prepared in accordance with the accounting principles generally

accepted in India including Indian

2013read with rules made thereunden.

Accounting Standards (Ind AS) prescribed under Companies Act,

During the year under review, the copany do not have any income from its operations as company is yet

to commence its operations and this

is the first year of operation and registered a loss of Rs. 12,535/- in

current year due to various operatio:[al setup’s, the company is unable to earn profits. Your directors are

hopeful for the bright future of the c

mpany in the years to come.

GLS Engineering india Limited

ELS Engineering India Limited
DICCIOI /

e

Director




DIVIDEND

As the company has not earned proflt during the year under review, the directors do not recommend any
dividend for the financial year ended|31% March, 2018.

DIRECTORS

~ There was no change in the composition of Board of Directors during the year under review.

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

The Board of Directors met Once dufing the period under review.

PARTICULARS OF CONTRACTP OR ARRANGEMENTS WITH RELATED PARTIES

The Company has not entered into apy related party transactions during the financial year. There are no
materially significant related party tfansactions made by the company with Promoters, Key Managerial
Personnel or other designated persorfs which may have potential conflict with interest of the company at
large. The detail is attached as Annexure ‘A’.

AUDITOR

The board recommend to appoint }/s. Sanjeev Anand & Associates, Chartered Accountants, as the
Statutory Auditors of the company. Ppon the confirmation of the appointment by the shareholder of the
company in the ensuing Annual Gengral Meeting the auditor shall hold office from the conclusion of this
meeting until the conclusion of sixth Annual General Meeting. They have confirmed their eligibility to
the effect that their appointment, if fnade, would be within the prescribed limits under the Act and that
they are not disqualified for appointnjent.

AUDITOR’S REPORT

The Auditor’s Report to the Sharcholders together with Accounts for the year ended 31% March, 2018 and
notes thereon are attached, which are|self explanatory.

The Statutory Auditors of the Company have not reported any fraud as specified under the second proviso
of Section 143(12) of the Compgnies Act, 2013 (including any statutory modification(s) or re-
enactment(s) for the time being in fgrce). The Auditors’ Report for the financial year ended 31st March,
- 2018, does not contain any qualificatjon, reservation or adverse remark.

The Company has in place adequaty internal financial controls with reference to financial statements.
During the year under review, sucl controls were tested and no reportable material weakness in the

design or operation were observed.
GLS Engineering India Limited GAS Engineering india Limited

Director _




- Company’s operations in future.

* Minimization and Assessment Proce

CHANGE IN THE NATURE OF BUSINESS
There is no change in the nature of the business of the Company during the year.

MATERIAL ORDERS

In pursuance to Rule 8(5) (vii) of
were passed by the Regulators or

ompanies (Accounts) Rules, 2014, No significant or material orders
Courts or Tribunals which impact the going concern status and

MATERIAL CHANGES AND C
OF THE COMPANY AFTER 31

There was no material change and
March 2018 till the date of the re;
capital of the company is sub-divid

PARTICULARS OF LOANS GI
SECURITIES PROVIDED

Particulars of loans given, investmg

OMMITMENTS AFFECTING THE FINANCIAL POSITION
MARCH 2018 :

mmitment affecting the financial position of the company after 31%
rt, However, during the period under review the authorized share
into 50,000 equity shares of face value of Re.2/- each.

VEN, INVESTMENTS MADE, GUARANTEES GIVEN AND

nts made, guarantees given and securities provided along with the

purpose for which the loan or guaranfee or security is proposed to be utilized by the recipient are provided
in the financial statements.

Pursuant to provisions of the Sexu:
Redressal) Act, 2013 read with Rule
any complaints of sexual harassmen
environment to all of its employees

BUY BACK OF SECURITIES

AL HARASSMENT OF WOMEN AT WORKPLACE

Harassment of Women at Workplace (Prevention, Prohibition and
14, the Company during the Financial Year 2017-18 has not received
The Company is committed to providing a safe and conducive work
d associates.

The Company has not bought back apy of its securities during the year under review.

RISK MANAGEMENT POLICY

In compliance with the requirement

of the Companies Act, 2013 the Company has put in place Risk
Hures. In order to effectively and efficiently manage risk and address

chatlenges, the Company has formulgted Risk Management Policy.

The objective of any risk identimtion and assessment process is to evaluate the combination of

likelihood and level of negative im
business risk, service/operational ris}

s from an event. The three main components of risk assessment are
L and external risk.

GLS Engineering india Limited

Gts Engineering india Limited

e — P ———

Diragtor Director




The Company manages the risk in
achievement of our objectives, ope
informed decision-making and com,

ine with current risk management best practices. This facilitates the
tional effectiveness and efficiency, protection of people and assets,
iance with applicable laws and regulations.

EXTRACT OF ANNUAL RET

Pursuant to section 92(3) of the
(Management and Administration)

- PERSONNEL
The statement of particulars of emp

of the Companies (Appoiniment an|
given as no employee is drawing sal

mpanies Act, 2013 (‘the Act’) and rule 12(1) of the Companies
es, 2014, extract of annual return is attached as Annexure ‘B’.

yees under section 197(12) of the Act read with Rules 5(2) and 5(3)
Remuneration of Managerial Personnel) Rules, 2014 is not being
, which requires disclosure under above section,

CONSERVATION OF ENERGY & TECHNOLOGY ABSORPTION

There is no conservation of energy
manufacturing activities during the y

and technology absorption as the company is not engaged in the
ear.

FOREIGN EXCHANGE EARNINGS AND OUT-GO

During the period under review therg

PUBLIC DEPOSITS

was no foreign exchange earnings or out flow.

Your Company has not invited or accepted any fixed deposits during the year as per the provisions of
Section 73(2) of the Companies Ac}, 2013, and the rules made there under and as such, no amount of

principal or interest was outstanding

on the date of the Balance Sheet.

SUBSIDIARIES/JOINT VEE:_I_fQTSIASSOCIATE COMPANIES
The Company does not have any Suljsidiary, Joint venture or Associate Company, however M/s GLS

Engineering India Limited is the whq

Ity owned subsidiary of M/s Goodluck India Limited.

DIRECTORS’ RESPONSIBILITY STATEMENT

As stipulated in Section 134(3) (¢)
Responsibility statement” and con

bf Companies Act, 2013, your Directors subscribe to the “Directors
as under:

yi
a. That in the preparation of the annual accounts, the applicable accounting standards have been

followed along with proper e3

b. That the directors have selecrd

judgments and estimates tha

planations relating to material departures.

such accounting policies and applied them consistently and made
are reasonable and prudent so as to give a true & fair view of the

GLS Engineering india Limited

e N
Director

S Engineering India Limited



state of affairs of the Compafy at the end of Financial Year 2017-18 and of the Profit & Loss A/c

of the Company for that perig

¢. That the directors have taken
records in accordance with
and for preventing and dete

d.

proper and sufficient care of the maintenance of adequate accounting
¢ provisions of this Act for safeguarding the assets of the company
g fraud and other irregularities.

d. That the directors have prepated the annual accounts on a going concern basis.

e. The directors have laid dowr] internal financial controls to be followed by the Company and that
such internal financial contro{s are adequate and were operating effectively. '

f. The directors has devised
applicable laws and that such

ACKNOWLEDGEMENT

proper systems to ensure compliance with the provisions of all
Isystems were adequate and operating effectively.

Your Directors place on record their|appreciation towards all employees, business associates and bankers
for their continued support and confiflence.

By Order of the Board
For GLS Engineering India Limited

GUS Engineering India Limited LTS Engineering India Limited

—————

Place: Ghaziabad
Date: 30" May, 2018

GHAZ

Director
RAMESH CHANDRA GARG
DIRECTOR
DIN: 00298129
R-10/159, RAJ NAGAR
AD-201002 GHAZIABAD-201002




ANNEXURE A

FORM NO. AOC -2

(Prrsuant to clause (h) of sub-sec ribn (3) of section 134 of the Act and Rule 8(2) of the Companiés
(Accounts) Rules, 2014

Form for Disclosure of particulars of contrafts/arrangements entered into by the company with related parties referred to in sub
section (1) of section 188 of the Companies Aet, 2013 including certain arms length transaction under third proviso thereto

1 __ Details of contracts or arrangdments or transactions not at Arm’s length basis.

SL. No, Particulars Details

a) Name (5) of the related party & nature of relationship N.A.

by . Nature of contracts/ cnts/transaction N.A

) Durstion of the contracts/ gements/transaction N.A.

d) Salient terms of the cdntracts or arrangements or transaction N.A.
incleding the value, if any

€) Justification for entering]into such contracts or arrangements or N.A.
{ransactions’

) Date of approval by the Bpard N.A,

) "Amouni paid as advances) if any . N.A.

h) Date on which the spefial resofution was passed in General N.A.
meeting as required underjfirst provise to section 188

2. Detailis of material contracts or arrangements or transactions at Arm’s length basis.

Name (s) of the | Nature  of | Durafion of the | Salieat terms of the | Date of | Amount paid

related party & | contracts/arr | con arrangem | contracts or arrangements | approval by | as advances,

nature of | angements/tr | ents/ ion or transaction including the | the Board if any

relationship ansaction value, if any

NA N.A. NA. NA NA. NA.

By Order of the Board
For GLS Engineering India Limited
GLS|Engineering India Limited Gl f Engineering India Limited
——
Director
RAMESH CHANDRA GARG
Place: Ghaziabad DIRECTOR
Date: 30" May, 2018 DIN: 00298129
: R-10/159, RAJ NAGAR

GHAZIABAD-201002




II.

FORM NO., MGT 9

CT OF ANNUAL RETURN

Annexure B

As on financial year ended on 31.03.2018
Pursuant to Section 92 (3) af the Companies Act, 2013 and rule 12(1) of the Company

ment & Administration) Rales, 2014,

REGISTRATION & OTHER DETAILS:
s | CIN U28994D1L2018PLC331625
» | Registration Date 27.03.2018
¢ | Name of the Company GLS ENGINEERING INDIA LIMITED
¢ | Category/Sub-category of the Company Limited by Shares/ Non- Government Company
Company

Address of the Registered office &
contact details

509, 5% Floor, Arunachal Building 19, Barakhamba Road, Connaught Place,
New Dethi-110001

Whether listed company

Name, Address & contact detaiis of
the Registrar & Transfer Agent, if
any.

PRINCIPAL BUSINESS ACT]

VITIES OF THE COMPANY (All the business activities

contributing 10 % or more of the total turnover of the company shall be stated)

S. No.

Name and Description of main pr
services

pucts /

NIC Code of the
Product/service

% to total turnover of the company

Trading of Iron and Steel g00ds and

material

46620

PARTICULARS OF HOLDIWG, SUBSIDIARY AND ASSOCIATE COMPANIES -

Add fthe C CINVGLN Holding/Subsidiary) % of shares Applicable
8. No. Name-and ress of e Sompaly Associate held Section
u/s 2(46) of the
1 Goodluck India Limited L74899DL1986PLCO50910 Holding 10086 Ccmpag;t;s Act,
2

GLS Engineering India Limited

B~

<I‘LS Engineering India Limited

irector —



IV. SHARE HOLDING PATTERIN (Equity Share Capital Breakup as percentage of Total

Equity)
A) Category-wise Share Holdjng
Category of No. of Shares held at the nning of the year No. of Shares held at the end of the year % Change
Sharebolders doring
- the year
Demat Physical tal % of Total | Demat | Physical | Totsl % of Total
Shares Shares
A. Promoter s
{1) Indian
a) Individual/ - - - - [ 30 30 0.00 -
HUF
%) Central Govt - - - - 0 0 0 0 0
c) State Govi(s) - - - - 0 0 ¢ 0 0
d) Bodies Corp. - - - - 0 49970 49970 100 -
¢) Banks / FL - - “ - 0 0 (] 0 0
f) Any other - - - -
Total - - - - 0 50000 50000 100 -
shareholding of
Promeoter (A)
B. Public - - - -
Shareholding
1.Institutions
a) Mutual Funds - - - - 0 ¢ 0 0 0
b) Banks / FI - - - - 0 0 0 0 0
¢) Central Govt - - - - 0 0 ) 0 0
d) State Govi(s) - - - - 0 0 0 0 0
€) Venture - - - - 0 0 1] 0 0
Capital Funds _
) Insurance - - - - 0 0 a 0 0
Companies
g) Flls - - - - 0 0 0 0 0
h) Foreign - - - - 0 o . ¢ 0 0
Venture Capital
Funds
i) Others - - - - 0 0 0 0 |0
(specify)
Suh-total - co. - - 0 ] o 0 0
(BY1):-
GLS Engineering India Li i ja Limited
Engineering India Limited G1L.S Engineering India Limited
Dirgclor / Oirector




2. Non- - - - -
Institutions :
a) Bodies Corp. - - - - 1] 0 [ 0 0
i) Indian - - - - 0 0 0 0 0
i) Overseas - - - - 0 0 0 0 0
b) Individuals - - - - [1} i} 0 0 [}
i) Individual - - - - 0 ] 0 0 0
shargholders
holding nominal
share capital up
to Rs. 1 lakh
1i) Individual - - - - 0 0 0 0 0
shareholders )
holding nominal
share capital in
excess of Rs 1
lakh
¢) Others - - - - 0 0 0 1] 0
(specify)
Non Resident - - - - L [i} 0 ] 1}
Indians
Overseas - - - - 0 0 0 0 0
Corporate Bodies
Foreign - - - - 1] 0 0 0 0
Nationals
Clearing ) - - - - 0 0 0 0 0
Members )
Trusts - - - - [ o 0 0 0
Foreign Bodies - - - - - 0 ] 0 0 1]
DR )
Sub-total - - - - 0 0 0 0 0
(B}2):-
Total Public - - - - 0 0 9 ¢ 1}
Shareholding )
B=(B)(1)+
(B)(2)
C. Shares held - - - - 0 0 ] L 0
by Custodian
for GDRs &
ADRs )
Grand Total - - - - 0 50000 50000 100.00 -
(A+B+C)
B) Shareholding of Promoter-
S Shareholder’s Shareholding at th¢ beginning of the Shareholding at the end of the year %, change in
N Name year sharcholding
No.of | % of tofal | %of Shares | No.of % of total o of Shares | 9uring the
Shares | Shares Pledged / Shares Shares of the | Pledged/ year
the encumbered company encumbered
compagy | tototal to total
shares shares
1 | Mfs Goodiuck )
India Limited ) i i 49970 100 0 0
2 | Mahesh Chandra ) ) ) . 0 0 o

Garg

GLS Engineeing India Limited ‘ GLS Engineeting india Limited

’...--'-'_'_-
D %‘/ Director




3 | Ramesh Chandra
- - - 5% 0 0
Garg 0
4 | Sunil Kumar Garg - - - 5 0 0 0
5 | Sushil Kumar
- - 5% 0 0
Garg 0
4 | Shyam Aggarwal - - hid 0 0 0
5 1 Ashish Garg - - 5% 0 0 0

*The Beneficiary owner of the shares is Goodl

uck lndia Limited

cholding (please specify, if there is no change)

C) Change in Promoters’ S

SN | Particulars Shareholding st the beginning of Cumntulative Shareholding
the year during the year
No, of shares | % of total No, of % of total
: shares of the shares shares of the
company compaay

At the beginning of the year 50000 100 50000 100

Date wise Increase / Decrcase iff Promotess

Sharcholding during the year specifyiﬂ the reasons No change

for increase / decrease (e.g. allotmenk /transfer /

bonus/ sweat equity etc.):

At the end of the year 30000

D) Shareholding Pattern of T

Holders of GDRs and ADRs):

p Ten Shareholders (Other than Directors, Promoters and

GLS Engineering India Limited

S | Name Shard*ilding Increase/ Reason Cumulative Skareholding
N Decrease during the year
o in
No. of % of shareholding No. of % of fotal
Sharesjat total Shares shares of
the nE shares of the
beginning the Company
' Company
NIL
E) Shareholding of Directors hnd Key Managerial Personnel:
Sl | Name Shareholding Date | Increase/ Reason Cumulative Shareholding
No Decrease during the year
in
Na. of % of total sharcholding No. of % of total
Shares at shares of Shares shares of
the the the
beginning Company Company
1. | Mahesh Chandra NA NA 5* Subscriber | 5 0
Garg
2. - | Ramesh Chandra NA NA 5* Subscriber | 5 i]
Garg
3. | Nitin Garg 0 0 0 ¢ 0 0 0
¥ The Reneficiary owner of the shares is Goodluck India Limited

S Engineering India Limited

Birecor——



V) INDEBTEDNESS - INDEB

OUTSTANDING/ACCRUED B

DNESS OF THE COMPANY INCLUDING INTEREST
' NOT DUE FOR PAYMENT (In lacs) '

Secured Loans Unsecured
exclading deposits Loans

Deposits

Taotal
Indebtedness

Indebtedness at the heginning of the financipl year

i) Principal Amount

ii) Interest due but not paid

iii) Interest accrued but not due

Total (Hiitiii)

Change in Indebtedness during the financia) year

* Addition

* Reduction

Net Change

Indebtedness at the end of the financial yean

i) Principal Amount

iii) Interest due but not paid

iii) Interest accrued but not due

0 0
0 0
0 0
L] L

0
¢
0
0

= o oo o

Total (i+ii+iil)

VI. REMUNERATION OF DIREC

A) Remuneration to Managing Director, Whole-time Directors and/or Mana,

ORS AND KEY MANAGERIAL PERSONNEL

er

SN. Particulars of Remuneratiqn

Name of MDYWTD/ Manager (p.a.}

Total Amount

1 1 Gross salary

(a) Salary as per provisions confaineq in
section 17(1) of the Income-tax Act, 961

NA

Act, 1961

(b) Value of perquisites w/s 17(2) Incpme-tax

Income- tax Act, 1961

(c) Profits in lieu of salary under sectjon 17(3)

2 Stock Option

N.A

LIV

Sweat Equity

N.A

4 Commission
- as % of profit
- others, specify...

N.A

5 Others, please specify

N.A

Total (A)

_ Ceiling as per the Act

NA
N.A

GLS Engineering india Limited

Dir

()

Director

Gts Engineering India Limited

—




B) Remuneration to other dirpctors

SN. | Particulars of Remunerat.mn Name of Directors Taotal

Amount
N.A.
C) Remuneration to Key Managerial Personnel other than MD/Manager/WTD
SN | Particulars of Remuneration Key Managerial Personnel (p.a.)
N.A.
VII. PENALTIES / PUNISHMENT]/ COMPOUNDING OF OFFENCES:
Type " Section of the Brief Details of Penalty / Authority Appeal made,
Companies Act Description Punishment/ [RD / NCLT/ if any (give
Compounding fees COURT] Details)
imposed

A. COMPANY

Penalty N.A NA NA N.A N.A
Punishment N.A N.A N.A N.A NA
Compounding N.A N.A N.A N.A N.A
B. DIRECTORS

Penalty N.A N.A N.A NA N.A
Punishment N.A N.A N.A N.A N.A
Compounding N.A N.A N.A N.A N.A
C. OTHER OFFICERS IN DEFAULT

Penalty NA N.A N.A N.A N.A
Punishment N.A N.A N.A N.A N.A
Compounding N.A N.A N.A N.A N.A

GLS Engineering India Limited

ﬁngmeering India Limited

Diractor




INDEPENDENT AUDITORS® REPORT

To The Members of
GLS ENGINEERING INDIA LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of GLS
Engineering India Limited ("the Company"), which comprises the Balance Sheet as at March
31, 2018, the Statement of Profit and Loss (including Other Comprehensive Income),
Statement of Cash Flow and the Statement of Changes in Equity for the year then ended, and
a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Standalope Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone (nd
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive Income, cash flows and changes in the equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act.

' This responsibility also includes maintenance of adequate accounting records in accordance

with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating ¢ffectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or
error. :

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit. '

In conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducted cur audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143{10) of the Act. Those Standards require

" that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the standalone Ind AS financial statements are free from material
misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the standalone Ind AS financial statements. The procedures selected depend on
the audifor's judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
- preparation of the standalone Ind AS financial statements that give true and fair view in order
to design audit procedures that are appropriate in the circumnstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements. '

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepied in India, of the state of affairs of the Company as at March 31,
2018 and its profit, total comprehensive income,-its cash flows and changes in equity for the
year ended on that date,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
and on the basis of such checks of the books and record of the Company as we
considered appropriate and according 1o the information and explanations given to us,
we give in ‘Annexure A’ a statement on theé matters specified in paragraphs 3 and 4 of
the Order. -

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit.

b. In our opinion, proper books of account, as required by law have been kept by the
Company so far as it appears from our examination of those books.

c.  The Balance Sheet, The Statement of Profit and Loss including Other Comprehensive
Income, The statement of Cash Flow and The Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account.

d.  In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Indian Accounting Standards specified under section 133 of the Act.

€.  On the basis of written representations received from the directors as on March 31,
2018, taken on record by the Board of Directors, none of the Directors is disqualified
as on 31% March, 2018, from being appointed as a Director in terms of Section 164 (2)
of the Act.




f.  With respect to the adequacy of the internal financial controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B” to this report.

g.  With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us ;

(i) The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements.

(i} The Company has made provision, as required under the applicable law or
accounting standards, for material foresecable losses, if any, on long-term
contracts including derivative contracts.

(iii) There has been no delay in transferring amount, required to be transferred, to
the Investor Education and Protection Fund by the Company.

For SANJEEV ANAND & ASSOCIATES

Place ;: GHAZIABAD M.NO. 072907
Date : 30™ May 2018




GLS ENGINEERING INDIA LIMITED

ANNEXURE ‘B’ TO THE INDEPENDENT AUDITORS’ REPORT

{(Referred to paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Control Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies act, 2013 (“the Act’)

We have audited the internal financial controls over financial reporting of GLS Engineering
India Limited ("the Company") as on March 31, 2018 in conjunction with our audit of the
standalone Ind AS financial statements of the company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal controls over financial reporting criteria established
by the company considering essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (the “Guidance Note’). These responsibilitics include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to comparny’s policies, the safeguarding of its asset, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of the reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls. Those standards and the Guidance Note require that we comply
with the ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our andit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial contro! system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s mtemal financial controls system over financial
reporting.




GLS ENGINEERING INDIA LIMITED

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and preparation
of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition,. use, or disposition of the company s assets that could have a material effect on
the financial statements. :

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial controls over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, bdsed on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the Institute of Chartered Accountants
of India.

For SANJEEV ANAND & ASSOCIATES
Chartered Accountants

(S. AGARWAL)

Partner
Place : GHAZIABAD M.NO. 072907
Date : 30" May 2018




GLS ENGINEERING INDIA LIMITED

ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT

{Referred to in paragraph 1 under ‘Repbrt- on Other Legal and Requirement’ section
of our report of even date)

Report on Companies (Auditor's Report) Order, 2016 ("the Order') issued by the
Central Government of India in terms of section 143(11) of the Companies Act, 2013
(“the Act’) of GLS Engineering India Limited ("the Company"):

1. Inrespect of Property, Plant & Equipment of the Company:
The comparny is not having any Property, Plant & Equipment.

2. The Company is not having any inventories.

3. According to the information and explanations given to us, the company has not
granted any loans, secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189
of the Act. _ '

4. In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of Sections 185 and 186 of the Act in
respect of grant of loans, making investments and providing guarantees and
securities, as applicable.

5. The company has not accepted any deposits within the meaning of sections 73 to
76 of the Act and the Companies (Acceptance of deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3 (v) of the order are not
applicable to the Company.

6. We have broadiy reviewed the books of account maintained by the Company i
pursuant to the rules made by the Central Government for the maintenance of cost :
records under section 148(1) of the Companies Act, 2013 and are of the opinion
that prima facie, the specified accounts and records have been made and :
maintained. We have not, however, made a detailed examination of the same. . ' ‘

7. According to the information and expianations given to us, in respect of statutory

dues: !

a. The Company has generally been regular in depositing undisputed statutory
dues including provident fund, employees’ state insurance, Income tax, sales
tax, goods and service tax, service tax, value added tax, duty of customs, duty
of excise, cess and any other material statutory dues applicable to it with
appropriate authorities. '

b. There were no undisputed amounts payable in respect of provident fund,
employees’ state insurance, Income tax, sales tax, goods and service tax,
service tax, value added tax, duty of customs, duty of excise, cess and any
other material statutory dues in arrears as at 31st March, 2018 for a period of
more than six months from the date they became payable.




8. In our opinion and according to the information and explanations given to us, the
company has not defaulted in repayment of loans or borrowings to the banks. The
Company does not have any outstanding dues in respect of financial institutions
and debenture holders during the year. '

9. Based on the information and explanations given to us by the management, term
loan was applied for the purpose the loan was raised. The Company has not raised
any money by way of initial public offer or further public offer (including debt
instrument),

10. According to the information and explanations given to us, no material fraud by
the company or on the company by its officers or employees has been noticed or
reported during the course of our audit.

11. According to the information and explanations given to us, the management has
paid managerial remuneration in accordance with the provisions of section 197
read with Schedule V to the Companies Act, 2013.

12. In our opinion, the Company is not a nidhi company. Therefore, the provisions of

1” clause 3(xii) of the order are not applicable.

13. According to the information and explanations given to us, the transactions with
the related parties are in compliance with Sectjon 177 and 188 of the Companies
Act 2013 where applicable and details have been disclosed in the notes to the
standalone financial statements, as required by the applicable accounting
standards. . '

14. The Company has not made private qplacemcnt of shares during the year under
review, _

15. According to the information and explanations given to us, the company has not
entered in to any non-cash transaction with the director or persons connected with
him as referred to in section 192 of the Companies Act, 2013.

16. According to the information and explanations given to us, the provisions of
section 45-TA of the Reserve Bank of India Act, 1934 arc not applicable to the
Company.

" For SANJEEV ANAND & ASSQCIATES

Dated : 30™ May 2018




BALANCE SHEET
AS AT 3157 MARCH 2018

GLS ENGINEERING INDIA LIMITED

PARTICULARS

Note

As at
31.03.2018

A ASSETS

(1) Non-current assets

{a} Propenty, plant and equipment
{b) Capital Work in Progress

{c) Financial assels

(d) Other non-cuirent assets

Total - Non current assets

{2) Current assets
{a) inveniories
{b) Financial Assets
{i) Trade receivables
(i) Cash and cash equivalents
(il Oher balances with banks
{c) Other current assets

Total - Current assels

100,000

100,000

TOTAL - ASSETS

B EQUITY AND LIABILITIES
{3) Equity

{a) Equity share capital

{b} Other equity

Total - Equity

{4) Non-current labilities
(a) Financial liabilities
{i) Borrowings
(b) Provisions
(c) Deffered tax liabilities (net)

Total - Non current liabilities

(3) Current liabilities
{a) Financial liabilities
{i) Borrowings
{ii) Trade payabies
{b} Provisions
{c) Other current kabilities

Total - Current liabilities

{12,535)

100,000

100,000

87465

11,000

1,635

12,535

TOTAL - EQUITY AND LIABILITIES

Notes forming part of the financial statements

As per our report of even date annexed hereto

lace : Ghaziabad
Date : 30th May, 2018

On behalf of the Board of Directors
For GLS ENGINEERING INDIA LIMITED

( 9‘2#&)

Director
DIN NO. 00292437

L

HEoARG)

Director
DIN NO. 00298129

100,000




STATEMENT OF PROFIT AND LOSS
FOR THE YEARS ENDED ON 31ST MARCH 2018

GL RING INDIA LIMITED

PARTICULARS

Note Year ended on
wNO. 31st March, 2018

| Revenue from operations
1l Other Income
lll Total income

IV Expenses

{a) Cost of raw materials consumed

{b} Purchase of stock-in-trade

(c) Changes in Inventories of Finished Goods, work-in-
progress and Stock-in-trade

{d) Empioyee Benefit Expenses

{e) Finance Cost .

() Depreciation & Amortization Expenses

{g) Excise Duty expense:

{h) Other Expenses

Total expenses

V Profit before exceptional item & tax (Il - (V)
VI Excepticnal items

VH Profiti{loss) before tax (V-Vi}

Vill Tax Expenses e
Income tax for previous year
Current Tax

Deferred Tax

MAT Credit Entittement/ Tax Adjustment
iX Profit for the years (VII-VIH)

X Other Comprehensive Income for the period
A (i) ltems that will not be reclassified to profit or loss
{ii) Income tax relating to items that will not be reclassified
. to profit or loss
B (i) ttems that will be reclassified to profit or loss
(if} Income tax relating to items that will be rectassified
to profit or loss
Total Other Comprehaensive Income
Xl Total Comprehensive income for the year

Xii Earnings per share
Basic and Diluted .

6 12,535

12,536

(12,535)

“[2,535)

(12,535)

7 : (0.25)

Xlil Notes forming part of financial statement

The accompanying notes are an intergral part of financial statements.

As per our report of even date annexed hereto
or SANJEEV ANAND & ASSOCIATES
artered Accountants
Registration No. 007171C

{S. AGRAWAL)
Partner
M.No. 072907
Place : Ghaziabad
Date : 30th May, 2018

On behalf of the Board of Directors
For GLS ENGINEERING INDIA LIMITED

m,@:(c) .tR-cLZ*Rér—

Director Director
DIN NO. 00292437 DIN NO. 00298129




GLS ENGINEERING INDIA LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2018

A. Equity Share Capital
Equity Shares of ¥2/- each issued , subscribed and paid No. of Amount

. Shares
As at April 1, 2017 . -
Issued during the year 50,000 100,000
As at March, 31 2018 50,000 100,000
B. Other Equity
PARTIULARS Retained Other Total

Earnings [Compféhensive Equity
income
As at April 1, 2017 - - -
Profit for the year {12,535.00) {12,535}
Other Comprehensive Income -
Total Comprensive income {12,535.00) _ ~ {12,535)
As at March 31, 2018 {12,535.00) - {12,535)
As per.our réport of even date attached For & ON BEHALF OF BOARD

For SANJEEV ANAND & ASSOCIATES
Accountants

Place: Ghaziabad s S. AG
Dated:30th May 2018 Partner

M.No. 072907

For GLS ENGINEERING INDIA LIMITED

A»
(M.C.GARG) .C.GARG})
Director Director

DIN NO. 00292437 DIN NO. 00298129




GLS ENGINEERING INDIA LIMITED

ASH FLOW STATEMEN R THE YEAR ENDED 31ST MARCH 2018

DESCRIPTION Year ended on
318t Morch, 2018

A, Cash Flow from operating aclivities:
Net Profit before tax as per Profit & L.oss Account {12,535.00}

Adjustment for:
Depreciation _

Operating Profit before working capital changes {12,535.00)
Adjustment for: o
Increase/ (Decrease) in Trode payable 1,535.00
Increase/ (Decrease) in other payable 11,000.00
{increase} / Decrease in Inventories -
{Increase) / Decrease in Trade receivable -
{Increase) / Decrease in Other Non-Curmrent Assets -
{Increase) / Decrease in Cther Cumrent Assets -
Cash Generated from Operaling Activities _ -
Taxes Paid -
Net Cash Flow From Qperating Activities TOTAL (A) .
B. Cash flow from Investing Aclivities '
Payment for property, plant & eguipment -
Proceeds from sale of property, plant & equipment : -
COther Investment -

Net Cash used in Investing Activities TOTAL {B) -
C. Cash flow from Financing Activities .
Proceeds from issue of Equity Shares & Wamants 140,000.00
Proceeds from short term bomowings -
Net Cash Flow from Financing Activies TOTAL (C) 100,000.00
Net increase In cash and cash Equivaients {A+B+C) 160,000.00
Cash and cash equivalents at the beginning of the year -
Cash and cash equivalents at the end of the year 100,000.00

1. The above Cash flow statement has been prepared under the "Indirect Method" as sef out in Ind AS-7
2. Figures in bracket indicate Cash Quifiow

As per our report of even date attached On behalf of the Board of Dlrectors
For SANJEEV ANAND & ASSOCIATES For GLS ERGINEERING INDIA LIMIED
Ciartered Accountants
itm Regn. No. 007171C

(»&% (R.C.GARG)

Place: Ghaziabad . AGRAWAL)
Dated:30th May 2018 Partner Director Director
M.No. 072807 ) DIN NO. 00292437 DIN NO. 002981279




| Notes an Financial Statement for the year ended 31st March, 2018

GLS ENGINEERING INDIA LIMITED

1. CASH AND CASH EQUIVALENT

DESCRIPTION As at
31.03.2018

Cash in hand -

Unrestricted Balances with banks 100,000

TOTAL: 100,000

2. EQUITY SHARE CAPITAL

DESCRIPTION As at
31.03.2018

Authorised Capital

50,000 Equity Shares of T 2/- each (50,000 equity shares

as at March 31, 2018) - 100,000

lssued, subscribed - and fully paid -up caplital

As at 1st April'2017 -

Add: Share issued during the year

(50,000 Equity Shares of ¥2/-each ) 100,000

Closing Balance

50,000 equity shares of ?2! each 100,000

TOTAL: 100,000

The Company has a single class of equity shares. Each shareholder is eligible for one vote per share held,

The details of shares held within the Group:

Equity Shares As at
31.03.2018

Shares held by holding Company No. of Shares 50,000

Goodluck India Ltd. o % hald 100.00

The details of shareholders hoiding more than 5% shares:

Name of Shareholder As at
31.03.2018

) No. of Shares 50,000

Goodluck india Lid. % held 100.00

3. OTHER EQUITY

Particulars As at
31.03.2018

General reserve -

Retained eamnings {12,535)

Total {12,535}

4. TRADE PAYABLES

DESCRIPTION As at
31.03.2018

Trade creditors 1,535

[TOTAL: 1,535




-

| Notes on Financial Statement for the year ended 31st March, 2018

GLS ENGINEERING INDIA LIMITED

5. OTHER CURRENT LIABILITIES

DESCRIPTION

As at
31.03.2018
Statutory dues s R
Other Payables 11,000
TOTAL: 11,000
6. OTHER EXPENSES
PESCRIPTION Year ended on

31st March, 2018

Audit Fees _ 5,000
Preliminary Expenses Written-off 7,535
TOTAL: 12,535
PAYMENT TO AUDITORS AS:

DESCRIPTION

Year ended on
31st March, 2018

Auditors .
Statutory Audit Fees

TOTAL:

5,000

5,000

7. EARNING PER SHARE

DESCRIPTION

Year ended on
31st March, 2018

Net profit after tax as per Statement of Profit and Loss
attributable to Equity Shareholders { in )

Weighted average No. of Equity Shares

Basic and Diluted Earning per share (3)
Face Value per Equity Share & )

(12,535)
50,000

(0.25)
2.00

8. RELATED PARTY DISCLOSURES:

As per Ind AS-24, the disclosure of transactions with the related parties are given below:

(i) List of related parties where control exists and related parties with whom transactions have taken place

and relationships:

Name of Related Party Relationship
Goodluck India Ltd, Enterprise excercising control

Shr. Mahesh Chand Garg
Shri. Ramesh Chand Garg
Shi. Nitin Garg i

Key Management Personnel




o
| Notos an Flnarclal Statement for the year ended 31st March, 2018 GLS ENGINEERING INDIA LIMITED !

9. First time adoption of Ind AS

As the company was incorporated 27th March'2018, and the final accounts has been prepared from 27th March
2018 to 31st March 2018, hence requirement of disclosure of First Time Adoption of Ind AS is not applicable on the

9.2, ADDITIONAL INFORMATION

i. Segment Reporting Ll

Considering the nature of Company's business, there is only one Repottable Segment in accordance with the
requirement of IND AS-108 on "Segment Reporting”, hence separate disclosure of the segment information is not
ronsiderad necessarv

As par our raport of aven date attached For & ON BEHALF OF BOARD
For SANJEEY ANAND & ASSOCIATES For GLS ENGINEERING INDIA LIMITED

{ s() < {REGARGT™
Director Director

M.No. 072907 DIN NO. 00292437 DIN NO. 00298129




Notes on Financlal Statement for the year ended 315t March, 2018 GLS Erlg[neerlnglndla Limited

10.

1.

COMPANY OVERVIEW

GLS Engineering India Limited ('The Company’} is engaged in the business of trading of
iron and Steef goods and material.

SIGNIFICANT ACCOUNTING POLICIES

STATEMENT OF COMPLIANCE

der

The Financial Statements have been prepared in accordance with the accounting
principles generdlly accepted in India including Indian Accounifing Sfandards (Ind AS)

-prescribed under the section 133 of the Companies Act, 2013 read with rule 3 of the

Companies {indian Accouniing Standards) Rules, 2015 and the Companies
{Accounting Standards} Amendment Rutes, 2016. The aforesaid financial sfatements
have been approved by the Board of Directors in the meeting held on 30 May 2018.

FIRST TIME ADOPTION OF IND AS

The Company has adopted Ind AS with effect from 1st April 2017. There is no impact of
fransition in the Opening Reserves as at 1st April 20146 as the company was incorporated
after 1st April 2014.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Company has prepared its financial Staiements which comprise the Balance Sheet
as at 31 March, 2018, the Statement of Profit and Loss, the Statements of Cash Flows
and the Statement of Changes in Equity for the year ended 31 March, 2018, and
accounting policies and other explanatory information in accordance with the
nofification issued by the Ministry of Corporate Affairs as per the Indian Accounting
Standards {Ind AS') prescribed under section 133 of the Companies Act, 2013 read with
rule 3 of the Companies {indian Accounting Standards) Rules, 2015 and the Companies
{Accounting Standards) Amendment Rules, 2016 with effect from 1 April, 2017

The Company follows the mercantite system of accounting and recognizes income and
expenses on accrual basis. The financial statements have ‘been prepared on historical
cost basis.

Company's finoncial statements are presented in Indian Rupees (%), which is also iis
functional currency.

INVENTORY

The company does not have any inventory on the Bc]cnce_-_gheei dates.
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REVENUE RECOGNITION

[

Revenue is measured at the fair value of the consideration received or receivable. The
Company recognizes revenues on sale of products, net of discounis, returns, G5T and
duties when the products are delivered to customer or when delivered to a camier for
export sale, when significant risks ond rewards of ownership pass to the customer..

FINANCIAL INSTRUMENTS

Financial Assets

. Initial recognition and measurement

All financial assets are initially recognized at fair value. Transaction costs that are
directly atiributable to the acquisifion of financial assets, which are not at fair value are
adjusted through profit or 1oss on initial recognition. Purchase and sale of financial assets
are recognised using frade date accounting.

Subsequent measurement
i} Financial assets canied at amortised cost (AC)

A financial asset is measured at amortised cost if it Is held within a business model
whose objective is to hold the asset in order to collect confractual cash flows and the
confractual terms of the financial asset give rise on specified dates to cash Hlows that
are solely payments of principal and interest on the principal amount outstanding.

it) Financial assets at fair valve through other comprehensive income (FYTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financia) asset give rise on specified dates 1o
cash flows that are solely payments of principal and inferest on the principal amount
outstanding.

ili) Financial assets at fair value through profit or loss (FVTPL) )

A financial asset which is not classified in any of the above categories are measured at
FVTPL.

impairment of financial assels

The Company assesses on a forward looking basis the expecied credit losses
associated with its assets cared at amorfised cost and VO debt instruments. The
impairment methodology applied depends on whether there has been a significant
increase in credif risk,

Financicl Habliities

. Iniial recognition and measurement

All financiat liabilities are recognized at fair value and in case of loans, net of directly
attributable cost. Fees of recuming nature are directly recognised in the Statement of
Profit and Loss os finance cost
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Il. Subsequent measurement

Financial liabifities are carried at amortized cost using the effective interest method. For
trade and other payables maturing within one year from the balance sheet date, the
camying amounts approximate fair value due to the short maturity of these instruments.

3. Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash
flows from the financiol asset expire or it fransfers the financial asset and the transfer
qudiifies for derecognition under Ind AS 109. A financial liability {or a part of a financial
liakility) is derecognized from the Company's Balance Sheet when the obligation
specified in the coniract is discharged or cancelled or expires.

G. MTIGATION

The Company is subject to legal proceedings and no claims have arisen in the ordinary
course of business.

H. TAXATION

The company has nat made any provision for cutrent tax qé there is no taxable profit for
the yedar.

X PROVISIONS

Provisions are recognised when the Company has ¢ present obligalion {legal or
constructive] as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made ot the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using @
current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
when discounting is used, the increase in the provision due to the passage of time is
recognised ds a finance cost.

3. CASH AND CASH EQUIVALENT
Cash and cash equivalent in the Balance Sheet comprise cash at banks and in hand.
K. EARNING PER SHARE

Basic earnings per share is computed by dividing the profit / {loss) after tax by the
weighted average number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the year is adjusted for freasury
shares, bonus issue, bonus element in a rghts issue fo existing shareholders, share split
and reverse share split (consolidation of shares),

Diluted earnings per share is computed by dividing the profit / {loss) after tax as
adjusted for dividend, inferest and other charges o expense or income (net of any
attibutable laxes) relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earings per share and
the weighted averoge number of equity shares which could have been issued on the
conversion of all dilutive potential equity shares including the freasury shares held by the
Company {o satisfy the exercise of the share options by the employees.
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12,

CRITICAL ESTIMATION AND JUDGEMENTS
The preparation of financial statements requires the use of accounting estimates which,

by definition, will seldom equal the actuat results. Management also needs to exercise
judgement in applying the company's accounting policies.

This note provides an ovetview of the areas that involved ¢ higher degree of judgement
or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions fuming out to be different than those originally assessed.
Detailed information about each of these estimates and judgements is included in
refevant notes together with information about the bdasis of caleulation for each
affected line item in the financial statements.

Estimates and judgements are confinually evaluated, They are based on historical
experence and other factors, including expeciations of future events that may have a
financial impact on the company and that are believed o be reasonable under the
circumstances.
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Dear Members,

‘Your Directors have pleasure in p

FINANCIAL SUMMARY

of the Company and the accounts

During the year under report, the Q

revenue generated from its operations.

DIRECTOR’S REPORT

enting their 1* Annual Report on the business and operations
r the financial year ended 31* March, 2018.

ompany has not yet commenced its operations. Hence, there is no

(Amount in Rs.)

Particulars 2017-18
Equity Paid up Capital 1,00,000.00
Reserves and surplus (12,535.00)
Net Worth 87,465.00
Secured Loans 0.00
Unsecured Loans 0.00
Fixed Assets 0.00
Income from Operations 0.00
Total Income 0.00
Total Expenditure 12,535.00 .
Profit / Loss before Tax (12,535.00)
Profit/ Loss after Tax (12,535.00)

OPERATIONAL REVIEW:

The Financial Statements have beey prepared in accordance with the accounting principles generally

accepted in India including Indian

2013read with rules made thereunder;

to commence its operations and this

Accounting Standards (Ind AS) prescribed under Companies Act,

s the first year of operation and registered a loss of Rs. 12,535/~ in

During the year under review, the co'EJpany do not have any income from its operations as company is yet

current year due to various operatio

setup’s, the company is unable to eamn profits. Your directors are

hopeful for the bright future of the company in the years to come.

GLS Metallics India Limited GIE Metallics India Limited

-— e
&/ Director

T



* DIVIDEND

_ materially significant related party

. The Auditor’s Report to the Shareho

As the company has not earned prof

t during the year under review, the directors do not recommend any

dividend for the financial year ended|31* March, 2018.

DIRECTORS

There was no change in the composifion of Board of Directors during the year under review.

NUMBER OF MEETINGS OF Tk

[E BOARD OF DIRECTORS

The Board of Directors met Once dufing the period under review.

PARTICULARS OF CONTRACT;

S OR ARRANGEMENTS WITH RELATED PARTIES

The Company has not entered into gny related party transactions during the financial year. There are no

Personnel or other designated persot
large. The detail is attached as Anne;
AUDITOR

The board recommend to appoint ]
Statutory Auditors of the company.

-ansactions made by the company with Promoters, Key Managerial
s which may have potential conflict with interest of the company at
fure “A’,

M/s. Sanjeev Anand & Associates, Chartered Accountants, as the
 Jpon the confirmation of the appointment by the shareholder of the

company in the ensning Annual G;Iral Meeting the auditor shall hold office from the conclusion of this

meeting until the conclusion of si
the effect that their appointment, if

Annual General Meeting. They have confirmed their eligibility to
nade, would be within the prescribed limits under the Act and that

they are not disqualified for appointrrent.

AUDITOR’S REPORT

notes thereon are attached, which are;

ders together with Accounts for the year ended 31% March, 2018 and
self explanatory.

The Statutory Auditors of the Com
of Section 143(12) of the Comp
enactment(s) for the time being in fi
2018, does not contain any qualifi

The Company has in place adequ
During the year under review, suc
design or operation were observed.

rce). The Auditors’ Report for the financial year ended 31st March,
on, reservation or adverse remark.

internal financial controls with reference to financial statements.
controls were tested and no reportable material weakness in the

G\S Metaliics India Limited

Director

GLS Metallics India Limited

£




. SECURITIES PROVIDED

~any complaints of sexual harassment.

CHANGE IN THE NATURE OF BUSINESS

MATERIAL ORDERS
In pursuance to Rule 8(5) (vii) of C

were passed by the Regulators or
Company’s operations in future,

MATERIAL CHANGES AND C
OF THE COMPANY AFTER 318]

March 2018 till the date of the re

~ There is no change in the nature of the business of the Company during the year.

bmpanies (Accounts) Rules, 2014, No significant or material orders
Courts or Tribunals which impact the going concern status and

DMMITMENTS AFFECTING THE FINANCIAL POSITION
| MARCH 2018

. However, during the period under review the authorized share

There was no material change and c%glmitment affecting the financial position of the company after 31*

capital of the company is sub-divide

into 50,000 equity shares of face value of Re.2/- each.

PARTICULARS OF LOANS GIVEN, INVESTMENTS MADE, GUARANTEES GIVEN AND

Particulars of loans given, investmefs made, guarantees given and securities provided along with the

purpose for which the loan or guaran
in the financial statements.

DISCLOSURE _AS PER _SE

€ or security is proposed to be utilized by the recipient are provided

AL HARASSMENT OF WOMEN AT WORKPLACE

REVENTION, PROHIBITION

LIND REDRESSAL) ACT, 2013

Pursuant to provisions of the Sexual|{Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013 read with Ruie 14, the Company during the Financial Year 2017-18 has not received

The Company is committed to providing a safe and conducive work

environment to all of its employees arjd associates.

BUY BACK OF SECURITIES

RISK MANAGEMENT POLICY

In compliance with the requirement
Minimization and Assessment Proce

- The Company has not bought back anly of its securities during the year under review.

of the Companies Act, 2013 the Company has put in place Risk
. In order to effectively and efficiently manage risk and address

challenges, the Company has formulated Risk Management Policy.

The objective of any risk identifi
likelihood and level of negative im
business risk, service/operational risk

ion and assessment process is to evaluate the combination of
from an event. The three main components of risk assessment are

d external risk.
iLS Metallics India Limited

‘-—-—-'-'-"_-_—
Director

GLS Metallics India Limited




achievement of our objectives, opergtional effectiveness and efficiency, protection of people and assets,

The Company manages the risk in 'l*ne with current risk management best practices. This facilitates the

informed decision-making and comp

- EXTRACT OF ANNUAL RETURN

iance with applicable laws and regulations.

Pursuant to section 92(3) of the Cpmpanies Act, 2013 (‘the Act’) and rule 12(1) of the Companies

(Management and Administration) R
PERSONNEL

The statement of particulars of emplq
of the Companies (Appointment and

iles, 2014, extract of annual return is attached as Annexure ‘B’.

pyees under section 197(12) of the Act read with Rules 5(2) and 5(3)
| Remuneration of Managerial Personnel) Rules, 2014 is not being

given as no employee is drawing salaly, which requires disclosure under above section.

CONSERVATION OF ENERGY Q TECHNOLOGY ABSORPTION

There is no conservation of energy

and technology absorption as the company is not engaged in the

manufacturing activities during the ygar.

- FOREIGN EXCHANGE EARNIN

During the period under review there

PUBLIC DEPOSITS

S AND OUT-GO

was no foreign exchange eamings or out flow.

Your Company has not invited or agcepted any fixed deposits during the year as per the provisions of
Section 73(2) of the Companies Act] 2013, and the rules made there under and as such, no amount of
principal or interest was outstanding ¢n the date of the Balance Sheet. -

. DIRECTORS’® RESPONSIBILITY

SUBSIDIARIES/JOINT VENTURES/ASSOCIATE COMPANIES

The Company does not have any Subgidiary, Joint venture or Associate Company, however M/s GLS

Engineering India Limited is the who

ly owned subsidiary of M/s Goodluck India Limited.

As stipulated in Section 134(3) (c)
Responsibility statement” and confi

a. That in the preparation of th
followed along with proper ex

b. That the directors have select
judgments and estimates that

STATEMENT

Companies Act, 2013, your Directors subscribe to the “Directors
as under:

annual accounts, the applicable accounting standards have been
lanations relating to material departures.

such accounting policies and applied them consistently and made
¢ reasonable and prudent so as to give a true & fair view of the

GLi Metallics India Limited

RS

é%/ Director

GLS Metallics India Limited




state of affairs of the Comparly at the end of Financial Year 2017-18 and of the Profit & Loss A/c
of the Company for that periog. :

c. That the directors have taken
records in accordance with
and for preventing and detect

proper and sufficient care of the maintenance of adequate accounting
e provisions of this Act for safeguarding the assets of the company
g fraud and other irregularities. N

d. That the directors have prepared the annual accounts on a going concern basis.

e. The directors have laid down| internal financial controls to be followed by the Company and that
such internal financial controk are adequate and were operating effectively.

" f. The directors has devised
applicable laws and that such

ACKNOWLEDGEMENT

roper systems to ensure compliance with the provisions of all
ystems were adequate and operating effectively.

Your Directors place on record their Lappreciation towards all employees, business associates and bankers

_ for their continued support and confi

cnce.

By Order of the Board
For GLS Metallics India Limited

GLY Metsllics India Limited GLS Metallics India Limited

Place: Ghaziabad
Date: 30™ May, 2018

—Direcor
RAMESH CHANDRA GARG
DIRECTOR
DIN: 00298129
R-10/159, RAT NAGAR
GHAZIABAD-201002




ANNEXURE A
FORM NO. AOC -2

(Pursuant to clause (h) of sub-semFion (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014

Form for Disclosure of particulars of contradts/arrangements entered inio by the company with related parties referred fo in sub
* section (1) of section 188 of the Companies Act, 2013 including cenlain arms kength transaction under third provisoe thereto

1 __ Details of contracts or arrangenents or transactions not at Arm’s length basis.

SL. No. Particulars Details

a) Name (5) of the related pafty & nature of relationship N.A,

b) Nature of contracts/arran ts/transaction N.A.

<) Duration of the contracts/; ements/transaction N.A.

d) Safient terms of the coptracts or arrangements or transaction N.A.

) including the value, if any

€) Justification for enteringlinto such conifracts or ammangements or N.A.
transactions’

f) Date of approval by the Béard N.A,

2) Amount paid as advances,if any N.A.

h) Date on which the spegial resolution was passed in General N.A.
meeting as required underffirst proviso 1o section 188

2. Details of material contracts or arrangements or transactions al Arm’s length basis.

Name (s) of the | Nature  of | Durafion of the ; Salient terms of the | Date of | Amount paid
related party & | contracts/arr | con arrangem | confracts or arrangements | approval by | as advances,
nature of | angements/tr | ents/fransaction or transaction including the | the Board if any
relationship ansaction value, if any
N.A. N.A. N.A. N.A. N.A. N.A
By Order of the Board
For GLS Metallics India Limited
GLY Metallics India Limited GZS Metallics India Limited
g
f Director
SH CHANDRA GARG RAMESH CHANDRA GARG
Place: Ghaziabad D CTOR DIRECTOR
Date: 30™ May, 2018 DIN: §0292437 DIN: 00298129
' 4/52 NAGAR R-10/159, RATNAGAR

GHAZIABAD-201002 GHAZIABAD-201002
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Annexure B
FORM NO. MGT 9

EX[TRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2018
Pursuant to Section 92 (3& the Companies Act, 2013 and rule 12(1) of the Company
{(Managpment & Administration) Rules, 2014,
REGISTRATION & OTHER PETAILS:

e | CIN U28999DL2018PLC331612
o | Registration Date - 26.03.2018
» | Name of the Company GLS METALLICS INDIA LIMITED
» | Category/Sub-category of the Copany Limited by Shares/ Non- Government Company
" | Company
* | Address of the Registered office & 509, Arunachal Building, Barakhamba Road, Connaught Place,

contact details New Delhi-110001 '
s | Whether listed company No

N.A,

Narme, Address & contact details of
the Registrar & Transfer Agent, if

any.

PRINCIPAL BUSINESS ACT

[VITIES OF THE COMPANY (All the business activities

contributing 10 % or more of fhe total turnover of the company shall be stated)

8. No.

services

Name and Description of main pioducts /

NIC Code of the

Product/service % to total turover of the company

Trading of Iron and Steel goods ang material

46620

PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

N dAd f1he C. CIN/GLN Holding‘Subsidiaryﬂ_ % of shares Applicable
Sl No. ame e ¢ OmpEm Associate held Section
u/s 2(46) of the
i Goodluck India Limited L74899DL1986PLLCO50910 Holding 100% Compzatr)li? Act,
GLS Metallics India Limited ELS Metaliics India Limited
._.--—'-’"_..-—f
Diect Director




IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total

Equity)
A) Category-wise Share Holdjng
Category of No. of Shares held at the|beginning of the year No. of Shares held at the end of the year % Change
Sharcholders during
| ' the year
I Demat Physical | Notal oG of Total | Demat | Physical | Total % of Total
f Shares Shares
A. Promoter s
{1) Indian
a) Individual/ - - - - 0 30 30 0.00 -
HUF
b) Central Govt - - - - 0 0 0 0 0
¢} State Govt(s) - - - - 0 0 0 0 0
d) Bodies Corp. - - - - 0 49970 49970 100 -
¢) Barks / FI - - - - 0 0 0 0 0
f) Any other - - - N
Total - - - - 0 50000 50000 100 -
shareholding of
Promoter (A)
B, Public - - - -
Shareholding
1 Institutions
a) Mutual Funds - - - - 0 0 0 0 0
b) Banks / FI - - - - 0 0 i 0 0
¢} Central Govt - - - - 0 0 0 o - 0
d) State Govt(s) - - - - 0 0 0 0 0
¢) Venture - - - - 0 0 0 0 0
Capital Funds
{) Insurance - - - - 0 0 0 0 0
Companies
g) Flls - - - - 0 0 ¢ 0 0
) Foreign . - - . 0 0 0 0 0
Venture Capital
Funds
i) Others - - - - 0 0 0 0 0
(specify)
Sub-total - - - - 0 0 0 ¢ 0
(B)(1):-
GLS Metallics India Limited LS Metallics india Limited
ol fector




2. Non- - - - -
Institutions .
a) Bodies Corp. - - - - (] 0 0 0 /]
i} Indian - - - - 0 0 0 0 0
if) Overseas . - - X 0 0 0 0 0
b) Individuals - - - - ] 0 0 0 0
i) Individual - - - - 0 0 0 0 0
shareholders
holding nominal
share capital up
to Rs. 1 fakh
i} Individual - - - - 0 0 0 0 0
shareholders
folding nominal
share capital in
excess of Rs 1
lakh
¢} Others - - - - 0 0 0 0 0
(specify)
Non Resident - - - - 0 0 0 0 0
Indians _
Orverseas - - - - 0 0 0 0 0
Corporate Bodies
Foreign - - - - 0 0 0 0 0
Nationals
Clearing - - - - i} 1] 0 0 i}
Merbers
Trusts - - - - 0 0 0 0 10
Forcign Bodies - - - : : 0 o |0 ¢ 0
DR .
Sub-total - - - - 0 0 0 0 0
(B}2):-
Total Public - - - - [ 1} 0 (] L]
Shareholding
(By=(BX1)*
(B)2)
C. Shares held - - - - 0 0 0 1} 0
by Custodian
for GDRs &
ADRs
Graod Totsl - - - - ] 50000 50000 190.00 -
(A+B+0)
B) Shareholding of Promoter
s Shareholder’s Shareholding at the beginning of the Shareho!ding at the end of the year % change in
N Name year shareholding
No.of | % of thtal | %of Shares | No,of % of total Toof Shares | Suring the
Shares | Shareiof | Pledged/ Shares Shares of the | Pledged / year
th encumbered company encumbered
compdny | to total 1o total
shares shares
I Ms  Goodluck | - - 49970 100 0
India Limited 0
2 | Mahesh Chandra ) ; ) g+ 0 0 0
Garg

GLS wetatlics india Limited GLS Metallics India Limited

irector clor




3 | Ramesh Chandra
. - - * 0 0
Garg 5 0
14 Rajiv Garg - - - 5* 0 0 0
5 | Ram Agarwal - - - 5* 0 0 0
6 Manish Garg - - - 5* 0 V] ]
7 | Nitin Garg - - - 5 0 0 0
*The Beneficiary Owner of Shares is Goodluck ]nfia Limited.
C) Change in Promoters’ Shaeholding (please specify, if there is no change)
SN | Particulars Shareholding at the beginning of Cumulstive Shareholding
the year during the year
No. of shares | % of total No. of % of total
shares of the shares shares of the
company company
At the beginning of the year 50000 100 50000 100
Date wise Increase / Decrease Promotets
Sharcholding during the year specifying the reasons
for increase / decrease (e.g. allotmept Aransfer / No change
bonus/ sweat equity etc.).
At the end of the year 30000

D) Shareholding Pattern of T

hp Ten Shareholders (Other than Directors, Promoters and

Holders of GDRs and ADRs)
§l. | Name Sharepolding Increase/ Reason Cumulative Sharebolding
N Decresse during the year
] in
No. 0 % of shareholding No. of % of total
Shareg at total Shares shares of
the shares of the
beginging the Company
Company
NIL
E) Sharcholding of Directors and Key Managerial Personnel
Sl. | Name Shareholdin Date | Encrease/ Reason Cumnulative Shareholding
No Decrease doring the year
in
No. of % of total sharcholding No. of % of total
Shares at shares of Shares shares of
the the the
beginning Company Company
1. Mahesh Chandra NA NA 5% Subscriber | 3 0
Garg
2. Ramesh Chandra NA NA 5* Subscriber | 5 0
Garg ’
3. Nitin Garg (] 0 0 5% Subscriber | 5 0
*The Beneficiary Owner of Shares is Gdodluck India Limited.

GLS Metallics India Limited

7

.PLS Metallics India Limited
J‘*’?
Director




V) INDEBTEDNESS - INDEB’[JE)NESS OF THE COMPANY INCLUDING INTEREST
 QUTSTANDING/ACCRUED BUT OT DUE FOR PAYMENT (In lacs)

Secured Loaus Unsecured Deposits Total

excluding deposits Loans Indebiedness
Indebtedness at the beginning of the ﬁnanciJl year
0 0 0 0

i) Principal Amount
ii) Interest due but not paid 0 0 0 0
iii) Interest accrued but not due 0 0

Totat (i+i+ii) 0 0 0 0
Change in Indebtednesy during the finanels year
« Addition 0 0 ¢ 0
* Reduction 0
Net Change 0
Indebtedmess at the end of the financial year
i) Principal A 0 0 0 0
ii) Interest dus but not paid 0 0 0 0
i) Interest accrued but not due 0 0 0 0

Total (Hii+iil) 0 0 L] 0

VL REMUNERATION OF DIRE ~TORS AND KEY MANAGERIAL PERSONNEL
A) Remuneration o Mangggrtg Director, Whole-time Directors and/or Manager
ion

SN. Particulars of Remunera Name of MD/WTD/ Manager (p.a.) Total Amount
1 Gross salary
{a) Salary as per provisions con iged in NA

section 17(1) of the Income-tax A 1961

(b) Value of perquisites w's 17(2) Income-tax
Act, 1961
(c) Profits in lieu of salary under section 17(3)
Income- tax Act, 1961

2 Stock Option N.A
3 Sweat Equity N.A
4 Commission N.A
" - as % of profit
- others, specify...
5 Others, please speeify N.A
Total (A) 0
Ceiling as per the Act NA

NA

GLS Metallics india Limited 5 Limited




B) Remuneration to other dirgctors

SN. | Particulars of Remuneration . Total
Name of Directors
Amount

N.A.

C) Remuneration to Key Marfgerial Personnel other than MD/Manager/WTD

SN | Particulars of Remuncration Key Managerial Personnel {p.a.)

N.A

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES

Type Section of the Brief Details of Penalty / Authority Appeal made,
Companies Act Description Punishment/ [RD/NCLT/ if any (give

Compounding fees COURT] Details)
imposed

A. COMPANY _

Penalty N.A N.A N.A N.A N.A

Punishment N.A N.A N.A N.A N.A

Compounding N.A N.A N.A N.A N.A

B. DIRECTORS

Penalty N.A N.A N.A N.A N.A

Punishment NA NA NA NA NA

Compounding N.A NA N.A N.A N.A

C, OTHER OFFICERS IN DEFAULT '

Penalty N.A N.A N.A N.A N.A

Punishment _ N.A N.A N.A N.A N.A

Compounding N.A N.A N.A N.A N.A

GLS Metallics India Limited

ELS Metallics India Limited

rector W—“
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INDEPENDENT AUDITORS' REPORT

To The Members of
GLS METALLICS INDIA LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of GLS Metallics
India Limited ("the Company™), which comprises the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss (including Other Comprehensive Income), Statement of Cash
Flow and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information. :

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive Income, cash flows and changes in the equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or
ErTor.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalone Ind AS financial statements are free from material
misstatement.




An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the standalone Ind AS financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the standalone Ind AS financial statements that give true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2018 and its profit, total comprehensive income,-its cash flows and changes in equity for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
and on the basis of such checks of the books and record of the Company as we
considered appropriate and according to the information and explanations given to us,
we give in *Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of
the Order.

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit.

b. In our opinion, proper books of account.as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢.  The Balance Sheet, The Statement of Profit and Loss including Other Comprehensive
Income, The statement of Cash Flow and The Statement of Changes in Equity deakt
with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Indian Accounting Standards specified under section 133 of the Act,

¢.  On the basis of written representations received from the directors as on March 31,
2018, taken on record by the Board of Directors, none of the Directors is disqualified
as on 31% March, 2018, from being appointed as a ctor in terms of Sectlon 164 (2)
of the Act. / /‘»




L}

f.  With respect to the adequacy of the internal financial controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B” to this report.

g. - With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules,2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

(i) The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements.

(i) The Company has made provision, as required under the applicabie law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts inctuding derivative contracts.

(iii) There has been no delay in transferring amount, required to be transferred, to
the Investor Education and Protection Fund by the Company.

For SANJEEV ANAND & ASSOCIATES
Chartered Accountants
Firm|[Reg. No. 007171C

_[

(S. AL) _
: Partner
Place IABAD M.NO. 072907

Date : 30" May 2018

-~




GLS METALLICS INDIA LIMITED

ANNEXURE ‘B’ TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Control Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of GLS Metallics
India Limited ("the Company") as on March 31, 2018 in conjunction with our audit of the
standalone Ind AS financial statements of the company for the year ended on that date.

- Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining intemnal
financial controls based on the internal controls over financial reporting criteria established
by the company considering essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (the ‘Guidance Note’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its asset, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of the reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls. Those standards and the Guidance Note require that we comply
with the ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures fo obtain audit evidence about the adequacy of the
internal financial control system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error. '

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting. '




GLS METALLICS INDIA LIMITED

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed 0
provide reasonable assurance regarding the rehablhty of financial reporting and preparation
of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on
the financial statements. "

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial controls over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, bdsed on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the Institute of Chartered Accountants
of India.

For SANIEEV ANAND & ASSOCIATES
Chartened Accountants

Partner

Place : GHAZIABAD o M.NO. 072907
Date : 30" May 2018




GLS METALLICS INDIA LIMITED

ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Requirement’ section -
of our report of even date) :

Report on Companies (Auditor's Report) Order, 2016 ("the Order™) issued by the
Central Government of India in terms of section 143(11) of the Companies Act, 2013
(‘the Act’) of GLS Metallics India Limited ("the Company™); -

1. Tn respect of Property, Plant & Equipment of the Company:
The company is not having any Property, Plant & Equipment.

2. The Company is not having any inventories.

3. According to the information and explanations given to us, the company has not
granted any loans, secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189
of the Act.

4. Tn our opinion and according to the information and explanations given to us, the
company has complied with the provisions of Sections 185 and 186 of the Act in
respect of grant of loans, making investments and providing guarantees and
securities, as applicable. .

5. The company has not accepted any deposits within the meaning of sections 73 to
76 of the Act and the Companies (Acceptance of deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3 (v) of the order are not
applicable to the Company.

6. We have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of cost
records under section 148(1) of the Companies Act, 2013 and are of the opinion
that prima facie, the specified accounts and records have been made and
maintained. We have not, however, made a detailed examination of the same.

7. According to the information and explanations given to us, in respect of statutory
dues: '

a. The Company has generally been regular in depositing undisputed statutory
dues including provident fund, employees’ state insurance, Income tax, sales
tax, goods and service tax, service tax, value added tax, duty of customs, duty
of excise, cess and any other material statutory dues applicable to it with
appropriate authorities, '

b. There were no undisputed amounts payable in respect of provident fund,
employees’ state insurance, Income tax, sales tax, goods and service tax,
service tax, value added tax, duty of customs, duty of excise, cess and any
other material statutory dues in arrears as at 31st March, 2018 for a period of
more than six months from the date they became payable.




8. In our opinion and according to the information and explanations given to us, the
company has not defaulted in repayment of loans or borrowings to the banks. The
Company does not have any outstanding dues in respect of financial institutions
and debenture holders during the year.

9. Based on the information and explanations given to us by the management, term
loan was applied for the purpose the loan was raised. The Company has not raised
any money by way of initial public offer or further public offer (including debt
instrument). *

10. According to the information and explanations given to us, no material fraud by
the company or on the company by its officers or employees has been noticed or
reported during the course of our audit.

11. According to the information and explanations given to us, the management has
paid managerial remuneration in accordance with the provisions of section 197
read with Schedule V to the Companies Act, 2013,

12. In our opinion, the Company is not a nidhi company. Therefore, the provisions of
clause 3(xii) of the order are not applicable.

, 13. According to the information and explanations given to us, the transactions with
the related parties are in compliance with Section 177 and 188 of the Companies
Act 2013 where applicable and details have been disclosed in the notes to the
standalone financial statements, as required by the applicable accounting
standards.

14. The Company has not made private placement of shares during the year under
review.

15. According to the information and explanations given to us, the company has not
entered in to any non-cash transaction with the director or persons connected with
him as referred to in section 192 of the Companies Act, 2013,

16. According to the information and .explanations given to us, the provisions of
section 45-IA of the Reserve Bank of India Act, 1934 are not applicable to the

Company. :
' For SANJEEV ANAND & ASSOCIATES
Chaftered Accountants
Firm

. No. 007171
e

GARWAL)

Dated : 30™ May 2018 M.NO. 072907




BALANCE SHEET
AT 3185T C 1

S MET. A LIMITED

PARTICULARS

Note As at
No. 31.03.2018

A ASSETS

{1) Noncurrent assots

{a) Property, plant and equipment
{b) Capital Work in Progress

{¢) Financial assets

{d) Other non-current assets

Total - Non cumrent assets

{2} Current assets
{a) inventories
{b) Financial Assets
(i) Trade receivables
(ify Cash and cash equivalents
(iiiy Oher balances with banks
{c) Other current asseis

Total - Current assets

100,000

-k

100,000

TOTAL - ASSETS

100,000

B EQUITY AND LIABILITIES
{3) Equity

(a) Equity share capital

{b) Other equity

Total - Equity .

{4) Non-current liabilities
(a} Financial liabilities
(i} Borrowings
(b} Provisions
{c) Deffered tax liabilities (net)

Total - Non current liabilities

{3) Current liahilitios
{a) Financial liabilities
(i} Borrowings
{ii} Trade payables
{b) Provisions
(¢} Other current liabilitizs

Total - Current liabilities

2 100,000
3 (12,535)

87,465

4 1,535

5 11,000

12,535

TOTAL - EQUITY AND LIABILITIES

100,000

Notes forming part of the financial statements

As per our report of even date annexed hereto
or SANJEEV ANAND & ASSOCIATES
sRartered Accountanis

edistration No. 0071{71C

Place : Ghaziabad
Date : 30th May, 2018

On behalf of the Board of Directors
For GLS METALLICS INDIA LIMITED

(M.ﬁl{ (R.C.GARG)

Director Director
DIN NO. 00292437 DIN NO. 00298129




STATEMENT OF PROFIT AND LOSS
THE YEARS ENDED ON 31ST MARCH

S METALLIC

INDIA LIMITED

PARTICULARS

Note
No.

Year ended on
31st March, 2018

| Revenue from operations
| Other Incomea
Jil Total income

IV Expenses :

(a) Cost of raw matenals consumed

(b} Purchase of stock-in-trade

{¢) Changes in Inventories of Finished Goods, work—m-
progress and Stock-in-trade

{d) Employee Benefit Expenses

(e) Finance Cost

(h Dapreciation & Amortization Expenses

(g) Excise Duty expense

(h) Other Expenses ' -~

Total expenses

V Profit before exceptional item & tax {lil - 1V)
Vi Exceptional items
VI Profit!{loss) before tax {V-V1)

VIl Tax Expenses

Income tax for previous year

Current Tax

Deferred Tax

MAT Credit Entittement/ Tax Adjustment
X Profit for the years (VH-VIII)

X Other Comprehensive Income for the period
A (i) tems that will not be reclassified to profit or loss
{iiy Income tax relating to items that will not be reclassified
toprofitorloss .. -
B (i) temsg that will be reclassified to profit or loss
{iiy Income tax relating to items that will be reclassified
to profit or loss
Total Other Comprehaenslve Income
Xi Total Comprehensive income for the year

Xil Eamings per share
Basic and Diluted
Xl Notes forming part of financial statement

12,538
12,535

{12,535)

(12,5385)

{12,535)

(0.25)

The accompanying notes are an intergral part of financia! statements.

As per our report of even date annexed hareto
14 SANJEEV ANAND & ASSOCIATES
hartered Accountants
i Registration No. G07171C

i —

(5. WAL)
Partner
M.No. (72907
Place : Ghaziabad
Date : 30th May, 2018

DIN NO. 00292437

On behalf of the Board of Directors
For GLS METALLICS INDIA LIMITED

|

’__-—_—'-
(R.C.GARG)

Director

DIN NO. 00298129




T CS INDIA LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2018
A. Equity Share Capital
Equity Shares of T2/- each issued , subsribed and paid “No.of | Amount
Shares
As at April 1, 2017 - -
Issued during the year 50,000 100,000
Asg at March, 31 2018 50,000 100,000
B. Other Equity
PARTIULARS Retained Other Total
Eamings LComprehensive Equity
lricome
As at April 1, 2017 - - -
Profit for the year o (12,535.00) (12,535)
Other Comprehensive income -
Total Comprensive income (12,535.00) - {12,535)
As at March 31, 2018 {12,535.00 - {12,535
As per our report of even date attached For & ON BEHALF OF BOARD

For SANJEEV ANAND & ASSOCIATES
red Accountants
Regn. No. 007171C

Place: Ghaziabad
Dated:30th May 2018

M.No. 072807

For GLS METALLICS INDIA LIMITED

Director

DIN NO. 00292437

L,

——

{R.C.GARG)
Director

DIN NO. 00298129




GLS METALLICS INDIA LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 3157 MARCH 2018

DESCRIPTION Yeor ended on
31st Morch, 2018

c 1 rating activities:
Net Profit before tax os per Profit & Loss Account {12,535.00)

Adjustment for:
Depreciation -

Operating Profit before working capital changes . {12,535.00)
Adjustment for;
Increase/ [Decrease) in Trade payabie 1,5635.00
Increase/ {Decrease) in other payable . 11,000.00
{Increase) / Decregse in Inventories -
(Increase) / Decrease in Trade receivable -

Cash Generaled from Operating Activities -
Taxes Paid -
Net Cash Flow From Operating Activities TOTAL (A) -
“ B. Cash flow from Inv: Ivilie _
Poymeni for property, plant & equipment . -
Proceeds from sale of property, plant & equipment -
Other Investment -

Net Cash used In investing Activities TOTAL {B) -
_ h flow from Financing Activities :
Proceeds from issue of Equity Shares & Warants 100,000.00
Praceeds from short term bomowings . -

Net Cash Flow from Financlng Acfivies " TOTAL(C) 100,000.00
Nef Increase in cash and cash Equivalents {A+B+C) 100,000.00
Cash and cash equivalents at the beginning of the year -

Cash and cash equivalents at the end of the year 160.000.00

1. The above Cash fiow statement has been prepared under the "indirect Method” as set out in ind AS-7
2. Figures in bracket indicate Cash Outflow

. As per our report of even date attached : ©On behalf of the Board of Directors
or SANJEEV ANAND & ASSOCIATES For GLS METALLICS INDiA LIMITED

Place: Ghaziabad
Dated:30th May 2018

for b

ector Director
M.No. 072807 _ DIN NO. 00292437 DIN NO. D029512%
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| Notes on Financial Statement for tha year ended 31st March, 2018 GL.S METALLICS INDIA LIMITED ]
1. CASH AND CASH EQUIVALENT
DESCRIPTION As at
31.03.2018
Cash in hand e -
Unrestricted Balances with banks 100,000
TOTAL: 100,000
2. EQUITY SHARE CAPITAL
DESCRIPTION As at
' 31.03.2018
Authorised Capital
50,000 Equity Shares of T 2/~ each (50,000 equity shares
as at March 31, 2018) ' 100,000
Issued, subscribed and ully paid -up capital
As at 1st April'2017 -
Add: Share issued during the year
{50,000 Equity Shares of T2/- each) 100,000
Closing Batance _
50,000 equity shares of T2/- each 100,000
TOTAL: 100,000
The Company has a single class of equity shares. Each sharehoider is eligible for one vote per share held.
The details of shares held within the Group:
Equity Shares As at
31.03.2018
Shares held by holding Company No. of Shares 50,000
Goodluck Ind1a Ltd. ol % heid 100.00
The details of shareholders holding more than 5% shares:
Name of Sharcholder As at
31.03.2018
- No. of Shares 50,000
Goodluck India Ltd. % held 100.00
3. OTHER EQUITY
Particulars As at
31.03.2018
General reserve -
Retained eamings (12,535)
Totat {12,535)|
4. TRADE PAYABLES
DESCRIPTION As at
31.03.2018
Trade creditors 1,535
TOTAL: 1,535




a—

[ Notes on Financiat Statement for the year ended 31st March, 2018 GLS METALLICS INDIA LIMITED —I

5. OTHER CURRENT LIABILITIES

DESCRIPTION As at
31.03.2018
Statutory dues i -
Other Payables 11,000
TOTAL: 11,000

6. OTHER EXPENSES

DESCRIPTION

Year ended on
31st March, 2018

Audit Fees 5,000
Preliminary Expenses Written-oft 7,535
TOTAL: 12,535
PAYMENT TO AUDITORS AS:

DESCRIPTION

Year ended on
31st March, 2018

Auditors
Statutory Audit Fees

TOTAL:

5,000

§,000

7. EARNING PER SHARE

DESCRIPTION Year ended on
31st March, 2018

Met profit after tax as per Statement of Proftt and Loss

attributable to Equity Shareholders { in T) (12,535)

Weighted average No. of Eﬁt'ﬁty Shares ' 50,000

Basic and Diluted Earning per share () {0.25)

Face Value per Equity Share @) e 2.00

8. RELATED PARTY DISCLOSURES:
As per Ind AS-24, the disclosure of transactions with the related paities are given balow:

(i} List of related parties where control exists and related parties with whom transactions have taken piace
and relatlonshins:

Name of Related Party Relationship

Goodluck India Lid. Enterprise excercisiqg control

Shri. Mahesh Chand Garg

Shri. Ramesh Chand Garg Key Management Personnel
Shri. Nitin Garg o




I Notes on Financial Statemant for the year ended 31st March, 2018 GLS METALLICS INDIA LIMITED

9. First time adoption of Ind AS

As the company was incorporated 27th March'2018, and the final accounts has been prepared from 27th March
2018 to 31st March 2018, hence requirement of disclosure of First Time Adoption of ird AS is not applicable on the

9.2. ADDITIONAL INFORMATION

i. Segment Reporting

Considering the nature of Company's business, there is only one Reportable Segment in accordance with the
requirement of IND AS-108 on "Segment Reporting”, hence separate disclosure of the segment information is not
considarad necessary.

As per our report of even date attached For & ON BEHALF OF BOARD
r SANJEEV ANAND & ASSOCIATES For GLS METALLICS INDIA LIMITED
Chinrtered Accountants

ifm Regn. No. 007171C

o i . MLG _ (RCBARGT
Dafed:30th May 2018 jrector Director

M.No. 072907 DIN NO. 00292437  DIN NO. 00298129




Noles on Financlal $tatement for the yedr ended 31st March, 2018 GLS Metallics India Limited

10.

11.

COMPANY OVERVIEW

GLS Metdllics India Limited {'The Company'} s engaged in the business of trading of
Iron and Steel goods and maternicl.

SIGNIFICANT ACCOUNTING POLICIES -
STATEMENT OF COMPLIANCE

The Financial Statements have been prepared in accordance with the occounting
principles genetally accepted in India including Indian Accounting Standards (Ind AS)
prescriped vnder the section 133 of the Companies Act, 2013 read with rule 3 of the
Companies {Indion Accouniing Standards) Rules, 2015 and the Companies
{Accounting Standards] Amendment Rules, 2014, The afaresaid financial statements
have been approved by the Board of Directors in the meeting held on 30 May 2018.

FIRST TIME ADOPTION OF IND AS

The Company has adopted ind AS with effect from 1st April 2017, There is no impact of
transition in the Opening Reserves as at 1st April 2016 as the company was incorporated
after tst April 2016,

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Company has prepared its Financial Statemenis which comprise the Balance Sheet
as af 31 March, 2018, the Statement of Profit and Loss, the Statements of Cash Flows
and the Statement of Changes in Equily for the year ended 31 March, 2018, and
accounting policies and other explanatory information in accordance with the
nofification issued by the Ministty of Comporate Affairs as per the Indian Accounting
Standards ['Ind AS’) prescribed under section 133 of the Companies Act, 2013 read with
rule 3 of the Companies {Indian Accounting Standards] Rules, 2015 and the Companies
(Accounting Standards) Amendment Rules, 2016 with effectfrom 1 April, 2017

The Compdny follows the mercontile sysiem of accounting ond recognizes income and
expenses on accrudl basis. The financial statements have been prepared on historical
cost basis.

Company’s finoncial statements are presented in Indian Rupees (), which is also ifs
functional cumrency.

INVENTORY

The company does not have any inventory on the Balance-sheet dates,




Notes on Flnanclal Statement for the year ended 31st March, 2018 GLS METALLICS INDIA LIMITED

REVENUE RECOGNITION

Revenue is measured at the fair value of the consideration received or receivable. The
Company recognizes revenues on sale of products, net of discounts, returms, GST and
duties when the products are delivered to customer or when delivered to o carrier for
export sale, when significant risks and rewards of ownership pass to the cusiomer..

o

FINANCIAL INSTRUMENTS

Fingnclal Assels

. Inttial recognition and measurement

All financial assets are initially recognized at fair value. Transaction costs that are
directly attibutable to the acquisition of financial assets, which are not at fair value are
adjusted through profit or foss on initial recognition. Purchase and sale of financial assets
are recognised using trade date accounting.

. Subsequent measuvrement

i) Financial assets camied at amortised cost (AC)

A financial asset s measured at amertised cost if it is held within a business model
whose objective is to hold the asset in order to collect coritractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

ii) Financial assets af fair vatue through other comprehensive Income {(FVYTOCI)

A financial asset is measured at FYTOCI if it is held within o business modei whose
objective is achieved by both collecting contractual cash flows and selling financial
assets and the confractual terms of the financial asset give rise on specified dates fo
cash flows that are solely payments of principal and interest on the principat amount
outstanding.

ili) Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured ot
FVTPL.

Impairment of financial assets -

The Company assesses on o forward looking basis the expected credit losses
associated with its assets camied at omortised cost oand FVYOCI debt instruments. The
impdirment methedology applied depends on whether there has been aq significant
increase in credit risk.

Financial liabilllies

. Initial recognition and measurement

All financiat liabilities are recognized at fair value and in case of loans, net of direcily
attdbutable cost. Fees of recurg oture are directly recognised in the Statement of
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H. Subsequent measurement

Financidl liabilities are camed at amortized cost using the effective interest method. For
trade and other payables maturing within one vear from the balance sheet date, the
carmying amounts approximate foir value due fo the short moturity of these instruments,

3. Derecognition of linancial instruments

The Compony derecoghizes a financial asset when the contractual rights to the cash
flows from the financial asset expire or it transfers the findhcial asset and the transfer
quanifies for derecognition under ind AS 109, A financiat liability {or a part of a financial
ligkility) is derecagnized fram the Company's Balance Sheet when the obhgchon
specified in the contract is discharged or cancelled or expires,

G, LITIGATION

The Company is subject to legal proceedings and no claims have grisen in the ordinary
course of business,

H. TAXATION

The company has not made any provision for current tax as there is no taxable profit for
the year.

1. PROVISIONS

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the cbiigation.

if the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific 1o the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognised as g finance cost.

J CASH AND CASH EGQUIVALENT
Cash and cash equivaient in the Balance Sheet comprise cash ot banks and in hand.,
K. EARNING PER SHARE

Basic eomings per share is computed by dividing the profit / (loss) after tax by the
weighied average number of equily shares outstanding during the year. The weighted
average number of equity shares cutstanding during the year is adjusted for treasury
shares, bonus issug, bonus element in a rights issue to existing sharehoiders, share spiit
and reverse share split {consolidation of shares).

Diluted earnings per share is computed by dividing the profit / {loss) ofter tax as
adjusted for dividend, interest and other charges 10 expense or income {net of any
attibutable taxes) relating 1o the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and
the weighted average number of equily shares which could have been issued on the
conversion of all dilutiv quity shares including the freasury shares held by the
e share options by the employees.




Nofes on Financial Siatement for the year ended 31st March, 2018 GLS METALLICS INDIA LIMITED

12.

CRITICAL ESTIMATION AND JUDGEMENTS

The preparation of financial siatements requires the use of accounting estimates which,
by definlion, will seldom equal the actual results. Management alse needs 1o exercise
judgement in applying the company’s accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement

~ or complexity, and of items which are more likely o bg materially adjusted due to

estimates and assumplions fuming out to be different than those originally assessed.
Detailed information about each of these estimates and judgements is included in
relevant notes together with information about the bosis of calculation for each
affected line item in the financial statements.

Estimates ond judgements are confinually evaluated, They are baosed on historical
expetience and other factors, including expectations of future events that may have a
financial impact on the compan d thot are believed to be reasonable under the
circumstances.
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DIRECTOR’S REPORT

Dear Members,

Your Directors have pleasure in presenting their 1* Annual Report on the business and operations
of the Company and the accounts fpr the financial year ended 31% March, 2018.

FINANCIAL SUMMARY

During the year under report, the Cpmpany has not yet commenced its operations. Hence, there is no

~ revenue generated from its operationd.

(Amount in Rs,)

Particulars 2017-18
Equity Paid up Capital 1,00,000.0¢
Reserves and surplus (12,535.00)
Net Worth 87.465.00
Secured Loans 0.00
Unsecured Loans ] 0.00
Fixed Assets 0.00
Income from Operations 0.00
Total Income 0.00
Total Expenditure 12,535.00
Profit / Loss before Tax (12,535.00)
Profit/ Loss after Tax (12,535.00)

OPERATIONAL REVIEW:

The Financial Statements have beey prepared in accordance with the accounting principles generally
accepted in India including Indian Accounting Standards (Ind AS) prescribed under Companies Act,

2013read with rufes made thereunden

During the year under review, the company do not have any income from its operations as company is yet
to commence its operations and this fis the first year of operation and registered a loss of Rs. 12,535/~ in
current year due to various operational setup’s, the company is unable to earn profits. Your directors are

hopeful for the bright future of the cgmpany in the years to come.

GLS Steel India Limited

GT steel india Limited

Director



DIVIDEND

As the company has not earned profi} during the year under review, the directors do not recommend any

dividend for the financial year ended §1* March, 2018.

DIRECTORS

There was no change in the composition of Board of Directors during the year under review.

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

The Board of Directors met Once durng the period under review.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

The Company has not entered into apy related party transactions during the financial year. There are no
materially significant related party tfansactions made by the company with Promoters, Key Managerial
Personnel or other designated persong which may have potential conflict with interest of the company at
large. The detail is attached as Annexure ‘A’

AUDITOR

The board recommend to appoint M/s. Sanjeev Anand & Associates, Chartered Accountants, as the
Statutery Auditors of the company. Upon the confirmation of the appointment by the shareholder of the
company in the ensuing Annual! Gengral Meeting the auditor shall hold office from the conclusion of this
meeting until the conclusion of sixtl] Annual General Meeting. They have confirmed their eligibility to
the effect that their appointment, if ynade, would be within the prescribed limits under the Act and that
they are not disqualified for appointmient.

AUDITOR’S REPORT

The Auditor’s Report to the Shareholflers together with Accounts for the year ended 31¥ March, 2018 and
notes thereon are attached, which arelself explanatory. _

. The Statutory Auditors of the Compahy have not reported any fraud as specified under the second proviso

of Section 143(12) of the Compgnies Act, 2013 (including any statutory modification(s) or re-
enactment(s) for the time being in force). The Auditors’ Report for the financial year ended 31st March,
2018, does not contain any qualificatfon, reservation or adverse remark.

INTERNAL CONTROL SYSTEMB AND THEIR ADEQUACY

The Cbmpany_has in place adequatf internal financial controls with reference to financial statements.
During the year under review, sucl controls were tested and no reportable material weakness in the

design or operation were observed.
GLS Steel India Limited  GLS Steel India Limited

Dif?‘/ Directar

ctor Director




CHANGE IN THE NATURE OF BlUSINESS

There is no change in the nature of th¢ business of the Company during the year.

MATERIAL ORDERS

" In pursuance to Rule 8(5) (vii) of Cqmpanies (Accounts) Rules, 2014, No significant or material orders

were passed by the Regulators or
Company’s operations in future.

MATERIAL CHANGES AND C¢
OF THE COMPANY AFTER 3181

There was no material change and ¢

March 2018 till the date of the e
capital of the company is sub-divided

PARTICULARS OF LOANS_GI
SECURITIES PROVIDED

Particulars of loans given, investme;

Courts or Tribunals which impact the going concern status and

DMMITMENTS AFFECTING THE FINANCIAL POSITION
 MARCH 2018

mmitment affecting the financial position of the company after 31
rt. However, during the period under review the authorized share
into 50,000 equity shares of face value of Re.2/- each.

VEN, INVESTMENTS MADE, GUARANTEES GIVEN AND

hts made, guarantees given and securities provided along with the

. purpose for which the loan or guaran’ee or security is proposed to be utilized by the recipient are provided

in the financial statements.

DISCLOSURE _AS PER SEXUAIL. HARASSMENT OF WOMEN AT WORKPLACE
REVENTION, PROHIBITION REDRESSAL) ACT, 2013

Pursuant to provisions of the Sexual
Redressal) Act, 2013 read with Rule
any complaints of sexual harassment,

Harassment of Women at Workplace (Prevention, Prohibition and
| 4, the Company during the Financial Year 2017-18 has not received
The Company is committed to providing a safe and conducive work

environment to all of its employees apd associates.

BUY BACK OF SECURITIES

The Company has not bought back agy of its securities during the year under review.

* RISK MANAGEMENT POLICY

In compliance with the requirement

of the Companies Act, 2013 the Company has put in place Risk

Minimization and Assessment Proceflures. In order to effectively and efficiently manage risk and address

challenges, the Company has formul

ted Risk Management Policy.

likelihood and level of negative imp

s from an event. The three main components of risk assessment are

The objective of any risk identiﬁ%tion and assessment process is to evaluate the combination of

business risk, service/operational ris

GLS Steel India Limited

ol

and external risk.
GtS Steel India Limited

Director



- (Management and Administration) Ri

The Company manages the risk in 1
achievement of our objectives, ope
informed decision-making and comp

EXTRACT OF ANNUAL RETUR]

Pursuant to section 92(3) of the C

PERSONNEL

The statement of particulars of emplqg
of the Companies (Appointment and

¢ with current risk management best practices. This facilitates the
ional effectiveness and efficiency, protection of people and assets,
ance with applicable laws and regulations.

N

mpanies Act, 2013 (‘the Act’) and rule 12(1) of the Companies
les, 2014, extract of annual return is attached as Annexure ‘B’

yees under section 197(12) of the Act read with Rules 5(2) and 5(3)
Remuneration of Managerial Personnel) Rules, 2014 is not being

given as no employee is drawing salafy, which requires disclosure under above section.

CONSERVATION OF ENERGY & TECHNOLOGY ABSORPTION

There is no conservation of energy

and technology absorption as the company is not engaged in the

manufacturing activities during the y¢ar.

FOREIGN EXCHANGE EARNINEGS AND OUT-GO

PUBLIC DEPOSITS

During the pertod under review there|was no foreign exchange earnings or out flow.

Your Company has not invited or a¢cepted any fixed deposits during the year as per the provisions of

Section 73(2) of the Companies Ac
principal or interest was outstanding

SUBSIDIARIES/JOINT VE

2013, and the rules made there under and as such, no amount of
n the date of the Balance Sheet,

S/ASSQCIATE COMPANIES

The Company does not have any Subjidiary, Joint venture or Associate Company, however M/s GLS
Engineering India Limited is the wholly owned subsidiary of M/s Goodluck India Limited.

DIRECTORS® RESPONSIBILITY|

STATEMENT

. As stipulated in Section 134(3) (c) qf Companies Act, 2013, your Directors subscribe to the “Directors

Responsibility statement” and confirmh as under:

a. That in the preparation of

annual accounts, the applicable accounting standards have been

followed along with proper explanations relating to material departures.

b. That the directors have selec

such accounting policies and applied them consistently and made

judgments and estimates that lare reasonable and prudent so as to give a true & fair view of the

GLS Steel India Limited

Digv/

or

GLS Steel India Limited

Director



state of affairs of the Company at the end of Financial Year 2017-18 and of the Profit & Loss A/c

of the Company for that period.

records in accordance with th

provisions of this Act for safeguarding the assets of the company

¢. That the directors have taken l?roper and sufficient care of the maintenance of adequate accounting

and for preventing and detecti

d. That the directors have prep

g fraud and other irregularities.

d the annual accounts on a going concern basis.

e. The directors have laid down jinternal financial controls to be followed by the Company and that
such internal financial control$ are adequate and were operating effectively.

f. The directors has devised ITOper systems to ensure compliance with the provisions of all
applicable laws and that such $ystems were adequate and operating effectively.

ACKNOWLEDGEMENT

Your Directors place on record their
for their continued support and confi

ppreciation towards all employees, business associates and bankers
ence.

By Order of the Board
For GLS Steel India Limited

Place: Ghaziabad
Date: 30% May, 2018

b | ia Limited
pteel India Limited TLS Steel India Limite

-Hirector—

RAMESH CHANDRA GARG
DIRECTOR

DIN: (0298129

R-10/159, RAJ NAGAR
GHAZIABAD-201002



ANNEXURE A

FORM NO. AOC -2

(Pursuant to clause (h) of sub-secfion (3) of section 134 of the Act and Rule 8(2) of the Companies
{Accounts) Rules, 2014

Form for Disclosure of particulars of contrads/arrangements entered into by the company with related parties referred to in sub
section (1) of section 188 of the Companies Act, 2013 including certain arms Jength transaction under third proviso thereto

1  Details of contracts ot arrangements or transactions not at Arm’s length basis.

SL. No. Particulars Details
a) Name (5) of the related pafty & nature of relationship N.A
b) Nature of coniracts/arranggments/transaction N.A.
c) Duration of the contracts/drrangements/transaction N.A.
d) Salient terms of the coptracts or amangements or transaction N.A.
including the value, if any
€) Justification for entering|into such contracts or arrangements or N.A.
transactions’
f) Date of approval by the Bpard N.A.
o) Amount paid as advances{ if any N.A.
h) Date on which the spegial resolution was passed in General N.A.
meeting as required unded first proviso to section 188
2. Details of material contracts or arrangements or transactions at Arm’s length basis.
Name (s) of the | Nature  of | Durdtion of the | Salient terms of the | Date of | Amount paid
related party & | contracts/arr | contfacts/arrangem | contracts or arrangements | approval by | as advances,
nature of | angements/tr | en saction or transaction including the | the Board if any
relationship ansaction value, if any
N.A. N.A. N.A MN.A N.A. NA.
By Order of the Board
For{GLS Steel In(‘l_I% thed
GLS bteel India Limited GLE Steel India
!:\‘/ Director
SH CHANDRA GARG RAMESH CHANDRA GARG
Place: Ghaziabad DIRECTOR DIRECTOR
Date: 30™ May, 2018 DIN: 10292437 DIN: 00298129
4/52, RAJ NAGAR R-10/159, RAT NAGAR
GHAZIABAD-2010302 GHAZIABAD-201002
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_ Ason
Pursuant to Section 92 (3) oﬁ

EX

(Manag

FORM NO. MGT 9

REGISTRATION & OTHER DETAILS:

'RACT OF ANNUAL RETURN

financial year ended on 31.03.2018
the Companies Act, 2013 and rule 12(1) of the Company
ment & Administration) Rules, 2014,

Annexure B

» | CIN U2B999DL201 8PLC331652

» | Registration Date 27.03.2018

» | Name of the Company (LS STEEL INDIA LIMITED

+ | Category/Sub-category of the Company Limited by Shares/ Non- Government Company
Company

Address of the Registered office &
contact details

509, Arunachal Building, Barakhamba Road, Connaught Place,
New Delhi-110001

Whether listed company

No

Name, Address & contact details of
the Registrar & Transfer Agent, if

any.

N.A

PRINCIPAL BUSINESS ACT]

[VITIES OF THE COMPANY (AH the business activities

contributing 10 % or more of tPe total turnover of the company shall be stated)

5. No.

Name and D&soription of main pr
services

NIC Code of the

/ Product/service

% to total turnover of the company

1.

Trading of Tron and Steel goods ang

material 46620

PARTICULARS OF HOLDIN

G, SUBSIDIARY AND ASSOCIATE COMPANIES -

S1. Ne.

Name and Address of the Company]

CIN/GLN

Holding/Subsidiary
Associate

% of shares

held

Applicable
Section

Goodluck India Limited

L74895DL1986PLCO50910

Holding

C100%

u/s 2(46) of the
Companies Act,
2013

(4

Di or

GLS Steel India Limited

TLS Steel India Limited

.‘-"'"'___-—h
Director



IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total
Equity)
A) Category-wise Share Holding
Category of No. of Shares held at the peginning of the year No. of Shares held at the end of the year % Change
Shareholders during
the year
Demat Physical | Tptal 2, of Foial | Demat | Physical | Total | % of Total
Shares Shares
A, Promoter s 4
(1) Indian
a) Individual/ - - - - 0 30 30 0.00 -
HUF
b) Central Govt - - - - 0 0 0 0 0
¢) State Govi(s) - - - - 10 0 0 (] 0
d) Bodies Corp. - - - - 0 49970 49970 100 -
¢) Banks / FI - - - - 0 0 0 0 i
f) Any other - - - -
Total - - - - 0 50000 50000 1060 -
shareholding of
Promoter {(A)
B. Public - - - -
Shareholding
1. Institutions
a) Mutual Funds - - - - 0 0 ] 0 0
b) Banks / FI - - - - 0 0 0 0 4
<) Central Govt - - - - 0 0 0 [0 0
d) State Govi(s} - - - - 0 0 o 0 0
¢} Venture ] - - - - 0 4 0 0 0
Capital Funds
) Insurance - - - - 0 0 0 0 0
Companies
g) FIIs - - - - 0 0 0 0 0
h) Foreign - - - - 0 0 ¢ 0 0
Venture Capital
Funds
i) Others - - . - 0 0 0 0 0
{specify)
Sulx-total - - - - 0 0 0 0 0
®B)(1x-
GLS Steel india Limited GI 5 steel India Limited
-—-___.——un-—-'
Dirggtor | Director




2. Non- - - - -
Institutions
a) Bodies Corp. - - - - o 0 (] 4] \]
7) Indian - - - - 0 0 0 0 0
ii) Overseas - - - - 0 0 0 0 0
b) Individuals - - - - o 0 0 0 0
i) Individual - - - - ] 0 i} 0 0
shareholders
holding nominal
share capital up
to Rs. 1 lakh
ir) Individual - - - - 0 0 0 ¢ 0
shareholders
holding nominal
share capital in
excess of Rs 1
lakh
¢) Others - - - - 0 0 0 0 i}
(spesify)
Non Resident - - - - 0 0 0 0 0
Indians
Overseas - - - - 0 0 0 0 0
Corporaie Bodies .
Foreign - - - - 0 0 0 0 0
Nationals
Clearing - - - - ] 0 0 0 i}
Members
Trusts - - - - 0 ] 0 0 0
Foreign Bodies - - - - - [ g 0 0 0
DR
Sub-total - - - - 0 0 L] 0 0
(B)(2):-
Tatal Public - - - - 0 0 0 o 0
Shareholding
(B=(B)(1H
(BX2) :
C. Shares held - - - - 0 0 1] 0 1]
by Custodian
for GDRs &
ADRs
Grand Total - - - - 0 50000 S0000 100,60 -
(A+B+C} .
B) Shareholding of Promotet-

8 Sharcholder’s Shareholding at fhe beginning of the Shareholding at the end of the year % change in
N Name year shareholding

No.of | % offotal | %of Shares | No.of ool tolal | Yof Shares | Juring the

Shares | Shargsof | Pledged/ Shaves Shares of the | Pledged/ year

L encumbered company encumbered
comfany | to total to total
shares shares
I | Mifs Goodluck
- . - 4
India Limited 910 100 0 i}
2 | Mshesh Chandra .
- : - (]
Garg 5 0 0

GLS Steel India Limited  GLS Steel India Limited
* 2 (A _ -

Director Directaor




3 | Ramesh Chandra

e

- - - [
Garg 5 -0 0 0
4 | Sunil Kumar Garg - - - 5% 0 0 0
5 | Ram Agarwal - - - 5 0 0 0
6 | Manish Garg - - - 5* 0 0 0
7 | Umesh Garg - - - 5+ 0 0 ¢
*The Beneficiary Owner of Shares is Goodbuck Ind1a Limited,
C) Change in Promoters’ Shargholding (please specify, if there is no change)
SN | Particulars Shareholding st the beginning of Cumulative Shareholding
the year during the year
No. of shares | % of total No. of % of total
shares of the shares shares of the
company <ompany
* At the beginning of the year 50000 100 50000 100
Date wise Increase / Decrease inj Promoters
Sharcholding during the year specifying] the reasons
for increase / decrease (e.g. allotmeny /transfer / No Change
bonus/ sweat equity etc.):
At the end of the year 50000

D) Shareholding Pattern of To

Holdets of GDRs and ADRs)

Ten Shareholders (Other than Directors, Promoters and

Sl | Name Sharebdlding Increase/ Reason Cumulative Shareholding

N Decrease during the year

o in .
Ne. of % of shareholding No. of % of total
Shares 4t total Shares shares of
the shares of the
beginnigg the Company

Company
NIL

E) Shareholding of Directors gnd Key Managerial Personnel

SL, | Name Shareholding Date | Encrease/ Reason Cumulative Shareholding
No Decrease during the year
in
No. of % of total sharcholding No. of % of total
Shares st shares of Shares shares of
. the the the
ﬁ; beginning Company Company
1. Mahesh Chandra NA NA 5* Subscriber | 5 0
Garg
2, Ramesh Chandra NA NA 5* Subscriber | 5 1}
Garg
3 Nitin Garg 0 0 o 0 Subscriber | 0 0

*The Beneficiary Owner of Shares is Goodluck India Limited.

GLS Steel India Limited tLS Steel India Limited

>

Direg¢gtor

s e ——

Director




V) INDEBTEDNESS - INDEBTEDNESS OF THE COMPANY INCLUDING INTEREST
OUTSTANDING/ACCRUED BUT|NOT DUE FOR PAYMENT (In lacs)

Secured Loans Unsecured Deposits Total
excluding deposits Loans Indebtedness
Indebtedness at the beginning of the financigl year
0 0 0 0

i) Principal Amount
ii) Interest due but not paid 0 0 0
i) Interest accrued but not due 0 0 0 0

Total (i) 0 0 o 0
Change in Indebtedness during the financial year
« Addition 0 0 0 0
* Reduction
Net Change
Indebtedness at the end of the financial yeay
§) Principal Amount 0 0 0 0
ii) Interest due but not paid 0 0 0 0
i) Interest accrued but not due 0 0 0 0

Total (iH+ii+iil) (] 0 0 13

VL REMUNERATION OF DIRE(JTORS AND KEY MANAGERIAL PERSONNEL
A) Remuneration to Managing Director, Whole-time Directors and/or Manager

SN. | Particulars of Remuneration Name of MD/WTD/ Manager (p.a.) Total Amount
1 Gross salary
(a) Salary as per provisions containdd in NA

section 17(1) of the Income-tax Act] 1961

(b} Value of perquisites u/s 17(2) Ilcome-tax
Act, 1961

(¢} Profits in lieu of salary under segtion 17(3)
Income- tax Act, 1961

2 Stock Option  * N.A
3 Sweat Equity N.A
4 Commission - N.A
- as % of profit
- others, specify. ..
5 | Others, please specify N.A
Total (A) 0
Ceiling as per the Act NA

N.A

g Steel India Limited

GLS Steel India Limited Gt
Diré?ory gwector




B) Remuneration to other dire¢tors

SN. | Particulars of Remuneration . Total

Name of Directors
Amount
N.A.
C) Remuneration to Key Manggerial Personnel other than MD/Manager/WTD
SN Particulars of R_zmuneral:ion Key Managerial Personnel (p.a.)
N.A.
VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES
Type Section of the Brief Details of Penalty / Authority Appeal made,
Companies Act Description Punishment/ [RD / NCLT/ if any (give
Compounding fees COURT] Details)
imposed

A.COMPANY
Penalty N.A N.A N.A N.A N.A
Punishment N.A N.A N.A N.A N.A
Compounding N.A N.A - NA ' N.A N.A
B. DIRECTORS
Penalty _ N.A N.A N.A N.A N.A
Punishment N.A N.A N.A N.A NA
Compounding N.A N.A N.A N.A N.A
C. OTHER OFFICERS IN DEFAULT] '
Penalty : NA N.A N.A N.A N.A
Punishment N.A N.A N.A N.A N.A
Compounding N.A N.A NA N.A N.A

GLS Steel India Limited GLS Steel India Limited

Dirdctor




INDEPENDENT AUDITORS’ REPORT

1o The Members of
GLS STEEL INDIA LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of GLS Steel
India Limited ("the Company"), which comprises the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss (including Other Comprehensive Income), Statement of Cash
Flow and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Manragement's Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive Income, cash flows and changes in the equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. -

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalone Ind AS financial statements are free from material
misstatement.




An audit involves performing procedures to obtain audit evidence about the amouunts and
disclosures in the standalone Ind AS financial statements, The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the standalone Ind AS financial statements that give true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generaily accepted in India, of the state of affairs of the Company as at March 31,
2018 and its profit, total comprehensive i mcome 4its cash flows and changes in equlty for the
year ended on that daie.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
and on the basis of such checks of the books and record of the Company as we
considered appropriate and according to the information and explanations given to us,
we give in ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of
the Order.

2. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c. The Balance Sheet, The Statement of Profit and Loss including Other
Comprehensive Income, The statement of Cash Flow and The Statement of Changes
in Equity dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone Ind AS financial statements comply with
the Indian Accounting Standards specified under section 133 of the Act.

e. On the basis of written representations received from the directors as on March 31,
2018, taken on record by the Board of Directors, none of the Directors is
disqualified as on 31° March, 2018, from being appointed as a Director in terms of
Section 164 (2) of the Act.




f. With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B” to this report.

g. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us :

(i) The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements.

(ii) The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts. :

(iii) There has been no delay in transferring amount, required to be transferred, to
the Investor Education and Protection Fund by the Company

For SANJEEV ANAND & ASSOCIATES
' Chartered Accountants
Firm . No. 007171C

M.NO. 072907

Date :30™ May 2018




GLS STEEL INDIA LIMITED

ANNEXURE ‘B’ TQO THE INDEPENDENT AUDITORS' REPORT

(Referred to paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

- Report on the Internal Financial Control Over Financial Repbrting under Clause (i) of
Sub-section 3 of Section 143 of the Companies act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of GLS Steel India
Limited ("the Company") as on March 31, 2018 in conjunction with our audit of the
standalone Ind AS financial statements of the conipany for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal controls over financial reporting criteria established
by the company considering essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (the ‘Guidance Note’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
‘operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its asset, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of the reliable financial information, as required under the Act.

- Anditor's Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls. Those standards and the Guidance Note require that we comply
with the ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s intemal financial controls system over financial
reporting.




GLS STEEL INDIA LIMITED

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and preparation
of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on
the financial statements. - '

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or frand may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial controls over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the Institute of Chartered Accountants
of India.

For SANJEEV ANAND & ASSOCIATES
artered Accountants

Place : GHAZIABAD M.NO. 072907
Date : 30 May 2018




GLS STEEL INDIA LIMITED

ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Requirement’ section
of our report of even date)

Report on Companies (Auditor's Report) Order, 2016 ("the Order") issued by the
Central Government of India in terms of section 143(11) of the Companies Act, 2013
(“the Act’) of GLS Steel India Limited ("the Company'™):

1. Inrespect of Property, Plant & Equipment of the Company:
The company is not having any Property, Plant & Equipment.

2. The Company is not having any inventories,

3. According to the information and explanations given to us, the company has not
granted any loans, secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189
of the Act.

4. In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of Sections 185 and 186 of the Act in
respect of grant of loans, making investments and providing guarantees and
securities, as applicable.

5. The company has not accepted any deposits within the meaning of sections 73 to
76 of the Act and the Companies (Acceptance of deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3 (v) of the order are not
applicable to the Company,

6. We have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Governmeunt for the maintenance of cost
records under section 148(1) of the Companies Act, 2013 and are of the opinion
that prima facie, the specified accounts and records bave been made and
maintained. We have not, however, made a detatled examination of the same.

7. According to the information and explanations given to us, in respect of statutory
dues:

a. The Company has generally been regular in depositing undisputed statutory
dues including provident fund, employees’ state insurance, Income tax, sales
tax, goods and service tax, service tax, value added tax, duty of customs, duty
of excise, cess and any other material statutory dues applicable to it with
appropriate authorities.

b. There were no undisputed amounts payable in respect of provident fund,
employees’ state insurance, Income tax, sales tax, goods and service tax,
service tax, value added tax, duty of customs, duty of excise, cess and any
other material statutory dues in arrears as at 31st March, 2018 for a period of
more than six months from the date they became payable.




8. In our opinion and according to the information and explanations given to us, the
company has not defaulted in repayment of loans or borrowings to the banks, The
Company does not have any outstanding dues in respect of financial institutions
and debenture holders during the year.

9. Based on the information and explanations given to us by the management, term
loan was applied for the purpose the loan was raised. The Company has not raised
any money by way of initial public offer or further public offer (including debt
instrument). - ' '

10. According to the information and explanations given to us, no material fraud by
the company or on the company by its officers or employees has been noticed or
reported during the course of our audit.

11. According to the information and explanations given to us, the management has
paid managerial remuneration in accordance with the provisions of section 197
read with Schedule V to the Companies Act, 2013.

12. In our opinion, the Company is not a nidhi company. Therefore, the provisions of
clause 3(xii) of the order are not applicable.

13. According to the information and explanations given to us, the transactions with
the related parties are in compliance with Section 177 and 188 of the Companies
Act 2013 where applicable and details have been disclosed in the notes to the
standalone financial statements, as required by the applicable accounting
standards. _

14. The Company has not made private placement of shares during the year under
review. '

15. According to the information and explanations given to us, the company has not
entered in to any non-cash transaction with the director or persons connected with
him as referred to in section 192 of the Companies Act, 2013.

16. According to the information and explanations given to us, the provisions of
section 45-IA of the Reserve Bank of India Act, 1934 are not applicable to the
Company.

~ For SANJEEV ANAND & ASSOCIATES

Chantered Accountants
Fim_l . No. 007171C

Place; Ghaziabad

A Partner
Dated : 30" May 2018 T MNO. 072907




BALANCE SHEET
AS AT 31ST MARCH 2018

GLS STEEL INDIA LIMITED

PARTICULARS

Note As at
No. 31.03.2018

A ASSETS

{t) Non-current assets

(a) Property, plant and equipment
(b} Capital Work in Progress

(c) Financlal assets

{d) Other non-current assets

Total - Non current assets

{2) Current assets
{a) Inventories
(b} Financial Assets
{i) Trade receivables
(it} Cash and cash equivalents
(ifiy Oher balances with banks
(¢) Other current assets

Total - Current assets

1 100,000

100,000

TOTAL - ASSETS

100,000

B EQUITY AND LIABILITIES
(3} Equity

{a) Equity share capital

{b} Other equity

Total - Equity

(4} Non-current liabllities
(a) Financial liabilities
(i) Borrowings
(b) Provigions
(c) Deffered tax liabilities (net)

Total - Non current liabilities

(3} Current liabilities
(a) Financial liabllities
{i} Borrowings
(i) Trade payabies
(b} Provisions
(c) Other current liabilities

Total - Current liabilities

2 100,000
3 {12,535)

87,485

4 1,535

5 11,000

12,835

TOTAL - EQUITY AND LIABILITIES

100,000

Notes forming part of the financial statements

As per our report of even date annexed hereto
Py SANJEEV ANAND & ASSOCIATES

A.No. 072907
Place : Ghazlabad
Date : 30th May, 2018

On behalf of the Board of Directors
For GLS STEEL_ INDIA LIMITED

L

MRl REGARGI—
Director Director
DIN NO. 00292437 DIN NO. 00298129




STATEMENT OF PROFIT AND LOSS - BL INDIA LIMITE
FOR THE YEARS ENDED ON 31ST MARCH 2018

PARTICULARS _ Note Year ended on
. ' . »No, 31ist March, 2018

I Revenue from operations - .
Il Other Income .
I} Total income -

iV Expenses
(a) Cost of raw materials consumed -
{b} Purchase of stock-in-trade S -
{c) Changes in Invantoties of Finished Goods, work-in- -

progress and Stock-in-trade : -
(d) Employee Benefit Expenses -
(e) Finance Cost : ' -
(fy Depreciation & Amortization Expenses : -
() Excise Duty expense - )
(h) Other Expenses 6 12,535
Total expenses 12,538

V Profit before exceptional Hem & tax (il - V) T (12,535)
Vi Exceptional tems
Vil Profiti{loss) before tax (V-VI) (12,538)

Vill Tax Expenses. -
Income tax for previous year ' -
Current Tax -
Deferred Tax -
MAT Credit Entitlement/ Tax Adjustment ' -
X Profit for the years (VII-VIIl) ' (12,535)

X Other Comprehensive income for the period
A (i) tems that will not be reclassified to profit or loss -
(ii) Income tax relating to items that will not be reclassified -

to profit or foss :

B (i} tems that will be reclassified to profit or loss -
(i) Income tax relating to items that will be reclassified _ -
to profit or loss
Total Other Comprehaensive Income \ -
Total Comprehensive income for the year {12,535}

X

Xl Eamings per share _
Basic and Diluted - & 7 7 (0.25)
Xlil Notes forming part of financial statement

The accompanying notes are an intergral part of financial statements.

As per our report of even date annexed hereto On behalf of the Board of Directors
For SANJEEV ANAND & ASSOCIATES For GLS STEEL INDIA LIMITED
aptered Accountants
SN, Registration No: 007471C

Partner Director Director

=" M.No. 072907 DIN NO. 00292437  DIN NO, 00298129
Place : Ghaziabad T
Date : 30th May; 2016




e G I LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2018

A. Equity Share Capital s

Equity Shares of ¥2/- each lasued , subsribed and paid No. of Amount
Shares

As at April 1, 2017 - -

Issued during the year - . ... 50,000 100,000

As at March, 31.2018 50,000 100,000

B. Other Equity

PARTIULARS Retained *Other Total

Earmninge LComprehensive Equity

Income

As at April 1, 2017 - - -

Profit for the year (12,535.00) {12,535)

Other Comprehensive Income -

Total Comprensive income {12,535.00) - {12,535)

As at March 31, 2018 {12,535.00) - {12,535).

As per our report of even date attached For & ON BEHALF OF BOARD

For SANJEEV ANAND & ASSOCIATES
Chartered Accountants

RIS Firm Regn. No. 007171C

(5. AGRAWAL)
Partner
M.No. 072907

Dated:30th May 2018

For GLS STEEL iNDIA LIMITED

[

.C.GARG) (R.C.GARG)
Director Director

DIN NO. 00292437

DIN NO. 00288129




GAS STEEL INDIA LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018

DESCRIPTION

Year ended on
31st March, 2018

A. Cash How from operating aclivilies:

Net Profit before tax as per Profit & Loss Account

Adjustment for;
Depreciation

Operating Profit before working capltai changes
Adjustment for:

Increase/ {Decrease] in Trade payable

Increase/ (Decrease) in other payoble

{Increase) / Decrease in Inventories

{Increase) f Decrease in Trode receivabie
(Increase) / Decrease in Other Non-Cumrent Assets
{tncrease} / Decrease in Other Curtent Assets
Cash Generated from Operating Aclivities
Toxes Paid ,

Net Cash Flow From Operating Activities

B, Cash flow irom Investing Activiti

Payment for property, plant & equipment
Proceeds from sale of property, plant & equiprment
Other Investment

Netl Cash used in Invesiing Aclivities
. Cash from Fingnecing Activ
Proceeds from issue of Equity Shares & Worranis
Proceeds from short ferm borowings
Met Cash Flow from Financlng Activies
Net increase In cash and cash Equivalents
Cuash and cash equivalents at the beginning of the vear
Cash and cash equivalents at the end of the year

TOTAL (A)

TOTAL {B)

TOTAL (C)
(A+B+C)

{12,535.00)

{12,535.00)

1,535.00
11,000.00

100,000.00

100,000.00

100,000.00

100,000.00

1. The above Cash flow siatement hos been prepared under the "Indirect Method” as set out in Ind AS-7

2. Figures in bracket indicate Cash Outflow

As per our report of even date attached
For SANJEEV ANAND & ASSOCIATES
Chartered Accountants

Fimh Regn. No. 007171C

SN
%8 ‘5'0__4" :
AN 7 R~ P
Place: Ghaziabad RAWAL) '

Dated:30th May 2018 Partner
M.No. 072807

On behak of the Board of Direclors
For GLS STEEL INDIA LIMITED

WS
eclor

DIN NO. 00292437

R.C.
Diector
DIN NO. 00298129
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| Notes on Financial Statement for the year ended 31st March, 2018 GLS STEEL INDIA LIMITED
1. CASH AND CASH EQUIVALENT
DESCRIPTION As at
— 31.03.2018
Cash in hand -
Unrestricted Balances with banks 100,000
ITOTAL: 100,000
2. EQUITY SHARE CAPITAL
DESCRIPTION i As at
31.03.2018
Authorised Capital .
50,000 Equity Shares of ¥ 2/- each (50,000 equity shares
as at March 31, 2018) 100,000
issued, subscribed and fully paid -up capital
As at st Apiil2017 -
- |Add: Share issued during the year
(50,000 Equity Shares of T2/- each ) 100,000
Closing Balance o
50,000 equity shares of T2/ ¢ach 100,000
[TOTAL: 100,000

The Company has a single class of equity shares. Each shareholder is eligible for one vote per share heid.

The detalls of shares held within the Group:

Equity Shares As at
L . 31.03.2018
Shares held by holding Company No. of Shares 50,000
Goodluck india Lid. % held 100.00
The detalls of shareholders holding more than 5% shares:
Name of Shareholder As at
_ 31.03.2018
. No. of Shares 50,000
Goodluck India Lid. % held 100.00
3. OTHER EQUITY
Particulars As at
31.03.2018
General reserve -
Retained eamings {12,535)
Total (12,535)
4. TRADE PAYABLES
DESCRIPTION As at
31.03.2018
Trade creditors 1,535

TOTAL:

1,535




| Notes on Financlal Statement for the year ended 31st March, 2018

"GLS STEEL INDIA LIMITED

5. OTHER CURRENT LIABILITIES

DESCRIPTION As at
31.03.2018
Statutory dues -
Other Payables 11,000
TOTAL: 11,000

6. OTHER EXPENSES

DESCRIPTION

Year ended on
T 31st March, 2018

Audit Fees 5,000
Preliminary Expenses Written-off 7.535
TOTAL: 12,538
PAYMENT TO AUDITORS AS:

DESCRIPTION

Year ended on
315t March, 2018

Auditors
Statutory Audit Fees 5,000
TOTAL: 5,000
7. EARNING PER SHARE
DESCRIPTION Year ended on
: J1st March, 2018
Net profit after tax as per Statement of Profit and Loss
attributable to Equity Sharqp_q!ders (in%) {12,535}
' Weighted averégé No. of Equity Shares 53,000
Basic and Diluted Eamning per share (%) {0.25)
Face Value per Equity Share { ) 2.00

8. RELATED PARTY DISCLOSURES:

As per Ind AS-24, the disclosure of transactions with the related parties are given below:

{1} List of related parties where control exists and related parties with whom transactrons have taken place

and relationships:

Name of Related Party

Realationghip

Goodiuck India |_td. Enferprise excercising control

Shri. Mahesh Chand Garg
Shri. Ramesh Chand Garg. +
Shri. Nitin Garg - -

Key Management Personnel




| Notes on Financial Staternant for tha year ended 31st March, 2018 GLS STEEL INDIA LIMITED

]

9. First time adoption of ind AS

As the company was inoorpbrated 27th March’2018, and the final accounts has been S?épared from 27th March
2018 to 31st March 2018, hence requirement of disclosure of First Time Adoption of Ind AS is not applicable on the

9.2, ADDITIONAL INFORMATION

i. Segment Reporting _

Considering the nature of Company’s business, there is only one Reportable Segment in accordance with the
requirement of IND AS-108 on “Segment Reporting”, hence separate disclosurg of the segment information is not
considerad nacassary.

As per our report of even date attached For & ON BEHALF OF BOARD
or SANJEEV ANAND & ASSOCIATES For GLS STEEL INDIA LIMITED
Chirtered Accountants '

Fiyriy Regn. No. 007171C

Plac d s WAL) M. AQ/ {R.C.GARG}

Dated:30th May 2018 Partner iractor Director
M.No. 072907 DIN NO, 00292437  DIN NO. 00208129
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Notes on Financial Statement for the year ended 31st March, 2018 GLS Steel India Limited

10. COMPANY OVERVIEW

11.

GLS Steel India Limited {‘The Company') is engaged in the business of trading of ron
and Steel goods and material,

SIGNIFICANT ACCOUNTING POLICIES
STATEMENT OF COMPLIANCE

The Financial Statements have been prepared in accordance with the accounting
principies genercily accepted in India including tndian Accounting Standards (Ind AS}
prescribed under the section 133 of the Companies Act, 2013 reqad with rule 3 of the
Companies  (Indion  Accounting  Standords} Rules, 2015 and the Companies
(Accounting Standards) Amendment Rules, 2014, The aforesqid financial statements
have been approved by the Boord of Directors in the meeting heid on 30 May 2018.

FIRST TIME ADOPTION QF IND AS

The Company has adopted ind AS with effect from 1st April 2017. There is no impact of
transition in the Opening Reserves os at 1st Aprit 2016.0s the company was incorporated
after 1st April 2014. :

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Company has prepared its Financial Staterments which comprise the Balance Sheet
as at 31 March, 2018, the Statement of Profit and Loss, the Statements of Cash Flows
and the $tatement of Changes in Equity for the year ended 31 March, 2018, and
accounting policies and other explanatory information in accordance with the
notification issued by the Ministry of Corporate Affairs os’ per the Indian Accounting
Standards (‘ind AS') prescibed under section 133 of the Companies Act, 2013 read with
rule 3 of the Companies (indicn Accounting Standards} Rules, 2015 and the Companies
{Accounting Standards} Amendrment Rules, 2014 with effect from 1 April, 2017

The Company follows the mercanfile system of accounting and recognizes income and
expenses on accruat basis, The financial statements have been prepared on historical
cost basis,

Company's financial statements are presented in Indian Rupees (%), which is also its
functional currency.

INVENTORY

The company does not have any inventory on the Balance-sheet dﬁies.

REVENUE RECOGNITION

Revenue is measured at the fair value of the consideration received or receivable. The
Company recognizes revenues on sale of products, net of discounts, returns, GST ond

duties when the products are delivered to customer or when delivered to a carmier for
expor sale, when significant risks and rewards of ownership pass o the customer..
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Notes on Financial Staiement for the year ended 313t March, 2018 GLS STEEL INDIA LIMITED

FINANCIAL INSTRUMENTS

financial Assels

. Inittal recognition and measurement

All financial assels are initiclly recognized at fair value. Transaction costs that are
directly attribuiable to the acquisition of financial assets, which are not at fair value are
adjusted through profit or loss on initial recognition. Purchase and sale of financial assets
are recognised using trade date accounting.

Subsequent measurement
i) Financial asseis camed o amortised cost {(AC)

A financial asset is measured at amortised cost if it is beld within a busingss modet
whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows hat
are solely payments of principal and interest on the principal amount outstanding.

ii) Financlal assets at fair value through other comprehensive income {FVTOCH)

A financial asset is measured at FYTOCH if it is held within a business model whose
objective is achieved by both collecting contractuat cash flows and selling financial
assets and the confractud terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding.

i) Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above calegories are measured at
FVIPL.

impairment of financial assets

The Company assesses on Q forward locking basis the expectied credit losses
associated with its assets camed at amortised cost and FYOCI debt instruments. The
impairment methodology applied depends on whether there has been a significant
increase in credit risk.

Financial liabilities

. Intliat recognition and measurement

Al financial liabiiities are recognized at tfair value and in case of loans, net of direcily
aftibufable cost. Fees of recuning nature are directly recognised in the Statement of
Profit and Loss as finance cost.

il. Subsequent measurement

Financial liabilifies are camed of omortized cost using the effective interest method. For
frade and ofher payables maiuring within one year from the balance sheet date, the
canying amounts approximate fair vatue due 1o the short maturity of these instruments.




Notes on Financial Slatement for the year ended 31st March, 2018 * LS STEEL INDIA UMITED

3. Derecognition of financlal instruments

The Company derecognizes a financial asset when the contractual rights 1o the cash
flows from the financial asset expire or it tfransfers the fincancial asset ond the fransfer
qualifies for derecognition under Ind AS 109. A financial liakility {or a part of a financial
liability] is derecognized from the Company's Balonce Sheet when the obligation
specified in the contract is discharged or cancetted or expires.

G. LIIGATION

The Company is subject to legal proceedings and no claims have arisen in the ordinary
course of business.

H. TAXATION

The company has not made any provision for current tax as there is no taxable profit for
the year.

L PROVISIONS

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to setfle the obligation and a refiable
estimate can be made of the amount of the obligation.

i the effect of the fime value of money is material, provisions are discounted using a
cument pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

3 CASH AND CASH EQUIVALENT
Cash and cash equivalent in the Balance Sheet comprise cash at banks and in hond.
K. EARNING PER SHARE

. Basic earnings per share is compuled by dividing the profit / (loss) after tax by the
weighted average number of equity shares outstanding during the year. The weighted
average number of equily shares outstanding during the year is adjusted for treasury
shares, bonus issue, bonus element in a rights issue to existing shareholders, share split
and reverse share split [Consolidation of shares).

Diluted eamings per share is compuied by dividing the profit / (loss) after tax as
adjusted for dividend, interest and other charges to expense or income [net of any
atfsibutable toxes) relafing fo the dilutive potenticl equity shares, by the weighted
average number of equity shares considered for detiving basic eamings per share and
the weighted average number of equity shares which could have been issued on the
conversion of all diiutive potential equity shares including the treasury shares held by the
Company to satisfy the exercise of the share opiions by ihe employees.




Nofes on Financial Siatement for the year ended 31st March, 2018 GLS STEEL INDIA LIMITED

12.

- CRIMICAL ESTIMATION AND JUDGEMENTS

The prepaoration of financial siatements requires the use of accounting estimates which,
by definition, will seldom equal the actual results. Management also needs to exercise

-judgement in applying the company’s accounting policies.

This nole provides an overview of the areas that involved a higher degree of judgement
or complexity, and of items which are more likely to be matedally adjusted due 1o
estimates and assumptions turning out to be different them those originalty assessed.
Detdgiled information about each of these estimates and judgements is included in
relevant notes together with information about the bosis of calculafion for each
affected line item in the financial statements.

Estimates and judgements are confinuaily evaluated. They are based on historical
expenence ond other faciors, including expec?utlons of future events that may have ¢
financial impact on the company and that are
circumstances.

ed to be reasonable under the




