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INDEPENDENT AUDITOR'S REPORT

To the Members of "Novalty Enterprises Private Limited" Formerly known as (Venus

Insec Private Ltd.)

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Novalty Enterprises

Private Limited (lithe Company"), which comprise the Balance Sheet as at March 31,

2018, the Statement of Profit and Loss, including the statement of Other

Comprehensive Income, the Cash Flow Statement and the Statement of Changes in

Equity for the year then ended, and a summary of significant accounting policies and

other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section

134(5) of the Companies Act, 2013 (lithe Act") with respect to the preparation of these

Ind AS financial statements that give a true and fair view of the financial position,

financial performance including other comprehensive income, cash flows and changes

in equity of the Company in accordance with accounting principles generally accepted

in India, including the Indian Accounting Standards (Ind AS) specified under section 133

of the Act., read with Rule 7 of the Companies (Accounts) Rules, 2014 and the

Companies (Indian Accounting Standards) Rules, 2016, as amended. This responsibility

also includes maintenance of adequate accounting records in accordance with the

provisions of the Act for safeguarding of the assets of the Company and for preventing

and detecting frauds and other irregularities; selection and application of appropriate

accounting policies; making judgments and estimates that are reasonable and prudent;

and the design, implementation and maintenance of adequate internal financial control

that were operating effectively for ensuring the accuracy and completeness of the

accounting records, relevant to the preparation and presentation of the Ind AS financial

statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.
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Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based

on our audit. We have taken into account the provisions of the Act, the accounting

and auditing standards and matters which are required to be included in the audit

report under the provisions of the Act and the Rules made there under. We

conducted our audit of the Ind AS financial statements in accordance with the

Standards on Auditing, issued by the Institute of Chartered Accountants of India, as

specified under Section 143(10) of the Act. Those Standards require that we comply

with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts

and disclosures in the financial statements. The procedures selected depend on the

auditor's judgment, including the assessment of the risks of material misstatement of

the Ind AS financial statements, whether due to fraud or error. In making those risk

assessments, the auditor considers internal financial control relevant to the

Company's preparation of the Ind AS financial statements that give a true and fair

view in order to design audit procedures that are appropriate in the circumstances.

An audit also includes evaluating the appropriateness of accounting policies used and

the reasonableness of the accounting estimates made by the Company's Directors, as

well as evaluating the overall presentation of the Ind AS financial statements. We

believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Ind AS financial statements.

Company as at March 31, 2018, its Profits including other comprehensive income, its

cash flows and the changes in equity for the year ended on that date.

Opinion

In our opinion and to the best of our information and according to the explanations

given to us, the Ind AS financial statements give the information required by the Act

in the manner so required and give a true and fair view in conformity with the

accounting principles generally accepted in India, of the state of affairs of the



Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor's report) Order, 2016 ("the Order") issued

by the Central Government of India in terms of sub-section (11) of section 143 of

the Act, we give in the "Annexure 1" a statement on the matters specified in

paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the

best of our knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other

Comprehensive Income, the Cash Flow Statement and Statement of Changes in

Equity dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the

Accounting Standards specified under section 133 of the Act, read with Rule 7 of

the Companies (Accounts) Rules, 2014, Companies (Indian Accounting Standards)

Rules, 2016, as amended;

(e) On the basis of written representations received from the directors as on March

31,2018, and taken on record by the Board of Directors, none of the directors

is disqualified as on March 31, 2018, from being appointed as a director in

terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial

reporting of the Company and the operating effectiveness of such controls, refer

to our separate Report in "Annexure 2" to this report;

(g) With respect to the other matters to be included in the Auditor's Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as

amended, in our opinion and to the best of our information and according to the

explanations given to us:

I. The Company does not have any pending litigations which would affect its

financial position.



11. The Company has made provision, as required under the applicable law or

accounting standards, for material foreseeable losses, if any, on long-term

contracts including derivative contracts;

Ill. There were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company.

For Sudhir Agarwal & Associates

Chartered Accountants(Firm~Io.509930C)
Sudhir Kr. Agarwal

(Partner)

Membership Number: 088583

Place: New Delhi

Date: May 30th, 2018



ANNEXURE 1 REFERRED TO IN PARAGRAPH 1 OF THE SECTION ON "REPORT ON

OTHER LEGAL AND REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE

TO THE MEMBERS OF NOVALTY ENTERPRISES PRIVATE LIMITED

(i) (a) The Company has maintained proper records showing full particulars,

including quantitative details and situation of fixed assets.

(b) As Explained to us, the fixed assets have been physically verified by the

management during the year in accordance with the regular programme

of verification adopted by the management which, in our opinion,

provides for physical verification of all the property, plant & Equipment

at reasonable intervals. According to the information and explanations

given to us, no material discrepancies were noticed on such verification.

(c) In our opinion and according to the information and explanations given

to us and the records examined by us, all immovable properties are held

in the name of the company.

(ii) The inventories have been physically verified by the management during the

year. In our opinion, the frequency of verification is reasonable. No material

discrepancies were noticed on such physical verification.

(iii) As per the Information and explanation given to us, company has given loans

to companies, firms and other parties whose register is required to be

maintained under section 189 and the requisite disclosures have been

provided in the Financial Statements. - Refer Note 22. In the Financial

Statements.

(iv) In our opinion and according to the information and explanations given to us,

In respect of loans, investments, guarantees and securities given, we found

that company has duly complied with the requirements of Section 185 and

186.



(v) Based on our scrutiny of the company's records and according to the

information and explanation provided by the management, in our opinion the

Company has not accepted any deposits from the public within the meaning

of Rule 2 of the Companies (Acceptance of Deposits) Rules, 2014 or any

directives issued by the Reserve Bank of India.

(vi) As informed to us, the Central Government has not prescribed for

maintenance of cost records under subsection (1) of Section 148 of the Act

and provisions of clause 3(vi) of the said order are not commented upon.

(vii) In respect of statutory dues:

a) According to the records of the Company and information and

explanations given to us, the Company has generally been regular in

depositing undisputed statutory dues, including Income Tax, Tax

Deducted at Sources, Service Tax and other material statutory dues

applicable to it, with the appropriate authorities.

b) According to the information and explanations given to us, there were

no undisputed amounts payable in respect of Income Tax, Tax Deducted

at Source, Service Tax and other material statutory dues in arrears/were

outstanding as at March 31, 2018 for a period of more than six months

from the date they became payable.

(viii) In our opinion and according to the information and explanations given to us,

the Company has not defaulted in the repayment of dues to financial

institutions and banks. The company does not have any loans or borrowings

from banks or governments and has not issued any debentures.

(ix) According to the information and explanations given by the management, the

Company has not raised any money by way of initial public offer or further

public offer or debt instruments or term loans and hence, reporting under

clause 3(ix) of the order is not applicable.

(xi) According to the information and explanations given by the management, the

managerial remuneration has been paid / provided in accordance wJ-h the

requisite approvals mandated by the provisions of section 197 rea~ with

Schedule V to the Companies Act, 2013.

(x) Based upon the audit procedures performed for the purpose of reporting the

true and fair view of the financial statements and according to the

information and explanations given by the management, we report that no

fraud by the Company or no material fraud on the Company by the officers

and employees of the Company has been noticed or reported during the year.



(xii) In our opinion, the Company is not a Nidhi company. Therefore, the

provisions of clause 3(xii) of the order are not applicable to the Company and

hence not commented upon.

(xiii) Based on our audit procedures performed for the purpose of reporting the

true and fair view of the financial statements and according to the

information and explanations given by the management, transactions with

the related parties are in compliance with section 177 and 188 of Companies

Act, 2013 where applicable and the details have been disclosed in the notes

to the financial statements, as required by the applicable accounting

standards.

(xiv) According to the information and explanations given to us and on an overall

examination of the balance sheet, the Company has not made any

preferential allotment or private placement of shares or fully or partly

convertible debentures during the year under review and hence, reporting

requirements under clause 3(xiv) are not applicable to the Company and, not

commented upon.

(xv) According to the information and explanations given by the management, the

Company has not entered into any non-cash transactions with directors or

persons connected with him as referred to in section 192 of Companies

Act,2013.

(xvi) According to the information and explanations given to us, the provisions of

section 4S-IA of the Reserve Bank of India Act, 1934 are not applicable to the

Company.

For Sudhir Agarwal & Associates

Chartered Accountants

(Firm'~~fJ~ 509930C)

Sudhir Kr. Agarwal

(Partner)

Membership Number: 088583

Place: New Delhi

Date: May 30th, 2018



ANNEXURE 2 REFERREDTO IN PARAGRAPH 2 (f) OF THE SECTIONON "REPORT ON

OTHERLEGALAND REGULATORYREQUIREMENTS" OF OUR REPORTOF EVEN DATE

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section

143 of the Companies Act, 2013 (lithe Act")

To the Members of "NOVALTY ENTERPRISESPRIVATE LIMITED"

We have audited the internal financial controls over financial reporting of NOVALTY

ENTERPRISESPRIVATE LIMITED (lithe Company") as of March 31, 2018 in conjunction

with our audit of the standalone financial statements of the Company for the year

ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal

financial controls based on internal control over financial reporting criteria

established by the Company considering the essential components of internal control

stated in the Guidance Note of Audit of Internal Financial Controls over Financial

Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These

responsibilities include design, implementation and maintenance of adequate

internal financial controls that were operating effectively for ensuring the orderly and

efficient conduct of its business, including adherence to the Company's policies, the

safeguarding of its assets, the prevention and detection of frauds and errors, the

accuracy and completeness of the accounting records and the timely preparation of

reliable financial information, as required under the Companies Act, 2013.

effectively in all material respects.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial

controls over financial reporting based on our audit. We conducted our audit in

accordance with the Guidance Note on Audit of Internal Financial Controls Over

Financial Reporting (the "Guidance Note") and the Standards on Auditing as specified

under section 143(10) of the Companies Act, 2013, to the extent applicable to an

audit of internal financial controls, and both issued by the Institute of Chartered

Accountants of India. Those Standards and the Guidance Note require that we

comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether adequate internal financial controls over

financial reporting was established and maintained and if such controls operated



Our audit involves performing procedures to obtain audit evidence about the

adequacy of the internal financial controls system over financial reporting and their

operating effectiveness. Our audit of internal financial controls over financial

reporting included obtaining an understanding of internal financial controls over

financial reporting, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of internal control based on the

assessed risk. The procedures selected depend on the auditor's judgment, including

the assessment of the risks of material misstatement of the financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the internal financial controls system over

financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed

to provide reasonable assurance regarding the reliability of financial reporting and

the preparation of financial Statements for external purposes in accordance with

generally accepted accounting principles. A company's internal financial control over

financial reporting includes those policies and procedures that (1) pertain to the

maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company; (2) provide reasonable

assurance that transactions are recorded as necessary to permit preparation of

financial statements in accordance with generally accepted accounting principles,

and that receipts and expenditures of the company are being made only in

accordance with authorizations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of

unauthorized acquisition, use, or disposition of the company's assets that could have

a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial

reporting, including the possibility of collusion or improper management override of

controls, material misstatements due to error or fraud may occur and not be

detected. Also, projections of any evaluation of the internal financial controls over

financial reporting to future periods are subject to the risk that the internal financial

control over financial reporting may become inadequate because of changes in

conditions, or that the degree of compliance with the policies or procedures may

deteriorate.



Opinion

In our opinion, the Company has, in all material respects, an adequate internal

financial controls system over financial reporting and such internal financial controls

over financial reporting were operating effectively as at March 31, 2018, based on

the internal control over financial reporting criteria, considering the essential

components of internal control stated in the Guidance Note on Audit of Internal

Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.

For Sudhir Agarwal & Associates

Chartered Accountants

(Firm'ISJ~O'S09930C)
Sudhir Kr. Agarwal

(Partner)

Membership Number: 088583

Place: New Delhi

Date: May 30th, 2018



BALANCE SHEET

AS AT 31ST MARCH 201B

NOVALTY ENTERPRISESPRIVATELIMITED

r in lakhs)
PARTICULARS Note As ot As at As at

No. 31.03.2018 31.03.2017 01.04.2016

A ASSETS

(1) Non-current assets

(a) Other non-current assets I 2.508.71 25.00

Total - Non current assets 2.508.71 25.00

(2) Current assets

(a) Inventories 2 36.32 36.32 36.32

(b) Financial Assets

(i) Investments 3 - 899.50

(ii) Trade receivables 4 173.04 -
(iii) Cash and cash equivalents 5 0.29 0.25 255.92

(iv) Other balances with banks 6 53.07

(c) Other current assets 7 22.32 2.499.02 829.08

Total - Current assets 285.04 2,535.59 2,020.82

TOTAL - ASSETS 2,793.75 2,560.59 2,020.82.
B EQUITY AND LIABILITIES

(3) Equity

(a) Equity share capital 8 1.532.75 30.66 30.66

(b) Other equity 9 949.81 2,325.32 1.955.23

Total - Equity 2,482.56 2,355.98 1.985.89

(4) Non-current liabilities

(a) Other non current liabilities 10 65.88 -

Total - Non current liabilities 65.88

(5) Current liabilities

(a) Financial liabilities

(i) Borrowings II 65.35 65.35 -

(ii) Trade payables 12 83.18

(b) Provisions 13 48.45 102.37 34.88

(c) Other current liabilities 14 48.33 36.89 0.05

Total - Current liabilities 245.31 204.61 34.93

TOTAL - EQUITY AND LIABILITIES 2,793.75 2,560.59 2,020.82

See accompanying notes to the Standalone Flncnciol Statements

As per our report of even date annexed hereto

For Sudhlr Agarwal & Assoctates

Chart:I:~:countants

Arm Re&n:j~C

-
CA Sudhlr K Agarwal

Partner

M.No. 088583

On behaH olthe Board of Directors

For NOVALTY ENTERPRISESPRIVATELIMITED

For Novalty Enterprises (P) Ltd.

ermerl enus Insec P.Ltd.)

. (~~r
Dlreefor Direefor

DIN NO. 07538511 DIN NO. 01495007

Place: Ghazlabad

Date: 30th May 2018



STATEMENT OF PROFIT AND LOSS

FOR THE YEARS ENDED ON 31ST MARCH 2018

NOVAlTY ENTERPRISESPRIVATELIMITED

PARTICULARS Note Year ended on Year ended on

No. 31st March, 2018 31st March, 2017

I Revenue Irom operations 15 241.74 -

II Olher Income 16 188.82 481.83

III Total Income 430.56 481.83

IV Expenses

(a) Cost of Traded Goods 17 240.11

(b) Employee Benefit Expenses 18 1.56 6.40

(c) Other Expenses 19 13.05 1.00

Tolal expenses 254.72 7.40

V Profit belore exceptional item & tax (III • IV) 175.84 474,43

VI Exceptional Items

VII Prolit/(Ioss) belore lax (V· VI) 175.84 474.43

VIII Tax Expenses

Income tax for previous year 0.80 1.96

Current Tax 48.45 102.37

Deferred Tax -
MAT Credit Entitlement/ Tax Adjustment -
IX Profit lor the years (VII· VIII) 126.59 370.10

X Other Comprehensive Income for the period

XI Totat Comprehensive Income for the year 126.59 370.10

XII Earnings per share

Basic and Diluted 21 0.83 120.73

r in lakhs)

See cccomponvmq notes to the Standalone Financial Statements

As per our report of even date annexed hereto

For Sudhtr Agarwal & Associates

CA Sudhlr K Agarwal

Partner

M.No, 088583

On behaH of the Board of Directors

For RloN.j>c¥lt),r~~I~~WSe~~~tt."tffP

(F~~

nir~tnr nirector
(Mac'lf.lll"M11Mf) (Ashlsh C"arg)

FirmRegislron~J30C

Director

DIN NO. 07538511

Director

DIN NO, 01495007

Place: Ghazlabad

Date : 30th May 2018



NOVALITY ENTERPRISES PRIVATE LIMITED

CASH flOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2018

r in Lakhs)
DESCRIPTION Year ended on Year ended on

31st March, 2018 31st March, 2017

A. Cash Flow from ol2eratlng activities:

Net Profit before tax as per Profit & LossAccount 175.84 474.43

Adjustment for:

Depreciation - -
Operating Profit before working capital changes 175.84 474.43

Adjustment for:

Increase/ (Decrease) in Trade payable 83.18 -

Increase/ (Decrease) in other payable. 23.39 (16.71 )

(Increase) / Decrease in Inventories - 67.49

(Increase) / Decrease in Trade receivable (173.04) -

(Increase) / Decrease in Other Current Assets 2,476.70 (1.616.38)

Cash Generated from Operating Activities 2,586.07 (1,091.18)

Taxes Paid 49.25 104.33

Net Cash Flow From Operating Activities TOTAL(A) 2,536.82 (1,195.51 )

B. Cash flow from Investing Activities

Payment for property. plant & equipment - -
Proceeds from sale of property. plant & equipment - 899.50

Other Investment (2,483.71) (25.00)

Net Cash used in Investing Activities TOTAL(B) (2.483.71 ) 874.50

C. Cash flow from Financing Activities

Proceeds from issue of Equity Shares & Warrants - -
Proceeds from short term borrowings - 65.34

Net Cash Flow from Financing Activles TOTAL(C) - 65.34

Net Increase In cash and cash Equivalents (A+B+C) 53.11 (255.67)

Cash and cash equivalents at the beginning of the year 0.25 255.92

Cash and cash equivalents at the end of the year 53.36 0.25

I. The above Cash flow statement has been prepared under the "Indirect Method" as set out in Ind AS-7

2. Figures in bracket indicate Cash Outflow

As per our report of even date annexed hereto

For Sudhir Agarwal & Associates

On behalf of the Board of Directors

For NOVALTY ENTERPRISESPRIVATELIMITED

For Novalty Enterprises (P) Ltd.

~~
(~rA(ittal) (AS~~W&~%)

Director Director

DIN NO. 07538511 DIN NO. 01495007

"m -.",,,,., "J930C

-CA Sudhlr K Agarwal

Partner

M.No. 088583

Place: Ghaziabad

Date: 30th May 2018



STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2018

A. Equity Share Capital

r in lakhs)
quily Shares 01'10/· each Issued, subscribed and lully paid No. of Amount

Shares

As at April 1, 2016 306,550 30.66

Issued during the year . .

As at March, 312017 306,550 30.66

Bonus Share alloted during the year 15,020.950 1,502.10

As at March, 31 2018 15,327,500 1,532.75

B. Other Equity r in lakhs)
Share Retained Other Total

Premium Earnings Comprehensive Equity

Income

As at April 1, 2016 1,762.85 192.38 1,955.23

Profit for the year · 370.09 370.09

Other Comprehensive Income · .

Total Comprensive Income 370.09 370.09

As at April 1, 2017 1,762.85 562.47 2,325.32

Profit for the year · 126.59 126.59

Other Comprehensive Income ·

Utilized for issue of bonus shares (1,502.10) (1,502.10)

Total Comprensive income (1,502.10) 126.59 (1,375.51)

As at March 31, 2018 260.75 689.06 949.81

As per our report of even dale annexed herelo

For Sudhlr Agarwal & Assoclales

Chartered counlanls

FirmReglslra 0 N:JC
~

CA Sudhlr K Agarwal

Partner

M.No. 088583

On behaij of the Board of Dlreclors

For NOVALTY ENTERPRISESPRIVATELIMITED

For Novalty Enterprises (P) Ltd.

(Formerly ec P. Ltd.)

@....,,~
Director

DIN NO. 07538511

Place: Ghazlabad

Date: 30th May 2018

'.



Notes on Financial Statement for the year ended 31stMarch, 2018 Novalty Enterprises Private Limited

1. COMPANY OVERVIEW

Novalty Enterprises Private Limited ('The Company') is engaged in the business of

trading of Iron and Steel goods and material.

2. SIGNIFICANT ACCOUNTING POLICIES

A. STATEMENTOF COMPLIANCE

The Financial Statements have been prepared in accordance with the accounting

principles generally accepted in India including Indian Accounting Standards (lnd AS)

prescribed under the section 133 of the Companies Act, 2013 read with rule 3 of the

Companies (Indian Accounting Standards) Rules, 2015 and the Companies

(Accounting Standards) Amendment Rules, 2016. The aforesaid financial statements

have been approved by the Board of Directors in the meeting held on 30 May 2018.

For all accounting periods up to and including the year ended 31 March 2017, the

Company prepared its financial statements in accordance with requirements of the

Accounting Standards notified under the Companies (Accounting Standards) Rules,

2006 ("Previous GAAP"). These are the first Ind ASFinancial Statements of the Company.

The date of transition to Ind ASis 1April,2016.

B. FIRSTTIME ADOPTION OF IND AS

The Company has adopted Ind AS with effect from 1st April 2017 with comparatives

being restated. Accordingly the impact of transition has been provided in the Opening

Reserves as at 1st April 2016. The figures for the previous period have been restated,

regrouped and reclassified wherever required to comply with the requirement of Ind AS

and Schedule III.

The Company has prepared its Financial Statements which comprise the Balance Sheet

as at 31 March, 2018, the Statement of Profit and Loss, the Statements of Cash Flows

and the Statement of Changes in Equity for the year ended 31 March, 2018, and

accounting policies and other explanatory information in accordance with the

notification issued by the Ministry of Corporate Affairs as per the Indian Accounting

Standards ('Ind AS') prescribed under section 133of the Companies Act, 2013 read with

rule 3 of the Companies (Indian Accounting Standards) Rules,2015 and the Companies

(Accounting Standards) Amendment Rules,2016 with effect from 1April,2017

C. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Company follows the mercantile system of accounting and recognizes income and

expenses on accrual basis. The financial statements have been prepared on historical

cost basis.

Company's financial statements are presented in Indian Rupees (,), which is also its

functional currency.

D. INVENTORY

Items of Inventories are stated at the lower of cost and net realizable value. Cost of

Inventories includes cost of purchase and other costs incurred in bringing the inventories
to their present location and condition.



Notes on Financial Statement for the year ended 31stMarch, 2018 Novalty Enterprises Private Limited

E. REVENUE RECOGNITION

Revenue is measured at the fair value of the consideration received or receivable. The

Company recognizes revenues on sale of products, net of discounts, returns, sales taxes

and duties when the products are delivered to customer or when delivered to a carrier

for export sale, when significant risksand rewards of ownership pass to the customer ..

Interest income from a financial asset is recognised when it is probable that the

economic benefits will flow to the Company and the amount of income can be

measured reliably. Interest income is accrued on a time basis, using effective interest

rate.

F. EMPLOYEES' BENEFITS

Retirement benefits, such as gratuity are accounted for on the basis of provisions as lay

down under Ind AS-19 "Employee Benefits" for employees are as per the certificate

provided by the management.

Contributions to Provident Fund, a defined contribution plan are made in accordance

with the statute, and are recognized as an expense when employees have rendered

service entitling them to the contribution.

Company's contribution to state defined contribution plan namely, Employee State

Insurance are made in accordance with the statute, and are recognized as an

expenses when employees have rendered services entitling them to the contribution.

G. FINANCIAL INSTRUMENTS

1. Financial Assets

I. Initial recognition and measurement

All financial assets are initially recognized at fair value. Transaction costs that are

directly attributable to the acquisition of financial assets,which are not at fair value are

adjusted through profit or losson initial recognition. Purchase and sale of financial assets

are recognised using trade date accounting.

II. Subsequent measurement

i) Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model

whose objective is to hold the asset in order to collect contractual cash flows and the

contractual terms of the financial asset give rise on specified dates to cash flows that

are solely payments of principal and interest on the principel amount outstanding.

ii) Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose

objective is achieved by both collecting contractual cash flows and selling financial

assets and the contractual terms of the financial asset give rise on specified dates to

cash flows that are solely payments of principal and interest on the principal amount

outstanding.



Notes on Financial Statement for the year ended 31stMarch, 2018 Novalty Enterprises Private Limited

Hi) Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at

FVTPL.

III. Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses

associated with its assets carried at amortised cost and FVOCI debt instruments. The

impairment methodology applied depends on whether there has been a significant

increase in credit risk.

2. Financialliabiiities

I. Initial recognition and measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly

attributable cost. Fees of recurring nature are directly recognised in the Statement of

Profit and Lossas finance cost.

II. Subsequent measurement

Financial liabilities are carried at amortized cost using the effective interest method. For

trade and other payables maturing within one year from the balance sheet date, the

carrying amounts approximate fair value due to the short maturity of these instruments.

3. Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash

flows from the financial asset expire or it transfers the financial asset and the transfer

qualifies for derecognition under Ind AS 109.A financial liability (or a part of a financial

liability) is derecognized from the Company's Balance Sheet when the obligation

specified in the contract isdischarged or cancelled or expires.

H. LITIGATION

The Company is subject to legal proceedings and claims which have arisen in the

ordinary course of business.The Company's management does not reasonably expect

that these legal actions when ultimately concluded and determined will have a

material and adverse affect on the Company's result of operations or financial

condition.

I. TAXATION

Current tax is the amount of tax payable based on the taxable profit for the year as

determined in accordance with the applicable tax rates and the provisions of the

Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future

economic benefits in the form of adjustment to future income tax liability, is considered

as an asset if there is convincing evidence that the Company will pay normal income

tax.
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J. PROVISIONS

Provisions are recognised when the Company has a present obligation (legal or

constructive) as a result of a past event, it is probable that an outflow of resources

embodying economic benefits will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a

current pre-tax rate that reflects, when appropriate, the risksspecific to the liability.

When discounting is used, the increase in the provision due to the passage of time is

recognised as a finance cost.

K. CASH AND CASH EQUIVALENT

Cash and cash equivalent in the Balance Sheet comprise cash at banks and in hand.

L. EARNING PERSHARE

Basic earnings per share is computed by dividing the profit / (loss) after tax by the

weighted average number of equity shares outstanding during the year. The weighted

average number of equity shares outstanding during the year is adjusted for treasury

shares, bonus issue, bonus element in a rights issue to existing shareholders, share split

and reverse share split (consolidation of shares).

Diluted earnings per share is computed by dividing the profit / (loss) after tax as

adjusted for dividend, interest and other charges to expense or income (net of any

attributable taxes) relating to the dilutive potential equity shares, by the weighted

average number of equity shares considered for deriving basic earnings per share and

the weighted' average number of equity shares which could have been issued on the

conversion of all dilutive potential equity shares including the treasury shares held by the

Company to satisfy the exercise of the share options by the employees.

3. CRITICAL ESTIMATION AND JUDGEMENTS

The preparation of financial statements requires the use of accounting estimates which,

by definition, will seldom equal the actual results. Management also needs to exercise

judgement in applying the company's accounting policies.

Thisnote provides an overview of the areas that involved a higher degree of judgement

or complexity, and of items which are more likely to be materially adjusted due to

estimates and assumptions turning out to be different than those originally assessed.

Detailed information about each of these estimates and judgements is included in

relevant notes together with information about the basis of calculation for each

affected line item in the financial statements.

Estimates and judgements are continually evaluated. They are based on historical

experience and other factors, including expectations of future events that may have a

financial impact on the company and that are believed to be reasonable under the

circumstances.
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1. OTHER NON CURRENT ASSETS

r in lakhs)
DESCRIPTION As at As at As at

31.03.2018 31.03.2017 01.04.2016

(Unsecured, unconfirmed, Considered good)

Other Loans and Advances 2,508.71 25.00

TOTAL: 2,508.71 25.00

2. INVENTORIES

r In lakhs)
DESCRIPTION As at As at As at

31.03.2018 31.03.2017 01.04.2016

(AS taken, valued and certified by the management)

(At lower of cost and net realizable value unless stated otherwise)

Trading Goods 36.32 36.32 36.32

TOTAL: 36.32 36.32 36.32

3. CURRENT INVESTMENTS

r In lakhs)
DESCRIPTION As at As at As at

31.03.2018 31.03.2017 01.04.2016

Investment (Quoted Equity Instrument)

Goodluck Steel Tubes Limited - 899.50

TOTAL: - 899.50

4. TRADE RECEIVABLES

DESCRIPTION As at As at Asal

31.03.2018 31.03.2017 01.04.2016

Unsecured and Considered good 173.04

TOTAL: 173.04

r in lakhs)

5. CASH AND CASH EQUIVALENT

r i~ lakhs)
DESCRIPTION As at As at As at

31.03.2018 31.03.2017 01.04.2016

Cash in hand 0.29 0.07 6.66

Unrestricted Balances with banks 0.18 249.26

TOTAL: 0.29 0.25 255.92

6. OTHER BALANCES WITH BANKS

r in lakhs)
DESCRIPTION As 01 As at As at

31.03.2018 31.03.2017 01.04.2016

Earmarked balances with Banks 53.07 -

TOTAL: 53.07

r in lakhs)
7. OTHERCURRENTASSETS

DESCRIPTION As at As at As at

31.03.2018 31.03.2017 01.04.2016

(Unsecured, unconfirmed, Considered good)

Other Loans and Advances 2.482.30 829.08

Tax balances /recoverable/ credits 22.32 16.71

TOTAL: 22.32 2,499.01 829.08
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8. EQUITY SHARE CAPITAL

r in lakh.s)
DESCRIPTION As at As at As at

31.03.2018 31.03.2017 01.04.2016

Authorised Capital

1,55,00,000 Equity Shares of' 10/- each (20,00,000 equity shares

as at March 31, 2017 and 20,00,000 equity shares as at April 1, 2016) 1.550.00 200.00 200.00

Issued, subscribed and fullY: paid ·up capitol

3,06,550 Equity Shares of' 10/- each (3,06,550 equity shares

as at March 31, 2017 and equity shares as at April 1, 30.66 30.66 30.66

2016 )

Add: 1,50,20,950 Share issued as bonus

(Previous Year - Nil Shares of '10/- each) 1.502.10 - -
1,53,27,500 Equity Shares of' 10/- each (3,06,550 equity shares

as at March 31, 2017 and 3,06,550 equity shares as at April 1, 2016) 1.532.75 30.66 30.66

TOTAL: 1.532.75 30.66 30.66

The Company has a single class of equity shares. Each shareholder is eligible for one vote per share held.

The details of shares held within the Group:

Equity Shares As at As at Asat

31.03.2018 31.03.2017 01.04.2016

Shares held by holding Company No. of Shares 15327500 306470

Swachh Industries Ltd. % held 100.00 99.99

The details of shareholders holding more than 5% shares:

Name of Shareholder As at As at As at

31.03.2018 31.03.2017 01.04.2016

Swachh Indusfries Ltd.
No. of Shares 15327500 306470

% held 100.00 99.99

N.D. Financial Services Pvt. Ltd.
No. of Shares - 126.000.00

% held - - 41.10

r in lakhs)
9. OTHEREQUITY

Particulars As at As at As at

31.03.2018 31.03.2017 01.04.2016

General reserve - - -

Retained earnings 689.06 562.47 192.38

Other reserves:

Security premium account 260.75 1.762.85 1.762.85

Total 949.81 2.325.32 1.955.23

10. OTHER NON CURRENT LIABILITIES

r in lakhs)
DESCRIPTION Asat As at As at

31.03.2018 31.03.2017 01.04.2016

Advance received from customer 65.88 -

TOTAL: 65.88

11. SHORTTERM BORROWINGS

r In lakhs)
DESCRIPTION As at As at As at

31.03.2018 31.03.2017 01.04.2016

Unsecured loans:

From Others 65.35 65.35 -

TOTAL: 65.35 65.35
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12. TRADE PAYABLES

(' in lakhs)

DESCRIPTION As at As at As at

31.03.2018 31.03.2017 01.04.2016

Trade creditors 83.18

TOTAL: 83.18

DESCRIPTION As at As at As at

31.03.2018 31.03.2017 01.04.2016

Provision for:

Current Taxes 48.45 102.37 34.88

TOTAL: 48.45 102.37 34.88

(' In lakhs)

13. SHORT,TERM PROVISIONS

Income Tax

Income of companies are subject to Indian income tax on a standalone basis. Each entity is assessed to tax on taxable profits determined for each

fiscal year beginning on April 1 and ending on March 31. For each fiscal year. the respective entities' profit or loss is subject to the higher of the regular

income tax payable or the minimum altemative tax ("MAT").

Statutory income taxes are assessed based on book profits prepared under generally accepted accounting principles in India adjusted in accordance

with the provisions of the (Indian) Income tax Act, 1961. Such adjustments generally relate to depreciation of fixed assets, disallowances of certain

provisions and accruals, deduction for tax holidays, the set-off of tax losses and depreciation carried on book profits adjusted for certain items as

compared to the adjustments followed for assessing regular income tax under normal provisions. The Company has made the provision of current tax

after set off of brought forward of MAT credit.

(a) Income tax expense / (benefits) (' in lakhs)

DESCRIPTION As at Asat

31.03.2018 31.03.2017

Current lax:

Current tax 48.45 102.37

Tax provision/(reversal) for earlier years 0.80 1.96

Tolal Tax expense / (benelit) 49,25 104.33

'. (b) Reconciliation of effective lax role:

A reconciliation of income tax expense applicable to accounting profit I (1055) before tax at the statutory income tax rate to recognised

(' in lakhs)
"

DESCRIPTION As at As at

31.03,2018 31.03.2017

Net income before taxes 175.84 474.43

Enacted tax rate in India 27.553% 27.553%

Computed tax expense 48.45 130.72

Increase/(reduction) in taxes an account of: .

Difference in tax rates for incomes taxed under capital gain (28.34)

Effect of tax pertaining to prior years 0.80 1.96

Tax expense for the year 49.25 104.34

Effective income tax rate 28.01 21.99

14. OTHER CURRENT LIABILITIES

DESCRIPTION As at As at As at

31.03.2018 31.03.2017 01.04.2016

Statutory dues 0.29 ,

Other Payables 48.04 36.89 0.05

TOTAL: 48.33 36.89 0.05

(' In lakhs)

'.



Notes on Financial Statement for the year ended 31st March, 2018 Novalty Enterprises Private Limited

•
15. REVENUEFROM OPERATIONS

r in lakhs)
DESCRIPTION Year ended on Year ended on

31st March. 2018 31st March, 2017

Sale of goods 241.74

TOTAL: 241.74

16. OTHER INCOME

r in lakhs)
DESCRIPTION Year ended on Year ended on

31st March. 2018 31st March. 2017

Interest Income 188.82 167.12

Profit on sale of shares - 314.71

TOTAL: 188.82 481.83

17. COST OF TRADED GOODS SOLD

(' In lakhs)

DESCRIPTION Year ended on Year ended on

31st March. 2018 31st March. 2017

Cost of goods 240.11 -

TOTAL: 240.11

18. EMPLOYEE BENEFITEXPENSES

DESCRIPTION Year ended on Year ended on

31st March. 2018 31st March. 2017

Salaries 1.56 6.40

TOTAL: 1.56 6.40

r in lakhs)

'•.
19. OTHER EXPENSES

DESCRIPTION Year ended on Year ended on

31st March. 2018 31st March, 2017

Printing & Stationery 0.09 0.03

Postage. Telegram & Telephone 0.08

Travelling and Conveyance 0.13 0.05

Legal & Professional Expenses 12.41 0.19

Audit Fees 0.15 0.05

Bank Charges 0.01 0.02

Miscellaneous Expenses 0.27 0.59

TOTAL: 13.06 1.00

r in lakhs)

20. PAYMENT TO AUDITORS AS:

r in lakhs)
DESCRtPTION Year ended on Year ended on

31st March, 2018 31st March, 2017

Auditors

Statutory Audit Fees 0.15 0.05

TOTAL: 0.15 0.05

21. EARNING PERSHARE

DESCRIPTION Year ended on Year ended on ~I
31st March. 2018 31st March. 2017

Net profit after tax as per Statement of Profit and Loss

attributable to Equity Shareholders ( . in Lakhs) 126.59 370.10

Weighted average No. of Equity Shares 15.327.500 306.550

Basic and Diluted Earning per share n 0.83 120.73
Face value per equity share r) 10.00 10.00

'.



r

Notes on Financial Statement for the year ended 31st March, 2018 Novalty Enterprises Private limited

22. RELATEDPARTY DISCLOSURES:

As per IndAS-24. the disclosure of transactions wilh the related parties are given below:

(I) list of related parties where control exlsls and related parties wHh whom transacllons have taken place and relallonshlps:

Name of Related Party Relallonsglp

Swachh Industries Limited
Enterprise excercising control

Goodluck India Lid.

Shri Madhur Mittal

Shri Ashish Garg Key Management Personnel

Shri Madhur Gupta

(II) Transacllons during the year wHh related parties:

Nature of Transacllons Enterprise Key
Relallves of Key

excerclslng Management Total

control Personnel
Mgt. Personnel

Loans Taken;

Current Year - -
Previous Year 65.35 - 65.35

Loans Repaid;

Current Year -
Previous Year -

r in lakhs)

(III) Balances wHh related parties as at March 31. 2018:

Enterprise Key
Relatives of Key

excerclslng Management
Mgt. Personnel

Total

control Personnel

Unsecured Loans

Current Year 65.35 65.35

Previous Year 65.35 - 65.35

r in lakhs)

23. First time adoption of Ind AS

23.1. Effect of INOAS adoption on the Balance Sheet and Statement of Profit and Loss as at 31st March, 2017 and 1st April, 2016

,.
There are no changes as at 31st March, 2017 and 1st April. 2016 in the Balance Sheet and the Statement of Profit & Loss for the year ended 31st

.. March, 2017 in the financial statements under the previous GAAP and the financial statements presented under Ind-AS.

23.2. ADDITIONAL INFORMATION

I. Segment Reporting

Considering the nature of Company's business, there is only one Reportable Segment in accordance with the requirement of INOAS-108 on 'Segment

Reporting". hence separate disclosure of the segment information is not considered necessary.

Ii. Prior Year Comparatives

The previous year figures have been regrouped I reclassified I rearranged. wherever necessary to confirm to the current year presentation.

As per our report of even date annexed hereto

For Sudhlr Agarwal & Associates

Chartere:~W~untanls

"m'~(j:t
CA Sudhlr K Agarwal

Partner

M.No. 088583

On behaH of the Board of Directors

For NOVALTY ENTERPRISESPRIVATELIMITED

Director

DIN NO. 07538511

Place: Ghazlabad

Date: 30th May 2018




























































































































































































